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DEPRESSION IN 1847 AND 1894 COMPARED. 


@A94 HEN Mr. Goschen carried through his con- 
» version of the British funds in the year 1888, 
there were not wanting some who looked 

OAS forward with a certain amount of anxiety as 
to : ee the effect of this great operation on the business 
prosperity of the country might be. This feeling was based 
on a doubt lest so large an operation, bringing with it 
immediate loss of income, as well as a certain prospective 
further loss to many, might not be followed by a period of 
speculation, and of manufacture of securities promising 
higher rates of interest to those who were thus injured. 
As events have shown, these forebodings were amply justified. 
They rested, in a degree, on a basis of past remembrance. 
History never, it is sometimes said, repeats itself—but 
without absolute repetition events sometimes follow in a 
sequence, the causes for which may easily be traced. 

The feeling referred to took its origin in a remembrance 
of what had occurred after the last operation of a similar 
character in any way approaching that carried through by 
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Mr. Goschen in importance. This was the one effected by 
Mr. Goulburn in 1844, when he succeeded in converting 
nearly 250 millions of 3% per cent. stock into a new stock 
to carry 3% per cent. for ten years, and 3 per cent. for twenty 
years more. Although the operation conducted by Mr. 
Goulburn was on a far smaller scale than that brought to a 
successful issue by Mr. Goschen, as it did not deal with more 
than half the amount of stock, yet, proportionally to the 
business transactions and the accumulated capital of the 
country at the time, the operation was probably fully as 
important and serious in its effects, and some have considered 
that the commercial crisis of 1847 was not unconnected with 
it. The reduction of interest on the National Debt of the 
country is necessarily carried out at a time when the return 
on capital is low. It has also the effect of depressing the 
return of interest obtainable from any fixed investment of a 
like character. There is a natural objection among investors, 
even among the careful classes who put their money into the 
public funds, to accept a lower rate of interest if any opening 
for obtaining a higher rate with anything like adequate 
security occurs, and we may very fairly attribute the enormous 
development of railway enterprise in 1845 and in 1846 toa 
stimulus given to speculation, partly assisted by the desire of 
investors to obtain a better return on their capital than the 
public funds afforded.. 

The history of the crisis of 1847 is so mixed up with the 
controversy about the Act of 1844 that it is difficult now to 
ascertain the actual facts. Roughly speaking, the outlay on 
railways in 1845 was 414,000,000, and in 1846 436,000,000. 
Judged by present experience these figures, though large, 
are scarcely excessive, but at the period of which we are 
speaking they appeared enormous, and many of the stocks 
dealt with were run up to fancy prices, so that the amount of 
capital invested became very much larger than that repre- 
sented by these sums. As the amount laid out thus in 1845 
was more than twice as much as had been employed in a 
similar manner—on railway extension—during the year before, 
while that expended in 1846 was six times as large, we need 
hardly wonder at the consequences which ensued during the 
severe panic of 1847, and at the depression which lasted for 
a time afterwards. It is in the length of time that this 
depression lasted that one of the widest differences between 
the events of 1845-1848 and those of 1888-1894 is shown. 
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Though the events which have followed since the 
conversion carried out by Mr. Goschen in 1888 had in 
this respect a similar cause at their root as that which existed 
in 1844, yet there naturally is a great difference between the 
state of matters now and then in many respects, and we must 
not overlook the reasons which have caused the further 
effects of the conversion to be dissimilar on the latter occasion. 
This partly depended on the very different manner in which 
the capital which was “turned out” of consols was reinvested 
at the two periods. In 1846, and the years immediately 
preceding, the amounts laid out on railways, though often 
extravagantly squandered, yet the works which were carried 
out had a permanent and beneficial effect on the country 
by improving the means of communication. The economy 
resulting from this and the advantage to the people at 
large rapidly made up to the country, though not to the 
individuals who suffered, a great part of the losses incurred. 
' The money, though in some cases uselessly spent, had 
been employed at home. The greater part of it had been 
paid in the wages of labour, in increased production of 
iron and of coal, while soon the returns of the new railway 
traffic made up for the losses experienced through the railway 
mania. The economy of capital in working many businesses 
was very great. A country draper, for example, could carry 
on his trade with a much smaller stock than before, as he 
could fill up any quantity of an article which might be 
required with so much more rapidity. This is but one 
instance out of many. Again, the position of this country 
in relation to other countries was totally different half-a- 
century since from what it is at the present time. Eager 
rivals in trade we had then, but nothing like so powerful pro- 
portionally as they are now. Again, small, comparatively 
speaking, when measured against present amounts as our 
banking deposits were then, they were much, larger rela- 
tively to the immediately available monetary resources of 
other countries. Even long after the events referred to, as 
recently as about 1870, when the Suez Canal was opened, 
Mr. Bagehot was able to foretell the fact that this country, 
owing to its ready command of banking resources, would be 
more able than any other to profit by the fresh opening for 
traffic. Within the last twenty or five-and-twenty years 
the banking arrangements of other countries have greatly 
developed, and they are now far better prepared than they were 
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tocompete with us. And further, the enormous scale on which 
business is now carried on renders a depression, when once it 
is commenced, far more likely to endure. The new forces 
which have sprung into being within the last fifty years have 
made countries, geographically widely separated from us, 
sharers and partners with us in our prosperity or our adversity. 
Hence we have every reason to expect that the larger scale 
on which business is conducted will tend to keep a depression, 
when once it has commenced, longer in existence before it 
can be worked off, exactly in the same manner as the 
enormous amount of accumulated capital now renders it longer 
before the effects of the depression become apparent. 

There is one point, however, on which we may con- 
gratulate ourselves. Up to the present time, the depression 
which has so long hung over us has not shown the existence 
of one weak spot of any importance in our banking system. 
At all times there must be, and are, some few weak places in 
a system so large; but we have seen nothing like the troubles 
which occurred in the course of October, 1847, when important 
bank failures took place at Liverpool, Manchester, Newcastle, 
and in the West of England, when the price of consols 
dropped to 7734 and permission was given to suspend the 
Bank Act of 1844. 

In this respect, matters at the present date have been far 
more fortunate than in 1847. We had, it is true, a severe 
banking crisis in Australia last year, and the history of the 
Baring disaster need not be further recalled except to remark 
that we shall never adequately appreciate what the effect on 
the commercial standing of the country would have been had 
the assistance of the Bank of England been withheld to the 
house of Baring. In these respects our experience has been 
more fortunate than it was in 1847. The character of the 
crisis we are going through is of an entirely different descrip- 
tion. Among the causes which have led to our present state 
of depression we must first and foremost give the place to 
the state of agriculture. It is hardly possible yet to appreciate 
what the results of the last harvest have been—of the severe 
weather in autumn, which damaged the crops; of the low 
price of corn, which baffles every effort of the farmer to 
improve his position. But the position is most serious. 
Taking the two most important cereal crops in the country 
alone—wheat and barley—it would appear that the selling 
price of these, as compared with the selling price of last year, 
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show a diminution of value of at least eight or even ten millions 
sterling. We mean by this that if the harvest of this year 
had sold at the price of last year, low as that price was, it 
would have produced the sum of some eight to ten millions 
more to the agriculturists of the country. It is difficult yet to 
appreciate fairly what the effect on that class may be. It was 
greatly depressed a year ago. Of course, as compared with 
the total resources of the country, even ten millions of money 
is an amount the loss of which represents but a small diminu- 
tion, comparatively speaking, of the ordinary savings of the 
country ; but it must be remembered that it falls on a class 
already impoverished and scarcely able to hold their own, 
even as matters stood before. 

Let us consider fora moment what the outcry would be 
at a sudden proposal, in a time of peace, to increase the 
taxation of the country by an amount of eight or ten millions, 
even if this increase were equally divided between the 
Customs and Excise and the income-tax. We may imagine 
the complaints that would arise, the inconvenience to indi- 
viduals, the dislocation even of trade that would follow. Yet 
the sum in that case would be raised by a fairly equal levy 
extended over the whole population. In this case, the loss— 
we had almost called it the tax—falls on a single class. That 
class represents what is still the largest separate industry in 
the country, paying the largest number of labourers, and 
employing, shrunken and diminished as it is, the largest 
amount of capital that any single industry does. What must 
be the result of this loss. Those engaged in agriculture will 
have less ready-money at their disposal. Income, dependent 
on land, must decrease. Fewer labourers will be employed. 
The employment which would have resulted to other industries 
must be lost. Numberless small orders, which would other- 
wise have been given, must be curtailed, and the trade of the 
country will lose a considerable profitable employment. Some 
set-off may be obtained through cheaper food, but it is 
probable that a great part of the advantage of this will be 
intercepted by the middle-man, and will not reach the popula- 
tion at large. This—the condition of the agriculturists—is 
one great cause of our existing depression. Like most of 
the other causes which have brought that depression about, 
it is of long standing Even before the Baring troubles 
came on, considerable anxiety had been felt respecting South 
American finance. The suspension of payment on some 
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largish lines of securities, and the failure of other great 
houses which have taken place since the Baring troubles, 
have tended to make a great mass of capital unremunerative, 
at all events for a time, while a large part of it has been 
wiped out of existence. All this, and the discredit caused by 
these troubles, have tended to discourage enterprise and to 
lessen the demand for many things, through lessening the 
spending power of great numbers of people in this country. 
Taken in the aggregate, these causes have had a very large 
effect. 

Again, we must not overlook the tendency to damp 
enterprise which always exists when domestic politics are 
uncertain. That a general election has a disturbing influence 
on the internal business of the country is often recognised ; 
now we have had, for the last two or three years, continued 
rumours of the probability of such an event. There are 
always some persons interested in spreading such rumours, 
which naturally are more prevalent at times when party 
politics run high. Here we have no concern with politics 
except to remark as to their effect on business; but that this 
influence also has not been without some serious effect is 
very probable. Nor must we omit from our enumeration of 
the causes which have assisted to bring about the present 
state of matters the continued drop in the price of silver. 
The efforts of the Indian Government to separate the price 
of the rupee, so far as the sale of their Council bills in 
London is concerned, from the market price of silver, and to 
maintain it above that level, are, as far as it goes, an advantage 
to the Government; but with respect to other silver-using 
countries the effect of this arrangement is to make a difference 
between our exchange rate with them, and in the exchange 
rate between them and our Indian possessions. This, while 
it promotes an export trade from those silver-using countries, 
necessarily tends also to a corresponding reverse effect on our 
export trade to them, rendering it less easy to conduct that 
trade at a profit. 

Finally, we must not omit to remark on the effect which 
shrinkage in prices must eventually have on the deposits of 
bankers. If all things, speaking broadly, are cheaper, less 
money will be required to move them—-less money must be 
employed in their production—less money will be received 
from their sale. The index numbers kept up by various 
economists, though they may differ somewhat in degree, all 
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tell the same tale that a given amount of money will purchase 
a far larger amount of commodities than it did some fifteen or 
twenty years ago. The figures thus employed show what is 
scientifically described as an alteration in the purchasing power 
of money. But they also, read from the converse side, 
necessarily show a corresponding reduction in what we may 
call, for this purpose, the purchasing power of commodities. 
Trade, after all, is only barter, though the result may be ex- 
pressed in money. Hence we need not feel surprised if the 
deposits in some banks show no perceptible increase, and some 
even a shrinkage and a diminution. If such an event takes 
place it need not necessarily show any diminution, so far as 
many points in the business are concerned, in the affairs of those 
bankers. They probably have as many customers as before, 
and those customers draw as many cheques, perhaps indeed 
more cheques than in times past, but if prices are lower all 
round, the effect is naturally seen in the amounts posted in 
the ledger. The influence of trade depression, we also 
believe, has a great deal to do with the vast accumulation 
of gold in the leading banks on the Continent and at 
the Bank of England. While some people regard this 
accumulation as a matter for congratulation, others regard 
it with alarm; we believe ourselves that the circumstance 
admits of a very simple explanation, arising partly from 
the cause just mentioned, namely, that since prices have 
shrunk so much, less money is required in dealing with 
commodities, and partly from the improvement in the con- 
dition of the gold coinage which we also owe to Mr. Goschen. 
When so large a proportion of the gold circulation of the 
country consisted, as it recently did, of light sovereigns, 
bankers hesitated before sending any superfluous amounts 
that they might hold to the Bank of England, as the loss on 
the light coin was so great. Nowadays, though the induce- 
ment to send is but small, considering the low, absolutely 
nominal rate of interest obtainable for money in London at 
the present time, yet as bankers naturally prefer not to hold 
more specie than they actually require to meet sudden calls for 
cash, there is an increased tendency for superfluous gold to 
make its way to London, as there is now no fear that a loss 
will be incurred on light gold. How long that excessive 
supply may remain there it is impossible to foresee at present. 
All that we can say is this, that as some of the causes for 
depression which we have enumerated appear not unlikely to 
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pass away before very long, we may so far have a hope of 
better business. These hopes, however, do not extend to 
any raising of the agricultural depression, or of an improve- 
ment in the price of silver, which are apparently destined to 
remain longer with us. Hence for the present no general 
improvement can be looked for. 
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probable way in which the great wd increasing accu- 
mulation of gold will be dissipated. In some quarters 
it is asserted that the only possible way of bringing 
surplus gold into circulation is to depend on the 
natural swelling of prices which, it is contended, is the direct and 
inevitable result of the increase in the supply of gold. Those who 
argue in this plain way put a certain amount of commodities in one 
scale and a given amount of gold in the other; their conclusion is 
that, as the prices of commodities are nothing more than the expres- 
sion of the relation of supplies of commodities in the one scale to a 
given supply of gold in the other, an increase in the supply of gold 
must be followed bya rise in the quantity of gold which will be given 
for a fixed supply of commodities, if prices are to be maintained 
without change. The following letter has appeared in the 7zmes, and 
fairly expresses the views of the school described, notwithstanding 
a “crank” in it as to the benefits to be given by an increase in the 
capital of the Bank of England :— 

Permit me to endeavour to show, very briefly, the effect on prices of the greater or less 
amount of money in circulation. The lack of gold and silver by the end of the last century 
was the cause of Bank of England notes being made a legal tender in 1798. That such notes 
were issued largely is shown, inasmuch as within twenty years they fell 25 per cent. below 
par. Taking wheat as a criterion, its average value from 1800 to 1820 was IIOs. per 
quarter; but, excluding this period, the average value for 250 years from 1640 was 46s. O}d. 
per quarter, 

The repeal of the Corn Laws in 1846 would naturally have tended to the present prices 
of wheat, but, the currency being enlarged by the gold discoveries from 1848, the average 
price did not fall below 46s. till 1878, and prices generally rose by 30 per cent. till the 
world’s annual yield of gold fell off by 33 per cent. The rise in prices has been more than 
lost again, mainly, perhaps, through the shrinkage in the currency. A short currency 
seems to afford high bank dividends, just as the exclusion of foreign produce afforded high 
rents. 

The three Australian banks which stood the crisis, and which had provided more than 
half the whole paid-up capital, when they rely on their own capital have to reduce their 
dividends 30 per cent. or so. The Bank of England, which is second to none, could enlarge 


its capital by £10,000,000 without loss to its shareholders, as I shall endeavour to show, and 
with great benefit to the public ! 
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It is fully admitted that there is now a superabundance of gold as well as of capital in 
Britain, but it takes too much goods or produce to buy the gold. In twenty years ending 
1894 the average price of British wheat has fallen from 45s. 2d. to 20s. 7d The average 
bale of Australian wool, from 1872 to 1892, fell in value from £26. 10s. to £12. Silver has 
fallen to less than half the standard value. Meat, sugar and tea are also very much lower 
in price. Gold, being our standard and not used in a rational way, is unduly appreciated in 
value and all other commodities fall in price, while all debts and fixed payments require 
from 50 to 100 per cent. more goods to meet them. A larger currency beginning from 1848 
got business out of similar difficulties. 


It may be added that Professor Jevons proved, with all his lucidity 
and logic, that the extra supplies of gold after the great discoveries 
of 1848 were followed by a rise in the prices of commodities. Dr. 
Giffen also has written some essays (2nd vol. Essays in Finance), 
showing how an increased quantity of gold gradually finds its way 
into circulation and tends to raise prices. The hard fact has to be 
faced that, after a time during which gold accumulates excessively 
in the Bank of England, the excess disappears—somehow and some- 
where-—but it always disappears until the Bank of England is satisfied 
with a moderate but not excessive working reserve. 


We are of the belief, not altogether firm but still distinct, that 
one way in which the supply of gold acts on wholesale prices is by 
first affecting retail prices. Housekeepers go with cash in hands to 
shops, and, if the supply of gold has so increased that working-men 
and others are able to place more gold in the hands of their house- 
keepers, their demands for commodities will so increase as to enable 
retail shopkeepers to advance their prices, and wholesale prices will 
rise sympathetically. Certainly that would be the case in the 
neighbourhood of the gold mines of Australia, South Africa, 
California, and so on. An immense discovery of gold is always 
followed locally by a great rise of prices. Anybody who wishes to 
find an illustration of this may read with advantage Charles Reade’s 
novel, /?’s Never Too Late to Mend, in which the case is well recorded 
of a Scotchman who was merely asked to cook for miners, and, to his 
surprise, obtained what he demanded—a wage at the rate of some 
#20a week. Arise of prices in such cases follows an advance of 
gold: wages, and the local rise must have its influence on other centres 
of commercial or industrial activity. If it had not been for the gold 
discoveries, it is very probable that industrial wages would not have 
risen in England or in America, but the “finds” in California 
gradually affected wages and prices in the central and eastern parts 
of the United States. To this day the higher rate of gold wages in 
America affects wages in England, because surplus labour is attracted 
from this side of the Atlantic to the other. 
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The United States, which are looked upon as the most powerful 
combination capable of raising prices, are losing gold at the moment. 
Strange to say, the people are simultaneously increasing their trade ; 
and prices, therefore, tend to rise in America after a great deal of 
depression. The following paragraphs show the position :— 


American importers are taking goods from Europe with freedom, and payment must be 
made in produce, gold, securities, or (temporarily) credit. The price of American cotton 
is 25 per cent. below what it was a year ago; that of wheat is 20 per cent. lower. 
Together, this fall of prices makes a difference in the commercial balance of 10to 12 millions 
sterling against America. It is a huge sum to be met by economies, and the people of the 
United States are already tired of ‘‘ wearing their old shoes,” in connection with which the 
following extract from Dun’s Review, dated New York, September 29, is of interest :— 

‘* Retail trade, the last step in the movement from producer to consumer, is at the same 
time the first step upon which depend empty shelves in the stores and future orders to the 
mills. After months of unnatural economy, buying should be large enough to send the mills 
further orders very soon. Special inquiry has been made this week at all commercial centres 
regarding the state of retail trade. Wide diversity appears in different trades, and the 
details of business at the different cities merit general attention. The main facts disclosed 
are: first, a marked improvement within the past month, and a considerable excess over the 
business done 4 year ago, particularly in the necessaries of life. But, second, it appears 
that the volume of trade at present is on the whole considerably less than in a normal year, 
at most points, and in the more important trades is apparently about 20 per cent. smaller 
than in September, 1892.” 

American railroad traffic returns do not show increases over the corresponding weeks of 
last year —a fact which helps to show that retail and local trades are, to some extent, under 
the economizing influence—but the decreases are now much smaller than in the past spring 
and summer. Wholesale trade and speculation appear to have revived considerably ; for 
some weeks past the Clearing-house returns have shown increases of 10 per cent. 
upwards, and our New York telegram this morning stated the position thus :— 

‘* As regards the general trade of the country, the mercantile agencies, in stating that 
the volume of business is disappointing in various directions, argue that as the producers 
of the fruits of the soil are compelled to sell them below the ordinary cost of raising the 
crops, and as in some States the position is aggravated by the failure of the corn crop, it 
would, under these circumstances, be strange if the demand for manufactured products 
should be as large as in other years. The New York banks’ clearings this week show an 
increase over last week of 31°82 per cent., and over the corresponding week of last year of 
12°60 per cent.” 

American securities, other than of the higher ranks, protected by mortgage rights and 
with strong legal rivets, are in bad odour. Buyers are vowing, as they have often vowed 
before, that they will never again depend on personal faith in the case of American securities. 
Unless, then, we buy all the products on the other side of the Atlantic and at better prices 
than those now ruling, Europe will be able to draw gold thence. It is true that maize is 
dearer, but it is wanted for the production of ‘ hog-products,’’? which the United States 
annually export to the value of 85 million dollars; and petroleum, which is also firm, is a 
small thing to put in the balance. 

While there is a tendency to increased trade in America, which 
will no doubt be shown much more distinctly in the course of the 
next twelve months, the increasing volume of American business 
does not affect the supply of gold. There is a great accumulation of 


“‘cash” in the hands of the New York reserve banks, and although 
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this “cash” is, in the main, paper currency, having merely the 
guarantee of the United States Government that it will be paid in 
gold, it must be “grown up to” before America can have any 
practical command over the supplies of gold in Europe. This 
unemployed currency must somehow be dragged into circulation and 
absorbed within the United States before the country will be capable 
of relieving us of our surplus gold. Loose-fitting as is the currency 
garment of the United States at the moment, the nation has a way 
of expanding its wants in a marvellous manner. Within fifteen years 
after the Civil War—when the North had kept the printing press 
hard at work—it had grown up to the excessive supply of green- 
back notes, and wanted more currency. 


Credit is sometimes said to be the force which drags up prices. 
Professor Jevons, in his work on Money writes: ‘ The tables 
of prices analyzed by me in the Statistical Journal for June, 1865, 
show that between 1822 and 1825 there was an average rise of 
prices to the amount of 17 per cent.; and between 1844 and 1847, 
and 1852 and 1857, the average rises were respectively 13 and 
31 per cent. Such variations of prices mean that the value of 
gold is altered in the inverse ratio, and these variations are pro- 
duced mainly by extensions of credit. Everyone who promises to 
pay on a future day thereby increases the anticipated supply of gold, 
and there is no limit to the amount of gold which can thus be thrown 
upon the market. Everyone who draws a bill or issues a note 
unconsciously acts as a § bear’ upon the gold market.” 


But credit has to be accompanied by confidence—confidence that 
prices are already ‘“‘safe” or rising—before there can be much 
activity in the drawing of bills. Then, it will be found that a 
considerable advance can be made in the level of prices, always 
supposing there is a surplus of money available for circulation. 
What would be “inflation,” pure and simple, if the supply of gold 
were inadequate, would be the mere rectification:of a distorted 
equilibrium, under conditions like the present, when a good and 
increasing reserve of cash stands ready to support a higher range of 
prices. 


Professor Cliffe Leslie, writing in the Fortnightly Review of 
November, 1870, remarked on the increased efficiency of money, and 
its influence on German prices. He said: ‘Improvements in locomo- 
tion and in commercial activity . . . have quickened prodigiously 
the circulation of money; and the development of credit . . . has 
added to the volume of the circulating medium a mass of substitutes 
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| for money, which move with greater velocity. A much smaller amount 
| of money than formerly now suffices to doa given amount of business, 
| or to raise prices.” But Mr. Jevons himself confessed that nobody 
| could gauge the amount of currency required by a nation. England 
| 

| 

| 








appears to be getting nearer and nearer the point at which little else 
than “token money ”—half-crowns, shillings, and the like—will 
ultimately be needed. The Bank of England now circulates 
426,000,000 of its notes. In October, 1884, it had £26,200,000 
outstanding. Our own note-circulation returns for all banks in 
England show an aggregate of ; -. £27,541,396 

Ten years ago it was. 


















28,589,445 





Decrease £1,048,049 
notwithstanding augmented population anda large trade “ turnover.” 


If proof were wanted that the rate of interest obtainable on 
capital has fallen, it would be found in an article by Mr. T. A. Welton, 
in which he compares the rates obtainable upon securities at the 
beginnings of 1883, 1888, 1893 and 1894, thus :— 














#1883. 1888. 1893. 





1894. 


















Consols : ‘ .| 2974 | 2°981 | t2°810 t2°792 







Metropolitan Board, 3 p- e : 3°085 | 2°967 2°885 2°344 
Liverpool, 33 p.c. : ; . 3°547 3°321 3°020 2°998 
Manchester, 4 p.c. ; ‘i -| 3°625 3°404 3°089 3°025 
Birmingham, 33 p 3°561 3°310 3°094 3°080 
London & North- Reinie Ry. 4p. c. 37485 | 37158 2905 | $2°844 
Midland Railway, 4 p.c.. 3°514 | 3°213 | f2°898 | f2°871 

































* Burdett’s quotations for this year are generally cum dividend. 
+ 3 p.c. debenture stock. 


+ 2} p.c. Consols. 








He goes on to say:—It may be gathered from this short table 
that since 1883 there has been a great widening of the circle of 
securities regarded as being “ gilt-edged,” and there is now no 
chance of obtaining much more than 3 per cent. with complete 
security. Where the public entertain great confidence in the stability 
of income, it seems that the market does not distinguish very widely 
between first, second, or later charges on such income, down to the 
level of charges absorbing any part of the first half of the income. 
For example, in the case of the London and North-Western Railway, 
the debenture stock, guaranteed preference stock, and unguaranteed 
preference stock, ranking one behind the other, absorbs about 
one-half the net revenue, the other half goes to the holders of 
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ordinary stock. The market thus values the several securities, 
viz. :— 
SoLD TO YIELD TO BUYERS—PER CENT. 





1883. 1888, 1893. 1894. 





Debenture stock . e ° . : 3°158 2°905 2°844 
Guaranteed stock : . ° . 3°299 2°996 2°947 
Unguaranteed preference . . : 3° 368 2°991 2°985 
Ordinary . ° a ° ° : 3 846 3°902 3°826 

















We put the foregoing figures here in order to show that the rate 
of profit on capital has fallen, and in order also to suggest that more 
capital will be put into trade—with greater confidence in cheap money 
and steady prices—with the prospect of so little as 4 per cent., than 
would have been the case some years ago with a fair prospect of 5 
per cent. or more. It will follow that the competition of trade will 
raise prices: larger supplies will be required to stock each warehouse 
and shop; there will be more buying, and wholesale prices will rise. 
Retail prices may at the same time be reduced by the same competi- 
tion ; still that will cause little or no reduction in the “ turnover” of 
retail trade, or to the amount of money in circulation. 

It is useless to pursue theories or to mark special ways in which 
the flood of gold will gradually find its way into trade, and will raise 
the level of prices. Money, like water, percolates in unseen ways 
until its level is arrived at. The ways will be many and various. 
Supply, if enlarged, always tends to the procreation of demand, and 
the supply of money is no exception. Money is more complex than 
any mere commodity, for it is also a measure of value and a general 
purchasing power. While lying, an unused surplus, in the banks it is 
floating capital; when in the pockets of the people it becomes an 
active monetary force, affecting prices. This difference is a thing to 
be kept in mind. Bimetallists and others assume that nothing is 
needed to raise prices except more money. But they forget to 
mention that this increase of money must be in circulation, or in 
active commercial use, before it can affect prices. 
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BANK DEPOSITS IN FRANCE.—A very steady growth is to be noticed in 
the deposits in the leading banking and financial houses of France, such as 
the Société Générale, the Crédit Lyonnais, and many others. Taking eight of 
such representative institutions, it is found that the total deposits in June, 
1870, amounted to 754 million francs ; in December, 1881, to 1,269 million 
francs; while in August of the present year the total was as high as 1,807 
million francs. 








IS LITIGATION ON THE DECLINE? 


Some Interesting and Suggestive Statistics. 


OME TIME ago one of our leading reviews contained 
an article advocating, in all seriousness, a scheme for 
providing the civilized world with its law free of 
expense. Three primary desiderata were, the writer 
says, necessary for the success of his proposal :—The 

transference of the payment of fees from the individual to the State, 
a fair assignment of work to each and every member of the Bar, and 
a provision against frivolous or malicious prosecution. These advan- 
tages might be obtained, and, at the same time, all the necessary 
safeguards secured in a comprehensive system of colleges or depart- 
ments. A court of censorship was also to be empowered to inflict a 
fine on any unfounded, vexatious, or malicious claim. 

An interesting commentary on this optimistic and somewhat 
collectivist proposition is furnished by Mr. John Macdonell, one of 
the “ Masters” in the Supreme Court on “ Statistics of Litigation in 
England and Wales since 1859.” The paper is voluminous, but will 
well repay perusal. It is given at length in the invaluable publication, 
the Journal of the Royal Statistical Socety. Statistics of crime, the 
writer says, have received far more attention, and been reduced to much 
better order, than the statistics of civil litigation. The paper is an 
attempt to measure the annual amount and character of the litigation 
of the country, and to mark the variations from year to year. 

Dr. Macdonell’s figures and deductions should prove instructive 
to professional and business men, these judicial statistics being in 
some measure a fair record of “the pulsations of national life,” and 
an evidence of great value as to moral and material progress or other- 
wise. The following are some of the salient features of the doctor’s 
valuable contribution. 

The simplest and best test of the amount of litigation is, he says, 
the number of writs or plaints. True, the issuing of a writ may be, 
and often is, followed by no other proceedings; it may resemble a 
gun fired across the bows of a vessel : the charge may be a blank car- 
tridge, the writa mere menace. In point of fact, in the Central Court 
there is an “appearance” only in about 60 per cent. of the writs 
issued. In about 3 per cent. only do the cases come to adjudication 
by judge or jury. As the outcome of a careful consideration of the 
statistics showing the fluctuations in litigation since 1859, the 
conclusions are remarkable. The mean number of writs issued in 
1891-2 was 73,235, but in 1859-62 the number was 100,426; and, 





IS LITIGATION ON THE DECLINE? 627 


bearing in mind the rapid increase in the population, the decrease is 
remarkable. 


Commenting on the table of figures giving the proportion of cases 
tried to the total number of writs issued, Dr. Macdonell is of opinion 
that the increase in the percentage of actions actually tried and of those 
defended as distinguished from undefended actions, shows that now- 
adays litigation has to do more than it once had with substantial 
disputes, and that cases are sifted more carefully in the early stages 
than they once were. This statement, however, he points out, is 
subject to one or two qualifications. Costs count for very much—he 
was afraid more and more—in litigation. Many actions were fought 
out to the bitter end by reason of the large amount of costs at stake, 
which often far transcended in importance the original subject of 
dispute. The increase, too, might to some extent be accounted for 
by the inability or reluctance of parties to come to a settlement after 
considerable costs in an action had been incurred. The increase in 
defended actions might be partly due also to the temptation offered 
by delay in trying actions. Some clients are not so sanguine as to 
expect victory in litigation: they look to their solicitors to obtain 
for them the maximum postponement of the evil day. 


Further, the writer points out that in litigation, as in warfare, 
the victory is to the attacking party. Under every system of 
procedure, and in every country, the plaintiff, as a rule, succeeds, 
and the defendant is beaten. The verdicts for plaintiffs are about 
three times as many as verdicts for defendants. But in recent years 
there is a distinct tendency in verdicts for defendants to increase. 
Is the explanation, the writer asks, wholly or in part to be found 
in the diminution of trials by jury? Do juries accept a lower 
standard of evidence than judges? Does the fact imply the presence 
of a new element of uncertainty in law, the old ideas of what is just 
and right and fair being shaken; or is it due to the elimination at an 
early stage of cases which were practically undefended? Further, 
what is the character of the actions brought, what forms of action 
are becoming obsolete, and what more common? It is sad to notice 
that there has been an increase in malicious prosecutions, libels, and 
personal injuries. Remarkable, too, is the decrease in the number 
of actions of bills of exchange and promissory notes, and for goods 
sold and delivered, attributable, in the main, to a change in the 
mode of doing business. The figures might also be used as one of 
the many signs that the quarrels of men of business are not settled in 
court to the extent they once were. 


Another significant feature is the evident decline of trial by jury. 
There is a growing distrust of what was once termed “the true Court 
of Equity.” The institution is falling into disuse. Each sitting sees 
an increase in the non-jury lists. Trial by jury is found to be 
terribly expensive ; the decisions of juries are difficult to foresee ; 
and, strange circumstance, there does not appear to be in these 
democratic times the respect for the decision of twelve fortuitous 
citizens which once existed. The writer adds, his own experience 
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led him to think that this mode of trial was preferred chiefly by 
those who did not wish a decision on the merits. 


On that all-important question of “costs,” the statistics seem to 
show that from a reduced number of actions an increased revenue is 
sometimes obtained. To some extent the increase may be more 
apparent than real, but undoubtedly the fees are higher than they 
were ; when they have been revised it has been to the disadvantage 
of the suitor. On the whole, the figures do confirm the impression 
that costs are too large. To be sure, many people think that a 
litigant who has cleared up a legal principle ought to be satisfied 
with the public service which he has performed, and to have no sordid 
thoughts of personal gain. And there may be force in the conten- 
tion that there is no better way of making the law a terror to evil 
doers than by making it costly, but, as Mr. Macdonell wisely adds, 
the pity is, that it should be no less dreaded by those who do well. 


For the rest, the careful and earnest compiler of these statistics 
says that a fair inference to be drawn from the figures he sets out is, 
that litigation, as a rule, expands with the growth of trade ; but that 
the vicissitudes of business are not the whole explanation of the 
fluctuations, and that moral changes have something to do with 
the diminution. The “perpetual litigant” in these days is found 
generally to be a half-witted dupe or monster of egotism and vanity. 
In every country is growing up a disbelief in the power of the best 
constituted courts of law to give to a litigant full money value for 
what he spends and risks and suffers. 

Too much praise cannot be bestowed on Dr. Macdonell for his 
exhaustive paper. He has invested the subject with much interest. 
Whilst the legal maxim that “ he who is his own lawyer has a fool 
for his client” is no doubt true, yet the doctor’s startling figures 
as to the expense of a iawsuit will deter men from this so-called 
luxury. 
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INLAND REVENUE AND BANKERS’ INTERESTS. 


THE report to the Treasury, just issued, remarks that the net increase 
of inland revenue for the year ended last March was £869,279. 
There was a net decrease of 41,004,750 under the head of Stamps 
which, it is stated, is ‘chiefly due to the decline of the receipt of 
legacy and succession duties, as compared with the very large receipt 
in the previous year. The increase under income-tax is simply due 
to the additional penny imposed in April, 1893. Bankers’ licenses 
in England showed a decrease of twenty-five in number, in Scotland 
an increase of one, the total licenses and certificates issued being 
1,065 compared with 1,089 in the previous year. The amount of 
duty charged in the United Kingdom for bankers’ licenses was 
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£32,220 in the past twelve months, compared with £32,940 in the 
year ending March, 1893, being a decrease of £720. 


No further extracts are of much interest to bankers except the 
statistics of receipts from stamps :— 


Net RECEIPT FROM STAMPS IN THE YEARS ENDED 31ST MARCH, 1894 AND 1893. 





| Year ended 31st March, 





Increase. 


| 
| 
Death duties :— 4 4 & 
Probate, inventory and account | 
duty (one moiety) . ° - | 2,363,059 2,398,030 34,971 
Estate duty—personalty . + | 1,069,183 1,091,760 a 22,577 

“ realty . . ° 163,045 162,902 —_ 
Legacy duty . . . «| 2,736,564 | 3,242,090 505,526 
Succession duty . ‘ ; - | 1,246,945 1,455,806 208,861 





| 
1894. | 1893. 
| 





Total death duties . - | 7,578,796 8,350,588 771,935 


Corporation duty . : - a 37,836 37,260 — 
General stamps :-— 
Deeds and other instruments .| 2,284,567 | 2,412,894 128,327 
Securities to bearer . . . 141,284 225,166 83,882 
Foreign and Colonial share certi- 
ficates, etc. . a ‘ 5 2,696 57,643 54,947 
Joint-stock companies’ capital . 131,466 124,970 —_ 
Contract notes above Id. . ‘ 80,078 51,714 — 
Bills of exchange and promissory 
Me Ge Gs ee ee 646,813 665,031 18,218 
Bankers’ notes . ‘ ‘ ; #11 _— II 
Composition for duty on bankers’ 
bills and notes ek ee 122,326 122,384 58 
Cards . 7 . : = 18,832 19,679 847 
Licenses and certificates . : 165,168 164,156 1,012 _ 
Life insurances . ; . 54,795 53,620 1,175 re 
Marine insurances . " ; 139,005 | 134,557 4,448 —= 
Patent medicines : , ; 213,210 | 220,325 at 7,115 
Receipt, draft and other 1d, | 
Inland Revenue stamps . .| 1,166,772 | 1,148,396 18,376 = 

















Total . . . «| 12,783,633 | 13,788,383 | 60,590 | 1,065,340 | 
Net Decrease 41,004,750 











* Repayment in excess of receipt. 9 


Probate Duty.—The fluctuation has been slight compared with the prior year. The 
yield was, however, low for the first nine months, but this was rectified by the productiveness 
of the last quarter. The number of estates yielding duty was 52,462 as compared with 
51,441 in prior year. Large estates influenced, more than usual, the year’s receipt, for no 
iess than fifteen personal estates exceeding £500,000 paid duty, as contrasted with nine in 
1892-93. 


Legacy Duty.—The receipt fell considerably short of what was anticipated. It was 
expected that the high rate of receipt prevailing in 1892-93 (following upon the large 
number of wills proved in 1891-92) would extend partly into 1893-94. But this augmented 
rate of receipt abruptly terminated in March, 1893, and the produce in 1893-94 was that of 
a normal year, 


Succession Duty.—Same remark applies. 
VOL. LVIII. 44 
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Corporation Duty (48 & 49 Vict., c. §1).—The following table gives the produce of this 
duty for the last five years :— 





Year ended 31st March, 4 Scotland. . United Kingdom. 





4 4 i > & b a 
90. «Fe 1299 41,063 6 4 
1891 a . - 41,484 10 8 
1892 - ‘ : 39,440 O10 
1893 _ + «fe 37,330 4 1 
1894 . «. . I 371849 15 7 

















Deeds and other Instruments.—The receipt under this head is now much less than it 
was in 1888-89. The decrease is, we think, attributable to depression in trade, decline 
in the values of land and other properties, and to the curtailment of Stock Exchange 
transactions. 

Securities to Bearer.—This duty is chiefly on foreign bonds, the number and value of 
which are believed to be steadily declining. The decrease is larger than usual owing to the 
receipt in the prior year having been considerably influenced by an exceptional receipt on 
the conversion of bonds of the Republic of Uruguay. 

Foreign and Colonial Share Certificates.—The small sum received represents the duty 
prior to its repeal as from the 12th May, 1893, by Act 56 Vict., c. 7. 

Contract Notes.—The increase under this head is due to the rate of duty having been 
altered from 6d. to 1s. for each contract per Act 56 Vict.,c. 7. It may be noted that the 
augmentation has not proved equal to the loss sustained by the abolition of the duty on 
foreign and colonial share certificates. 


Bills of Exchange.—More than two-thirds of the decrease is in bills drawn abroad. 
Steps have been taken this year to effect a classification of the various documents 
received from the public for deed stamping with the following results, viz. :— 


ANALYSIS OF GROsS RECEIPTS UNDER “DEEDS AND OTHER INSTRUMENTS,”’ 
YEAR TO 31ST MARCH, 1894. 





Adjusted 
Figures after 
Total Distribution 
England. | Scotland. : United of Stam 
Kingdom. on BI. 
Material. 
Item 12. 


£ 4 4 £ 4 
. Agreements under hand . ‘ 16,687 I 18,916 22,434 


. Bills of lading 2 58,806 6 65,827 66,000 

. Conveyances (sales), lands and 

houses ° 441,101 502,686 | 56,468 

Do. other property 81,690 93,716 | 111,189 

. Mortgages, etc.,land and houses 109,291 118,025 139,945 

Do. ene 9 . 28,221 32,062 38,022 

Leases . : F 88,612 99,081 117,486 

. Settlements . ; 48,878 4,869 809 56,556 67,088 

. Transfer of stocks and shares ‘ 674,154 742,180 | 743,000 

. Bonds, debentures, etc. (at 

2s. 6d. per cent. duty) 47,769 52,511 52,600 

- Documents (Seeds) not classified 205,546 243,873 | 289,304 
. Blank material z 162,200 > 218,103 — 

- Composition from public com- 

panies (50 & 51 Vict., c. 15) 16,631 17,213 17,213 

. Composition for i insurance (acci- 

dent), etc. . ° P ‘ 1,301 24 1,325 1,325 


Add— 1,980,887 | 180,085 | 101,102 | 2,262,074 | 2,262,074 
Post Office transfers (for adhe- 
sive stamps on deeds, etc.) . | *23,413 | *1,570| *1,177 26,160 Sei 
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2,004,300 | 181,655 | 102,279 | 2,288,234 _ 














* Approximate appropriation, 
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palm. 


xOR complete stagnation, the month of October, 1894, 


s 
>es 


It is a month in which some access 


of activity is always expected; but, on this occasion, 
very little business of any kind seems to have been 
done, beyond the ordinary ‘“ hand-to-mouth” trade 


he feeding and clothing of the population. 


Rates of 


interest and discount compare as follows with what they were a 


month ago. 





Sept. 22, 1894 
Oct. 22, 1894 


Floating 
Money. 


Market Rates—Best Bills. 





Three Months. 


Four Months. 


Six Months. 


Bank Rate. 





2% 
3 tod% 


4% 
4 to §% 


 % 
§ to 8% 


1% 
1% 





Movement . 





+3% 








+ 3% 











The ordinary October drain of gold has been supplemented by 
some mysterious demands, said variously to be for Roumania and 
Germany, but supposed to be ultimately for the Austrian mints. 
The great question—*‘ How to get rid of the gold accumulations ?” 
remains unanswered, but it is pertinent to the question to remark 
upon the Chilian demand, and—much more important—the possible 
~ demand for India. As to Chili, the Z7zmes’ correspondent at Santiago 
telegraphs :— 


The sales of the Government nitrate grounds realised £1,080,000 sterling, thirteen 
lots, valued at over one million sterling, remaining unsold. Thirty lots were sold altogether, 
and they realised £187,000 more than the official valuation. The amount of Chilian capital 
invested is £420,000. 

‘* The conversion fund now amounts to £2,785,000 sterling. President Montt retains 
his firm attitude regarding the conversion on a gold basis in July, 1896. The Finance 
Commission recommend that a European loan a two millions sterling shall be raised in 
order to augment the conversion fund. It is further recommended that the Government 
shall offer to convert notes from April next at the rate of 16d. and from September next at 
the rate of 2od. until July, 1896, when the Conversion Law is to take effect.” The 
President assures me that public opinion in favour of conversion of the paper money is 
steadily increasing. 


And, on the question of a gold standard for India, the following 
remarks are from the Calcutta Capital :— 


In Mr. Fowler’s recent statement that, sooner or later—and, perhaps, the sooner the 
better—India must have a gold standard, we see a welcome indication that this opposition 
is unlikely to be allowed to stand much longer in the way of a practical and ucabeine 
measure of currency reform. The first step towards such a reform is for the Government of 
India to arrive at a decision as to the ratio to be maintained between the rupee and the 
sovereign. The next step is the accumulation of a sufficient gold reserve to enable them to 
maintain whatever ratio may be decided on. As to the amount of gold which it would be 
prudent to hold for the purpose there is room for difference of opinion, and it would depend 
largely upon the ratio that might be fixed on. If the ratio chosen were fifteen rupees to the 
pound sterling, we should say that not less than ten, and not more than twenty, millions 
would be required. The probability, however, is that, if the scheme were in other respects 


44* 
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a judicious one, the quantity of gold which the Government would ever be actually called 
upon to give in exchange for rupees would be very small. Supposing the ratio fixed on to 
be that already mentioned, we are disposed to think that, if the Government were to raise 
the money required for the purchase of this gold by means of rupee loans, they probably 
might obtain the whole of the gold at the rate of 1s. 4d., or a very little aboveit. We are 
disposed to think that if, during the course of say the next eighteen months, the Govern- 
ment were to borrow an aggregate of fifteen crores of rupees, the operation, with closed 
mints, would raise the sterling value of the rupee to at least Is. 4d., and that then, if the 
Government spread their purchases over a sufficient period, they might obtain the gold zz 
the country without depressing the value of the rupee more than a fraction below that level. 
Probably the whole operation could be completed within three, or at the most four, years, if not 
less ; and it need scarcely be pointed out that, if this anticipation is not very wide of the 
mark indeed, the gain by exchange would be several times greater than the charge for 
interest on the money borrowed. 


Political anxieties have been many rather than serious. The 
Tsar’s death has been continually expected, but there is always a 
successor to his thorny dignity. The Ameer of Afghanistan, another 
pacific ruler, has been reported dead, this being denied. Some party 
capital has been made, at home, out of the supposed attempt of 
England to stir up the Powers to prevent further Japanese conquests 
in the Far East. The winter is about to bring hostilities to a close 
for the present. The Spanish loan is approaching, but has little 
political significance. 


Commercial affairs are quiet, and our index number of prices is 
the lowest on record at 2,076. Industrial affairs are quiet, as may 
be judged from the following report of trade :— 

Serious DECLINE.—Official statistics issued show the total number of blast furnaces 
blowing in United Kingdom is 277 out of 718 built. This is a decline on three months 
ago of no less than 52, a circumstance almost without precedent in the British Iron 
Trade. The decline is due to the Scotch strike, only 3 furnaces out of 108 built being in 
operation. Of the furnaces blowing 95 are in Cleveland, 18 Cumberland, 24 South Wales, 
26 Derbyshire, 22 South Staffordshire, 21 Lancashire, and 13 West Yorkshire. 


Silver has hung about 29d. per oz. for bars. 


POSITION IN AMERICA.—On October 15th, the exchanges on 
Europe having risen, gold began to flow from New York, and fears of 
a gold premium—supposing no United States Government gold loan 
be raised—are felt. According to a well-informed correspondent in 
New York, there is little need for fear, and he quotes the following 
statement as authoritative :—‘“‘ There was a decrease of seven millions 
in the Treasury cash in are month of September. This, the Fzmancial 
Chronicle points out, is due on the one hand to unusually large pay- 
ments, and on the other to a decrease of receipts from the tax on 
distilled spirits—the large withdrawals from bond in anticipation of 
the new tax having been made in July and August. If we take for 
comparison the cash holdings of August Ist instead of September Ist, 
we find a gain of nearly $1,000,000 in the general cash and a 
gain of $4,000,000 in gold. The cash balance is now $120,000,000 
and the net gold nearly $59,000,000. With the large September 
payments cleared off, the situation is now entirely satisfactory. 
There is a temporary check to the revenue due to the new Tariff Bill. 
The articles on the free list cause a loss of revenue, as they were 








oe =m MO ume FT OS OO UV 


—= © 


) oe) i es 


iS 


5 


2) 


~~ 


SR emhew 1 NOVY  w 


er 
- 


= O & 


or. 













STOCK EXCHANGE VALUES. 633 


intended to, and this effect takes place at once, while those on which 
new duties have been placed, as sugar, were imported ahead of time 
for purposes of speculation. But these stocks will soon be worked off 
and then the revenue will pour in. The same is true of the internal 
revenue from whiskey. The elasticity of the revenue due to reviving 
trade and increasing population may be expected at least to counter- 
balance the loss from tariff reductions, leaving the sugar receipts as 
clear gain. The income-tax will not yield anything till next June. 
It is a safe inference that the country has nothing to fear from an 
unfavourable Treasury balance. The gold balance will increase as 
well as the general cash, and that will suffice to maintain the standard 
of value, upon which all credit depends. There is no cloud on the 
financial horizon now except the Populist movement and Populist- 
Democratic alliances in some parts of the country.” We are more 
afraid of the Silver party, who appear determined to bring on a 
change in the standard of value in America. 


> 
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STOCK EXCHANGE VALUES. 





a <<CTOBER has been a month of political “scares.” By 
degrees the aggregate market value of Stock Exchange 
securities had been rising until, in August and Sep- 
tember, there was a rush upwards. In October much 
. * of the sudden gain of the summer months has been 
lost. Speculation, based on cheap money and the difficulty of 
finding safe investments for surplus capital, had brought a kind of 
froth upon markets. This has been swept off by mere breaths of 





- political disquiet ; but these came from so many quarters that one or 


other might well portend some sort of storm. The valuations, going 
by market prices at the respective dates, have fluctuated as follows :— 


Aggregate Market Values of 334 Representative Securities. 
December, 1893 . ; 3 . 42,753 millions. 


January, 1894 ; ‘ : ‘ ° ‘ 2945 4 
February ,, 3 ; ; ; ° ; 2,765 35 
March me ; ; : : - . 2;777 9 
April 9 ; - : : . ° 2,790 55 
May = R . . ° . 2,792 55 
June we x ° ° ° s 2,807 55 
July es F ‘ . ‘ ; e 2,816 ,, 
September ,, - e . ° ° : 2585 «5 * 
October _,, . : 2,844 55 


Thus, October prices have run back considerably, in deference to 
possibilities following the Czar’s serious illness, a change of rulers in 
Afghanistan, the new (Japanese) hegemony of the Far East, and 
expected fighting in Madagascar. Foreign Government stocks have 
lost only 14% per cent. on the whole, home and Indian a shade over 
I per cent., which is not more than a natural concession to current 
feelings of doubt or alarm. The fall of nearly 5% per cent. in 
British railway ordinary stocks is so heavy, however, as to denote 
the previous existence of an extended speculation for the rise. Home 
ventures of the unspeculative kind—gas, water, insurance, and so 
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on, are firm or higher. Copper mining shares, which had been 
swelled up by speculation on borrowed money, have lost more than 
10 per cent. We do not include South African mines in a list like 
this, which, for the sake of comparison with prices recorded for many 
years past, keeps on the old lines as far as possible. It is in South 
African shares, however, that the speculative movement had been 
— sturdy ; and even this department has latterly felt the political 
light. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 





P Market Values. 
Nominal Department, 

Amount (Par containing 
Value). 





Sept. 21, 1894.|Oct. 20, 1894. 





& ~ . & & 
800,194 | 15 British and Indian} 825,184 | 817,517 


unds - 
36,378 | 8 Corporation (U.K.) 42,085 41,805 
Stocks 


49,416 | 11 Colonial Gov. do. 52,723 52,431 
21,375 | 4 Do. Inscribed do. 23,002 22,468 
907,878 | 30 Foreign Gov. do.| 781,725 771,073 
201,166 | 19 British Rail. Ord.| 289,885 274,522 
114,486 | 14 Do. Debenture do.| 168,992 168,976 
105,616 | 12 Do. Preference do. 152,551 151,743 
51,010 | 8 Indian Railway do. 75,341 755524 
56,014 | 8 Railways in British 21,294 20,675 
Possessions do. 
93,057 | 11 American Ry. Shs. 60,406 58,593 
51,532 | 11 Do. Bonds (Gold) . 38,499 37,957 
10,742 | 5Do. do. (Stg.). 12,360 12,356 
16,116 | 10 Foreign Railway . 13574 13,288 
83,261 | 6 Do. Obligations . 575155 56,986 
15,955 12 English Bank Shs. 432378 42,269 
5,100 | ( 4 Australian do. 6,755 6,420 
5,094 | ( 7 Other Colonial do. 6,367 6,243 
11,270 | ] 10 Semi-Foreign do. 15,983 16,003 
7,038 | 8 Corporation Stocks 75579 75532 
(Col. and For.) 
75337 | 11 Finan. Land. és 6,062 5,893 
10,842 | 4Gas . ° ° 26,604 26,916 
4,258 | 18 Insurance . , 24,503 24,518 15 
6,758 | 8 Coal, Iron & Steel 5,702 55730 34 
20,716 | 6Can.and Dock . 54,807 54,130 . 
4,533 | 8 Breweries . ° 8,830 8,951 
35714 | 14 Com.Industrial,etc. 5,004 59131 37 
10,690 | 13 Mines(Copper,etc.) 10,787 9,788 - 
5:316 | OShipping . . 59547 55599 52 
17,557 | 12 Telegraph and 18,771 18,714 eve 
Telephone 
4,066 | 11 Tram.and Omnibus 4,015 4306 
8,553 | 10 Waterworks . 19,542 19,650 108 





990 
Increase oe 




















2,747,038 2,885,602 | 2,843,713 Decrease 
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ABRAHAM NEWLAND, 
CHIEF CASHIER OF THE BANK OF ENGLAND. 


BORN 1730, DIED 1807. 


Wee|PROPOS of the bi-centenary of the Bank of England, which 

3 happens this year—the Bank Charter having been granted by 
William and Mary in 1694—there appeared in a recent number 
of one of the weeklies a short and interesting notice of the Bank from its 
establishment up to the present time. In the notice referred to, the writer 
incidentally mentioned that the Bank’s history had been ‘‘ a monotonous one,” 
and that the Bank “had very little in the way of public history.” The 
career of the Bank as a whole can scarcely be called an uneventful one. For 
two centuries it has occupied a prominent position in the public history of 
England. The association of the Bank with its remarkable founder, William 
Paterson, of “ Darien” fame ; the fact of its having protested against the wild 
Mississippi and South Sea Bubble schemes ; its successful resistance of the 
attack made on the Bank building during the Gordon riots, when the old 
ink-bottles were cast into bullets; the extensive forgeries of Price and 
Fauntleroy ; and the various runs upon the Bank, all form interesting history. 
With reference to the Bank’s influence on our own land, this is what the 
late Sir Francis Baring said of it: “The Bank of England is to the 
agriculture, commerce and finance of Great Britain a sun, and the circulation 
of so many millions of its paper is the basis on which its convenience, 
property and safety have hitherto rested.” 


But to pass from the Bank’s more public history, it may be interesting to 
refer to a detail in its life—its inner history, shall we call it ?—by giving a 
short account of Abraham Newland, who for the long period of sixty years 
served the directors of that institution, twenty-five of which in the capacity of 
chief cashier of the Bank. During the time he held the responsible position 
of chief cashier, he may be said to have been one of the most public men 
in England, for, during his végimé, the notes issued by the Bank were 
authenticated by his signature; and, in consequence of his name being so 
prominently brought before the public, the notes went by the popular 
sobriquet of “Abraham Newlands.” His known wealth and his high 
financial position subjected him to the strictures of the pamphleteers of the 
period. At the end of this paper we insert one of the songs composed at 
this time, of which Mr. Newland is the burden, and which was widely sung 
in his day. 

The career of a bank official is usually uneventful ; for so delicate is the 
profession of banking that its etiquette demands that the banker should be 
little heard of apart from his business, or outside the precincts of his bank. 
Beyond giving his vote as an elector, he is understood not to actively inter- 
meddle in politics. He may identify himself with the various charities of his 
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town, or join the boards of its religious societies or insurance companies ; but, 
in practice, it has been found that the less a banker comes publicly to the 
front outside his institution the better it is for his bank. He should not even 
be known as a litterateur, and any efforts in that direction require to be done 
sub rosa. It is told of a well-known nobleman, now deceased, that, on hearing 
it hinted that his banker dabbled in poetry, he said that, if he knew the state- 
ment to be true, he would at once remove his balance (a large one) to a more 
prosaic banker. Inside the four walls of his office, however, our banker 
should be strongly in evidence. He should be all things to all men ; race or 
creed—gentle or simple—should make no difference to him when his 
constituents present themselves to transact legitimate business. During bank- 
hours his portals should be open to all. We have made this digression as 
we find that Abraham Newland’s banking life ran much on these lines. His 
successful business career is an illustration like to what has been said of the 
French soldiery—that promotion is so open that it is quite possible for a 
private in the French army to carry a field-marshal’s baton in his knapsack. 
This possibility of promotion is true—we may venture to say more true—of 
the banking profession than of almost any other, viz., that the youngest 
apprentice in a bank may aspire—and that too with a reasonable prospect of 
success—to the manager’s chair, with a controlling voice in the bank parlour. 
Of the truth of this statement we have several living examples. 


Abraham Newland, who was born at Southwark on the 23rd of April, 
1730, was of plain origin, his father having followed the occupation of a 
miller and baker. The education of young Newland was correspondingly 
plain, and when he bade his school-master good-bye, he carried with him 
moderate attainments only; but, such as they were, he was sufficiently 
equipped for the ordinary battle of life. It was the old story of being well 
grounded in the old-fashioned “three R’s.” His biographer states that “he 
made no inconsiderable proficiency in those common attainments which are 
often the ground-work of future eminence in a trading country. He wrote a 
fair and legible hand, and he possessed great expertness in the application of 
the rules of arithmetic. In addition to all this, he was orderly and industrious 
in his habits.” On leaving school young Newland entered his father’s ware- 
house, where he remained until he was eighteen years of age. In 1748, he 
left his parents’ roof for good, and commenced his career in the great financial 
institution with which he was to be so long identified. Some one may 
naturally enquire whether young Newland was sufficiently educated or dis- 
tinguished to act a creditable part in the great Bank? But the fact is, 
geniuses are not to be desired as officials in banks—your brilliant banker is a 
danger to the institution to which he belongs. Caution, prudence and common 
sense, accompanied with a fair education, a, knowledge of men, a loyal 
devotion to the service, and urbane manners, are the qualities most to be 
desired. John Bright was once asked if he could account for the great’ 
success of the National Provincial Bank of England, and he replied that he 
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believed it was “ because there never had been any clever fellows connected 
with it.” In his eighteenth year, therefore, young Newland entered the Bank, 
and, as if to show his determination to devote himself singly to his profession, 
he gave up the office of organist to one of the churches in the neighbourhood 
of Southwark, which he had held for a time. Applying himself closely to the 
various duties assigned to him, he passed through the different grades as clerk, 
and rose step by step until the directors of the Bank rewarded his faithfulness 
and abilities by appointing him to the responsible position of chief cashier. 
This was in January, 1782, after thirty-four years’ service and at the age of 
fifty-two. We will not say much upon the duties performed by him in this 
official capacity. During his tenure of office, most of the fabric as it at present 
stands in Threadneedle Street was erected; numerous Acts of Parliament 
were passed to regulate the internal administration of the Bank, in regard to 
most of which he was consulted, in consequence of his ripe and practical 
experience ; and it was during his time that the Bank officials successfully 
repulsed the attack of the Gordon rioters. The only other reference which 
we will make to his official duties as chief cashier is to his examination before 
the Lords Committee on the nature of the transactions of the Bank with the 
Exchequer. In his valuable evidence before this Committee, one is struck 
with the extreme caution displayed by him in his replies to his interlocutors. 
Banks are at all times enjoined to secrecy, but in Newland’s time the Bank 
of England was reputed to be notoriously secretive, so much so that it was a 
proverbial saying that “if you met a Bank director going across the Royal 
Exchange, and you asked him what o’clock it was, he would say, ‘ You must 
excuse me answering ¢hat question.’” In his answers to the Committee, Mr. 
Newland exhibits the same dislike to commit himself. For example, his 
replies are prefaced with such expressions as, “I should imagine ;”’ or, ‘I 
should suppose ;” or, “I should think ;” then again he says, ‘I should 
apprehend,” etc. This last answer so amuses the noble Lord who is examining 
him, that he retaliates in the same coin, and puts the question to him, “ DO 
you apprehend of that sum a great part is not, within a few days, paid back 
into the Bank by these bankers?” And Mr. Newland consistently replies, 
“T delieve not.” 

At the time of Mr. Newland’s appointment as chief cashier, a suite of 
rooms in the Bank was prepared for his residence there, and s6 faithfully did 
he discharge the duty of house-officer that, for the twenty-five years during 
which he was chief cashier, he never once slept out of the Bank building.* 





* Nore.—Faithful as Mr. Newland was in the discharge of his duty as house-officer, his 
record was broken by Mr. Rippon, a chief cashier who held office sometime after him. Mr. 
Rippon always said he felt nowhere so happy as when at office duty. For fifty years he 
never asked for a holiday, and when he at last did so, on the solitary occasion on the 
recommendation of his medical adviser on the plea of ill-health, he left London with the 
intention of being absent a fortnight ; but, like Dick Shifter of Cheapside, he returned to the 
Bank in three days, stating as the reason that green fields and country scenery had no charms 
for him. 
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Mr. Newland devoted his long business life to an arduous discharge of the 
various duties required of him, and on any matter of consequence he was 
invariably referred to as the senior of the establishment. His unvarying 
example served as a model to the juniors of the office 


**to scorn delights and live laborious days.” 


In 1803 an untoward event happened. This was when Robert Astlett, a 
clerk in the Bank, and stated to be a nephew of Mr. Newland’s, was indicted 
at the Old Bailey for defrauding the Bank of Exchequer bills of a very large 
amount. Mr. Newland, who was very fond of the young man, felt the disgrace 
keenly, so much so that it is said to have affected his health somewhat seriously. 
Shortly after this event, in September, 1807, Mr. Newland, after nearly sixty 
years’ faithful and loyal service in the Bank, and feeling the infirmities of age 
coming upon him, resigned the position of chief cashier. The Bank directors 
expressed a wish to confer upon him a substantial pension in recognition of 
his long and faithful services, but this he declined, as he was possessed of 
ample means. He was, however, prevailed upon to accept a service of plate 
valued at 1,000 guineas. 


A few years prior to Mr. Newland’s retirement from the Bank, he received 
into his family Mrs. Cornthwaite, a lady whose forethought and kindness 
relieved him from every domestic care, and who fulfilled all the tender duties 
of an affectionate daughter ; and on leaving the apartments in the Bank, he 
went to reside at Highbury Place, a favourite spot of his, where Mrs. 
Cornthwaite had for some time rented the house, in anticipation of his 
retirement. 


For several years it had been his custom, after dinner, to drive to High- 
bury, where he drank tea in a small cottage, and on his return to his carriage 
it was his invariable habit to go and pat his large, unwieldy horses, however 
muddy the roads or inclement the weather. He shewed his appreciation of 
Mrs. Cornthwaite’s kindness by leaving her his carriage, furniture and 
establishment, and an income from £60,000 invested in the funds. He had 
amassed a considerable fortune while in the service of the corporation. 
When he died, he left £200,000 personalty, besides £1,000 a year from 
landed estates. This fortune was, of course, not built up from his salary 
only. During his banking career, it happened that our wars with France 
and America occurred, and large Government loans were raised almost 
annually, and sometimes oftener, through the medium of the Bank. These 
loans were usually placed at a premium, and a certain amount of them was 
always reserved for the cashier’s department. There was no risk, the premium 
being a certainty, and, consequently, Mr. Newland’s profits were great. 
Mr. Francis, in his History of the Bank of England, states that “the 
family of the Goldsmiths, then the leaders of the Stock Exchange, contracted 
for many of these loans, and to each of them Mr. Newland left £500 to 
purchase a diamond ring. From some other remarks in the papers it may 
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be gathered that the large funds of Mr. Newland were occasionally lent to 
these gentlemen to assist their varied speculations. This was also the subject 
of frequent allusion in the pamphlets of the period.” 


Mr. Newland is said to have been very fond of disputation, chiefly religious 
discussion, much for argument’s sake ; and nothing pleased him more than 
to vanquish his opponent. Like Dr. Johnson, when his pistol missed fire, 
he knocked down his adversary with the butt-end of it. 

It was by the advice of his physicians that he retired from the Bank’s service 
and he lived for only two months longer. His strength gradually declined, 
but, so long as he was able, he enjoyed the visits of a few select friends. It 
is told that a short time before his death, ‘‘an acquaintance, to whose civilities 
he had not before been indebted, sent him the present of a ham. Mr. 
Newland had the discernment to perceive that this trifling compliment was 
paid to him to occasion the recollection of the donor in his will. He knew 
the nature of the man, and despised the mercenary motive. The next time 
he saw him, he indicated with sufficient clearness the discovery he had made. 
‘*T have received,” said he, “a ham from you; I thank you for it, but” 
(raising his finger in a significant manner) “I tell you it won’t do, it won’t 
do.” During one of the doctor’s last visits, he found his patient busy reading 
one of the newspapers of the day. The doctor was naturally surprised to see 
his patient occupied in this manner, but Mr. Newland soon relieved the 
mind of his friend. ‘I am,” said he, smiling, “ only looking in the paper in 
order to tell what I am reading to the world I am going to.” This curious 
reply evidenced his ruling passion; he always liked to be “up to date.” 
Neither did his humour forsake him in his last illness, for it is recorded that 
a short time before his death he composed the following epitaph upon 
himself :— 

‘6 Beneath this stone old Abraham lies ; 
Nobody laughs, and nobody cries ; 
Where he has gone, and how he fares, 
No one knows, and no one cares.” 

Mr. Newland died on Saturday, 21st November, 1807, and his biographer 
says: “Prior to his death, he repeated frequently, ‘ May the Lord have 
mercy upon me,’ and while uttering these words he breathed his last.” He 
was buried in the churchyard of St. Saviour’s, Southwark, the parish where 
he was born. 


The following is the song referred to at the beginning of this paper, 
entitled, “ Abraham Newland,” the name by which the notes of the Bank 
were often indicated. It is written in the free style common at the period. 


SONG. 
ABRAHAM NEWLAND. 


Words by Upton. The music adapted by W.' REEVE, from the Old English Melody 
popularly known as “The Rogue’s March,’ usually played by military bands when a 
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soldier is drummed out of a regiment. Published in the Whim of the Day, a Collection 
of Songs for 1800. 


I. 


THERE ne’er was a name so handed by fame 
Through air, through ocean, and through land, 
As one that is wrote upon every bank note, 
And you all must know Abraham Newland, 
O Abraham Newland ! 
Notified Abraham Newland ! 
I have heard people say, sham Abraham you may, 
But you must not sham Abraham Newland. 


II. 


For fashion or arts you should seek foreign parts, 
It matters not wherever you land, 
Jew, Christian or Greek, the same language they speak, 
That’s the language of Abraham Newland. 
O Abraham Newland ! 
Wonderful Abraham Newland ! 
Though with compliments crammed, you may die and be d——d, 
If you hav’nt an Abraham Newland. 


III. 


The world is inclined to think Justice is blind, 
Lawyers know very well they can view land ; 
But, lord, what of that! she’ll blink like a bat 
At the sight of an Abraham Newland. 
O Abraham Newland! 
Magical Abraham Newland ! 
Though Justice, ’tis known, can see through a mile-stone, 
She can’t see through Abraham Newland. 


IV. 


Your patriots who bawl for the good of us all, 
Kind souls !—here like mushrooms they strew land, 
Though loud as a drum, each proves orator mum, 
If attack’d by stout Abraham Newland. 
O Abraham Newland ! 
Invincible Abraham Newland! 
No argument’s found in the world half so sound 
As the logic of Abraham Newland. 


V. 


The French say they’re coming, but sure they are humming; 
I know what they want if they do land; 
We'll make their ears ring in defence of our king, 
Our country and Abraham Newland. 
O Abraham Newland ! 
Darling Abraham Newland! 
No tricolour’d elf, nor the devil himself, 
Shall e’er rob us of Abraham Newland. 





641 


NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 


THE ExpecTeD Cuina Loan.—The much-talked-of large loan for China 
is still among the things which may be. Reports as to the nature and amount 
of the loan have been almost as numerous as those concerning the health of 
the Czar of Russia. Apparently, however, there is good reason to believe 
that a considerable amount has already been privately loaned to the Chinese 
Government by a syndicate of Eastern banks. A sterling loan to be raised in 
this country is merely a matter of time. 


NEw ZEALAND BANKING AMALGAMATION.—Just at the moment when it 
was generally expected that the clauses of the agreement between the Bank 
of New Zealand and the Colonial Bank of New Zealand were about to be 
published, an announcement was made that the latter institution had with- 
drawn from amalgamation ‘‘in consequence of the General Government of 
New Zealand wishing to impose new conditions.” Apparently opposition 
to the scheme for amalgamating these two concerns has been sufficiently 
strong to cause the Government to abandon the idea. 


THe New Itatian Banx.—The new credit bank was formally consti- 
tuted on the roth of October under the title of the Italian Commercial Bank. 
The capital is 20,000,000 lire, with power to increase the amount to 50 
millions. Count San Severino-Vimercati, Senator, has been chosen as 
president of the new undertaking, the vice-presidents being Herr Schwabach, 
chief of the banking firm of Messrs. Blerchroeder, Herr Schuster-Burchardt, 
president of the Bank of B&le, and Blum Pasha, director of the Vienna 
Credit Bank. The chief offices of the new concern will be at Rome and 
Milan. Business is to commence in November. 


Savincs BaNnKs 1N VicToria.—The return recently published by the 
Commissioners of Victorian Savings Banks is not at all pleasant reading. 
From this return it appears that the savings banks, which are now being 
converted into a Government bank, have advanced upon mortgage 
42,010,650. Of this amount it is stated that the banks have already had to 
foreclose on account of advances amounting to £560,000. It must be 
remembered, too, that in the present state of the colonies the greatest 
difficulty is experienced in selling the estates, so that, apparently, the banks 
will have no other resource than to work them themselves! * 


AustRiA-HuncaRY.—Early in last month the Budget for 1895 was intro- 
duced in the Lower House of the Hungarian Diet by the Premier and Minister 
of. Finance, who estimated the total expenditure at 467,792,748 77., and the 
revenue at 467,811,057/7., showing a surplus of 18,3097. The ordinary 
Budget shows a surplus of 24,322,000/% The expenditure, as estimated, 
exceeds that of 1894 by 26,000,000/7. Receipts, however, are estimated to 
produce 28,400,000 77. more than in 1894. The Finance Minister also stated 
that the gold reserve in the Treasury, which amounted to 213,500,000 77. in 
September, was in itself sufficient to permit the Government to complete the 
operation for the reform of the currency. 
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IraLy.-—The trade returns for the first eight months of the present year 
show an increase in the exports of 8634 million lires, and imports a decrease 
of 67% millions. Such a large decrease in imports and increase in the 
exports gives ground for the belief that before the end of the year the 
existing excess of the imports over the exports may have disappeared, a 
circumstance which, as pointed out by the Paris correspondent of the Statist, 
has not happened for the past twelve years. — The Minister of Finance 
having pointed out to the banks of issue the desirability of lower rates of 
interest, the Directors of the Bank of Naples and the Bank of Italy have 
decided to fix their discount rates at 5 per cent., the reduction to come into 
force on the rst November. 


ANCIENT RECORDS OF BANKING.—According to the Daily Chronicle, 
certain records and documents are now under examination at the British 
Museum, which include the books of Zini-Aster & Sons, bankers, of Chaldea. 
The Financial Times hints that the records ‘‘ seem to point to the possibility 
of Abraham having had a banking account at his home in Ur of Chaldea.” 
This may or may not be so; but we are sorry to find our contemporary so 
deficient in the records of ancient banking as to suggest that the first banking 
transaction recorded in the Bible is the occasion on which Peter lodged with 
one Simon a “tanner.” A more important transaction is to be discovered 
many hundred years earlier, when it will be remembered Pharaoh drew a 
cheque (check) upon the Bank of the Red Sea, and found it had been crossed 

by Moses & Co. 


Tue GREEK SETTLEMENT.—Negotiations for the arrangement of the debt 
appear to hang fire. The death of Mr. O’Leary, the late Secretary of the 
Council of Foreign Bondholders, has been possibly one of the causes of 
negotiations being temporarily suspended, Mr. O’Leary, before his illness, 
having been selected to represent the interests of the English Committee. - 
Meanwhile, there are two satisfactory points in the situation. The three 
com@aittees have once more united in presenting a determined front to 
Greece and demanding from M. Tricoupis some improvement on the former 
terms offered. Another satisfactory item is that the Greek Customs receipts 
are reported to be now showing a very marked increase, the receipts for Sep- 
tember being more than 1,000,000 drachmai in excess of those for the same 
month in last year. Under these circumstances, there seems good reason to 
hope that bondholders will be the gainers through having refused M. Tricoupis’ 
first offer, even though the delay in arranging the settlement may have been 
considerable. 


A LonpDON CASHIER ARRESTED IN AMERICA.—Charles Henry Freshney, 
formerly a cashier for a London banking firm, was arraigned before United 
States Commissioner Shields (October 8th) on the charge of forging a note on 
the States Bank of London for £700, and the embezzlement of that sum 
from Foster, Trere & Co., of London. The warrant for Freshney’s arrest 
was sworn out by the British Consul-General, and the capture was made by 
United States Marshal Bernhard. Freshney was a passenger on the French 
line steamer Za Bourgogne under the name of Johnson. When the steamer 
arrived, Mr. Bernhard recognized Freshney as he walked down the gang plank. 
The man called a carriage and drove direct to the Broadway Central Hotel, 
where the deputy followed in another carriage. At the hotel the man 
registered his correct name. Not then having a warrant, Mr. Bernhard 
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returned to the British Consulate, where he got a warrant. Freshney was 
walking on Broadway, opposite the hotel, when arrested. He was locked up 
in Ludlow Street jail. In his possession was found £300 in English money, 
$1,500 in United States money, and 300 francs in French money. Freshney 
made no statement. 


THE following figures, taken from the Financial Times, are of interest, 
showing as they do in a very concise manner the position of the Savings Bank 
of South Australia on the 30th June last :— 





1894. 





Number of depositors é ; ‘ 84,284 
é . ; 41,350,442 
1,311,159 
2,456,258 
29 


Total deposits 
Withdrawals ° 
To credit of depositors, goth June 2,326,730 O 
Average per depositor . 28 10 
Average interest to credit each 

depositor . ° I I I 
Interest on bank’s investments . 105,223 0 O 111,515 
Interest credited to in tiara at 

4 per cent. 86,460 Oo 90,245 
Average rate of expenses per £ 100 8 


oood 











TRADE IN THE UNITED STaTEs.—So far, the indications of real improve- 
ment in business in the United States of America, are not so pronounced 
as could be desired. The iron industry, after the passing of the Tariff 
~ Bill, did for a moment show signs of revival, but now inclines to relapse 
into its old condition of depression. Still there are some signs of improve- 
ment, and, according to Dun’s Review, the commercial failures in the 
States for the third quarter of this year have involved liabilities of only 
$29,361,196, exclusive of banking institutions and railroads, against 
$82,469,821 for the same period of the previous year. For the nine months 
of 1894 the liabilities have been $131,094,502, against $25 1,334,265 last year. 
The manufacturing liabilities were $12,331,892, against $23,605,864 reported 
a year ago; and in trading, $14,131,230 for the quarter, against $58,814,176 
in the corresponding period of last year. For the month of September 
the liabilities have been smaller than in any other month this year, only 
$6,897,124, of which $2,904,373 were of manufacturing and $3,650,092 of 
trading concerns. The present condition of trade in America as well as here, 
appears to be that of stagnation slowly, but surely, it may be hoped, giving 
way to a revival of prosperity. Official figures show that the United States’ 
revenue for September amounted to $22,621,229, and the expenditure to 
$30,323,018. For the quarter ended September the revenue was $97,848,174, 
and the expenditure $98,628,238. The revenue of the quarter was about 
nineteen millions above that of the corresponding quarter of 1893, and the 
expenditure $169,000 above that of the corresponding quarter of 1893. The 
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Treasury officials think that when the tariff becomes fully effective there will 
be an annual surplus of $50,000,000. The Treasury reports that the revenues 
are increasing, mainly due to the larger Custom-house receipts arising from 
the increase which has taken place in imports since the tariff was settled. On 
September 28th the free gold balance had risen to $59,000,000. 


BANKING IN Persia.—In an interesting consular report on the trade of 
Shiraz, drawn up by Mr. Crow, the Vice-Consul at Teheran, the following 
account of banking methods in Persia is given. Previous to 1890, banking 
operations in South Persia were, the report states, conducted through a 
branch at Bushire of the New Oriental Banking Corporation. When the 
Imperial Bank of Persia was established, Bushire was regarded as a railway 
station only for the transport trade, and not as a commercial centre, and the 
branch of the new bank was consequently opened at Shiraz. The Shiraz 
agency has amply fulfilled the favourable expectations under which it was 
inaugurated, and is regarded by the bank management as the best of its 
agencies in Persia. It has been well received by the Persians and native 
bankers, and has been successful in its operations in spite of the difficulties 
of obtaining assistance and pressure from the local authorities for the recovery 
of outstanding debts. Their notes have been well received, and the amount 
in circulation, about 40,000 tumans, is good for a small place like Shiraz, with 
an approximate population of 35,000 souls. The bank’s dealings during 1893 
and 1894 with native firms and individuals have been, on the whole, 
satisfactory. ‘Though not in the habit of meeting their engagements with the 
same promptitude which is observed in the business relations of Western 
countries, their acceptances are generally met, the proportion of trade bills 
returned unpaid being certainly not more than is the case in any provincial 
town in England. In deference to local custom unpaid bills are held over for 
fifteen days after maturity before they are returned. Natives expect this as a 
right, and would resent any practice to the contrary. Native firms often allow 
a month’s grace or even more in case of bills placed with them for collection. 
European firms doing business direct with Persian merchants in Shiraz, almost 
invariably secure themselves by sending their bills through the bank, together 
with the bills of lading and certificates of insurance, which are only delivered 
upon payment, and without the production of which the goods cannot be 
withdrawn from the Bushire Custom-house. ‘These bills are usually drawn at 
sixty or ninety days’ sight, and are frequently paid before maturity should the 
market be favourable. The Custom-house makes no charge for storage. 
Banking operations in Shiraz consist chiefly in the purchase and sale 
of bills on Bombay and London, and of local drafts on towns in Persia, 
in discounting mercantile paper, making advances to respectable traders 
on current account or for short fixed periods, and to respectable natives 
for periods not exceeding six months with a guarantee, or landowners 
against crops. 
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Correspondence, 


To the Editor of the ‘* Bankers’ Magazine.” 


THE EXCHEQUER AND MARRIED WOMEN’S INCOME. 


52 Queen Victoria Street, London, E.C. 
October 5th, 1894. 


Finance Act, 1894, Clause 34, Section 2. 


Havinc been informed by some surveyors of taxes that the interpretation 
of the above clause was that married women carrying on business of any nature 
distinct from the businesses, if any, of their husbands were, if the joint 
incomes of husband and wife did not exceed £500, entitled to claim the 
benefits of exemption or relief or abatement granted in such clause, while 
other surveyors of taxes stated that the contrary was the case, we wrote to 
the secretary to the Board of Inland Revenue on the subject, stating the case 
of a client, a married woman carrying on the business of a milliner. 

The reply we have received from the secretary is as follows :— 

‘In reply to your letter of the 24th inst., Iam directed by the Board of 
Inland Revenue to inform you that in the case mentioned exemption or abate- 
ment cannot be claimed in respect of the wife’s income, the trade of a milliner 
not falling under the clause referred to, of which I enclose a copy.” 

This interpretation of the Act will have the effect of depriving all 
married women engaged in business on their own account of the benefits 
granted by the Act, which benefits, however, other women, such as doctors, 
authors, artists, actresses, etc., can apparently secure. Moreover, it creates 
the anomaly of a married woman acting as manageress of a trading concern 
being entitled to exemption or abatement under the provisions of the clause 
referred to, whereas the owner of the same concern, assuming it to be carried. 
on by a married woman, would not be so entitled. 

This appears to us to be so manifestly unfair to the very large class of married 
women engaged in business that we cannot bring ourselves to believe that it 
was the intention of the authors of the Act to exclude one class of married 
women only from the benefits conferred by the clause. 

We trust, Sir, that you will consider that the importance of the point 
referred to is sufficient justification for our troubling you in the matter. 


We have the honour to be, Sir, your most obedient, 
very humble servants, 
THE INCOME-TAX ADJUSTMENT AGENCY. 
To the Right Honourable the Chancellor of the Exchequer. 


Treasury Chambers, October 6th, 1894. 


S1r,—In reply to your letter of the sth, I am desired by Sir William 
Harcourt to say that the effect of the change introduced by the Finance Bill, 
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1894, in the assessment of a married woman’s income to income-tax is, 
shortly, as follows :— 

Under the old law the income of any married woman living with her 
husband was regarded for the purpose of income-tax as the income of her 
husband. The result was that neither husband nor wife could get the 
benefit of exemption or abatement, unless their joint incomes were below the 
respective limits. 

Under the present law, if the total joint income of a husband and wife 
does not exceed £500, and if the income of the wife is derived from any 
profession, employment, or vocation, her income is to be regarded for income- 
tax purposes as separate from that of her husband, and if their incomes taken 
separately are below the limits of exemption or abatement they may make 
separate claims for such exemption or abatement. 

To take a concrete case of a husband with an income of £200 and a 
wife with an income of £100 which is derived from the sources above 
described, under the old law an abatement of £120 would have been 
allowed on the joint income of £300, and income-tax paid on £180. 
Under the new law the husband will pay on £40 and the wife’s income will 
be exempt. 

Yours faithfully, 


A. SPENCER WELLS. 
The Manager, the Income-tax Adjustment Agency. 


52 Queen Victoria Street, London, E.C. 
October gth, 1894. 


Finance Act, 1894, Clause 34, Section 2. 


S1rR,—We have received your favour of the 6th inst., which does not, 
however, even touch upon the question asked in our letter of the 5th inst. 


Are we to understand that if the income of a married woman is derived 
from trade it is still to be considered as part and parcel of her husband’s 
income, although the joint income of the husband and wife does not exceed 


4500? 
Your obedient servants, 


THE INCOME-TAX ADJUSTMENT AGENCY. 
A. Spencer Wells, Esq., Treasury Chambers. 


Treasury Chambers, Whitehall, S.W. 
October 13th, 1894. 


S1r,—-In answer to your letter of the gth inst.,I am desired to inform 
you that in cases where a married woman’s income is derived from trade, 
S. 34 (sub-sec. 2) of the Finance Act, 1894, does not apply. 


I am, Sir, yours obediently, 
A. SPENCER WELLS. 
The Manager, the Income-tax Adjustment Agency. 
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CAPITAL AND COUNTIES BANK, LIMITED. 


3rd October, 1894. 


S1r,—The directors of the Capital and Counties Bank, Limited, announce 
the retirement on account of failing health of their general manager, Mr. 
Archibald Young, who retires on a pension. 

The directors have appointed Mr. George Alexander Harvey and Mr. 
Ernest Dent Vaisey joint general managers of the bank. Mr. Robert Cron 
Henderson succeeds Mr. Harvey as city manager. 


Yours faithfully, 
Joun REID, Secretary. 


MORTGAGE AND INCOME-TAX. 


8th October, 1894. 
Sir,—A banker advances money on mortgage of house property. Is the 
mortgagor entitled to deduct income-tax from the interest due to the banker ; 
and, if no deduction has hitherto been made, is he entitled to deduct also the 
arrears of income-tax ? 
Yours truly, 


M. A, 
[A banker when lending against the security of house property charges 


interest in the usual way; no deduction for income-tax is ever made.— ED. 
B.M.| 





PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
gth October, 1894. 


S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


1867-77 = 100 December, 1893 = 67°0 
—— June, 1894 = 63°1 

1873 = III July, » = 62°6 
1883 — 82 August, 2» = 630 
1893 — 68 September, ,, = 62°7 


There is no real improvement in trade as yet. The index-number 
advanced slightly in August, owing to a rise in the case of metals, but many 
important articles have of late again shown a falling tendency. Wheat, oats 
and cotton are lower than ever, sugar is practically on a par with the’ lowest 
rates in 1887, and‘Brazil coffee and jute have declined considerably during 
the last few months. 

The prices and index-numbers of silver were as follows (60°84d. p. oz. 
being the parity of 1 gold to 15% silver = 100) :— 


End December, 1893. F ° Hy == §2°2 
x» June, 1894 . ‘ i 289d. = 47°3 
» July, ” : . . 28i8d. = 47°4 
», August, ” . : . 30rd. = 49°8 
»» September, ,, ‘ : ‘ 29;,¢. = 480 


Yours faithfully, 
A. SAUERBECK. 


45* 
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THE HULL BANKING COMPANY, LIMITED. 

Bank of Hull, roth October, 1894. 

Str, — The directors have the pleasure to announce that they have 
provisionally arranged with the directors of the York City and County 
Banking Company, Limited, for the amalgamation of the business of the 
two banks on terms which they are satisfied will be mutually advantageous 
to the shareholders of both companies. 

Under these terms each shareholder in the Hull Banking Company, 
Limited, will have a right to clam one £10 share in the York City and 
County Banking Company, Limited, with £3 paid, in respect of every £20 
share in this bank, with £4 paid, held by him or her. The market price of 
the shares of the York City and County Banking Company, Limited, is 
to. 5s. per share. The shares will carry dividend from the 3oth June last. 

Three directors of this bank will join the board of the York City and 
County Banking Company, Limited, and the business will be continued by 
the present staff at the bank in Hull, and at the branches, as heretofore. 

In entering into this arrangement, the directors have been influenced by 
their knowledge of the advantages which accrue from union with a bank of 
such high position and extensive connections in Yorkshire and the neigh- 
bouring counties, and especially in the districts connected with Hull, and 
also by the additional strength which the combined undertaking will possess. 

Notice of the first special meeting of shareholders, for the purpose of 
passing the necessary resolution, is sent herewith, together with copy of the 
prospectus and last published balance-sheet of the York City and County 
Banking Company, Limited. 


By order of the board of directors, 


JosEPH ATKINSON, Chairman, 
RoBERT K. Witty, General Manager. 
ENDORSEMENT. 
Bristol, 12th October, 1894. 
Str,—A cheque is drawn payable to the Gladstock Coal Company and 
endorsed by one of the joint partners who manages the business thus :— 


per pro. GLADSTOCK COAL COMPANY, 
Joun B. THOmson. 


Is this endorsement regular as it stands, or must the endorser state in 
what capacity he signs? There is a case precisely on all fours with this in 
‘Questions on Banking Practice” No. 335, but, although the ruling given 
there is that the endorsement is regular as it stands, I find that in actual 
experience a number of banks, especially the National Provincial Bank, who 
seem the chief sinners in this respect, often return cheques endorsed in the 
manner described, with such answers as, “ Endorsement requires confirma- 
tion,” “ Endorsement irregular,” etc. Are these banks, who in such matters 
appear to be “a law unto themselves,” in order in returning such documents ; 





. a S66 ol 








NOTICE TO CORRESPONDENTS. 649 


or is the ruling given in “Questions on Banking Practice” a mere Vox et 
praterea nihil? 

[That the banker on whom the cheque is drawn paying a cheque so 
endorsed is, in the absence of special circumstances, protected, was decided 
in Charles v. Blackwell. There is, however, nothing to prevent the banker 
requiring confirmation of the endorsement, and if he has notice of any special 
circumstances which might be held to put him upon enquiry he should do so. 
In the absence of any such special circumstances the cheque should, in our 
opinion, be paid.—Ep. B.4.] 


11th October, 1894. 


S1r,—I beg to enclose a copy of a cheque to which I would respectfully 
draw your attention with regard to the following queries :— 

1st. The printed note at foot which reads, “This cheque requires 
endorsement.” Is the signature (to the receipt) on front not sufficient as an 
endorsement ? 

2nd. If not, should the document not carry another penny stamp? 


I am, 
Yours faithfully, 


CATON. 
THE A. B. C. COMPANY, LIMITED. 


CLEMENT’s LANE BANKING CoMPANY, LIMITED, LONDON. 
£10. 


Pay JOHN JAMES, or order, the sum named below, if the receipt form be duly signed 
and dated. 


Jas. SMITH, : 
re ° 
A. ALEXANDER, Secretary. CHAS. ANDREWS, Directors 


RECEIVED from THE A. B. C. COMPANY, LIMITED, the sum of Ten PounpDs 
STERLING. 


(Dated) 11th October, 1894. (Signature) JOHN JAMES. 
This Cheque requires Endorsement. 


[(1) The cheque should be endorsed. (2) The receipt should bear a 
separate one penny stamp.—Ep. B.4.] 





Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wail, London, E.C. 


THE Epitor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. 
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fRotices of Hew Books. 


The Journal of the Royal Statistical Society is to hand. We note else- 
where Mr. Macdonell’s paper on “Statistics of Litigation.” The journal 
also contains a paper by Mr. W. J. Harris on “ A comparison of the growth of 
wealth in France and England.” 





WE have received the Engineering Magazine for October. It contains an 
article on the “ Evidence of a revival in business” as reflected in the New 
York markets. The article, in the main, is made up of a series of interviews 
with representatives of leading houses. In view of the recent tariff legislation, 
it is needless to remark, these opinions may be read with much interest and 
profit. Mr. Andrew Carnegie, in a paper on the cost of living in Britain and 
the United States, combats the popular opinion that the expense of living in the 
United States is far higher than in this country. “Whether America be the 
El Dorado of the working-man or not depends upon the workman himself. 
He and his family can now live for less than a family in Britain, if they wi!l 
live as frugally. A pound sterling in the new land, judiciously spent for the 
necessaries of life by the working-man and his family, will to-day purchase 
more of these in the new than in the old home of our race—a fact probably 
fraught with far-reaching consequences upon both sides of the Atlantic in the 
not distant future.” 





Listorical Progress and Ideal Socialism (J. Shield Nicholson; Adam 
and Charles Black, London).—We have so often had to cross swords with 
Mr. Nicholson in reference to his views on bimetallism that we are doubly 
pleased to welcome this dvochure, in which he endeavours to show “ that the 
ideal of Socialism is to give the fullest play to those forces which in the past 
have caused the decay or ruin of nations, and to check those forces which have 
been the life and soul of progress.” Socialism, he says, looks for its achieve- 
ment to a reversal of the processes of industrial evolution: it seeks to repress 
the forces that have made for development, and to give full scope to those 
that have led to degeneration. Socialism proposes to throw on Governments 
work, such as the regulation of wages and employment, which the history 
of civilization shows they cannot do. Trade unions, he says, at present are 
rapidly advancing in the direction of asking for and possibly acquiring those 
monopolistic powers which destroyed the guilds. But if they attain these 
powers, before they are content to part with them trade unions may no longer 
be necessary, because there may be no trade. As regards security, destruction 
is easy and reconstruction most difficult. Only consider, he adds, what happens 
in a commercial crisis when a single great firm cannot meet its liabilities. 
Nothing is more sensitive than credit in all its forms and branches. The 
whole system is the result of centuries of growth, of slow, tentative processes, 
of experiments and failures. There is not in the animal world anything more 
wonderful than the development of the present credit organization of the 
commercial world. And to destroy this system would have the same effect as 
taking the nerves out of a living man. This is good sense, and we cordially 
recommend to our readers the little work. The address—which is now given 
to the world in a handy form—was delivered as an “ evening discourse ” to 
the British Association at Oxford, in the Sheldonian Theatre, last August. 
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Supplied under Royal Warrant SSR to her Majesty The Queen. 


“ Honest water, which ne’er left man i’ the mire.”—7imon of Athens, A. 1, S. 2. 
The finest tribute ever accorded to sterling merit is contained in The Lancet of August 8th, 1891, pages 307-8, which 
embodies the “‘ Report of The Lancet Special Commission on Natural Mineral Waters,” “‘ Johannis”—the subject of the 
Report—being selected from amongst the Natural Mineral Waters of the world as worthy of this distinction. 





PROMOTES APPETITE. ASSISTS DIGESTION. PROLONGS LIFE. 


dobannis 


THE KING OF NATURAL TABLE WATERS. 


CHARGED ENTIRELY WITH ITS OWN NATURAL GAS. 
The resources of the Johannis Spring are more than sufficient to yield 80,000,000 BOTTLES 
per annum of Water charged with its own Carbonic Acid Gas, absolutely pure and natural. 








Botts. (ger case of 50) 22/- Half-Botts. (fer case of 100) 35/- Quarter-Botts. (er case of 100) 25/]- 
BOTTLES, PACKING AND CASES INCLUDED. 
To be obtained from all Chemists, Wine Merchants and Stores, at the following prices per dozen, delivered: 


London—Bot., 6/-; Half-Bot., 4/6; Quarter-Bot.,3/6. Country—Bot., 6/6; Half-Bot., 5/-; Quarter-Bot., 3/9. 
and of all W. & A. GILBEY’s Agents throughout the Kingdom. 





SUPPLIED AT ALL FIRST-CLASS HOTELS, CLUBS AND RESTAURANTS. 





Sprinas: ZOLLHAUS, GERMANY. LONDON OFFICE: 25 REGENT STREET, S.W. 





Ai. NortTuH’s 
TYPEWRITER 


is not ONLY the latest invention in 
, Writing Machines and entirely manu- 









factured in England, but it is specially 


Suitable for Banking and Insurance Companies, 


from the fact that the carriage is constructed to feed any size of paper, 





from Post Cards up to Brief size, with equal facility. 





VISIBLE WRITING. UNIVERSAL KEYBOARD. PERFECT ALIGNMENT. 





FOR FURTHER PARTICULARS APPLY ‘TO 


North’s Typewriter Manufacturing Co. Ld. 


35 QUEEN VICTORIA STREET, LONDON, E.C. 
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Assets, December 31st, 1893, exceed ... wie vi ... £38,000,000 
Paid to Policy-holders in 1893, over _... : wih ... £4,000,000 
Returned to Policy-holders since 1843, over.. .++ ss £'75,000,000 
Received from Policy-holders since 1843, over in .--£100,000,000 





A PROFITABLE INVESTMENT WITHOUT SPECULATION. 


The ‘‘ Five per Cent.’? Debenture Policy guarantees to the Beneficiary the payment of five 
per cent. for twenty years, and the principal sum at the end of that time, or at death, if prior. 


A SECURE PROTECTION FOR THE UNPROTECTED. 


Executors, ae, and all interested in the Preservation of Property affected by The New Death 
Duties, should at once apply for particulars to any of the Branch Offices, or to 


D. C. HALDEMAN, General Manager for the United Kingdom. 





ex#@ Founded 1873. @)X9 


Equitable 


fire and Accident Office 


Limited. 








ACCIDENT DEPARTMENT. 


One Premium returned every Fifth Year 
to those who have made no claim. 





AGENCY.—Gentlemen who can Introduce Sound Business in either Department 
Invited to Apply for Agency. 


D. R. PATERSON, 
ST. ANN STREET, MANCHESTER. Secretary and Manager. 





Report of Bank, etc., Meetings. 


AGRA BANK, LIMITED. 


AN extraordinary general meeting of the members of the Agra Bank, Limited, was 
held on 26th September at the Cannon Street Hotel, Mr. W. L. Watson presiding, for the 
purpose of declaring an interim dividend for the half-year ended June 3o last. The 
chairman stated that they had called the shareholders together in deference to the desire 
expressed by some of them that there should be a meeting intermediate between the annual 
spring meetings prescribed by the articles of association. They had not issued any 
accounts, as the articles only provided for an annual balance, but they had, in accordance 
with their usual practice, made up accounts to satisfy themselves as to the progress of the 
business, and, although these had not been submitted to the auditor, they had no doubt they 
would have been accepted by him if they had. The business of the half-year proper to 
itself had been pretty satisfactory. The net profits, as made up by the accountant, amounted 
to £25,566, which was about 8} per cent. on the bank’s capital. From this they deducted 
43,359 for further depreciation by fall in exchange of funds they had not yet been able to 
get home from China, and £3,316 for depreciation on Indian Government paper, also 
caused by fall in exchange. This left a net balance of £18,891, which was increased to 
424,275 by the amount brought forward. Out of this they proposed to pay an interim 
dividend at the rate of 24 per cent., which would absorb £7,500 and leave £16,675 to be 
carried forward. (A voice.—‘‘Too much.) He supposed they could easily divine the 
reason why they carried forward such a large balance after paying such a small dividend. 
About the middle of April they discovered that a trusted servant, who had been 
continuously for thirty-eight years in the service of the old bank and the present one, had 
embezzled securities to the extent of about £14,400. The securities had from time to time 
been checked by various members of the board, and the regulations for access to the 
strong room seemed strict enough. It was not until April that they had the slightest 
suspicion that anything was wrong. The clerk confessed his guilt, and had been sentenced 
to three years’ imprisonment. Proceedings had been taken for the recovery of the stolen 
bonds, which had been pledged with two brokers, and they hoped to recover a considerable 
amount of the defalcation; but the money was gone in the meantime, and until they got it 
back it would be improper to treat it as an asset. He was sure they would all 
approve of a sufficient sum being carried forward to cover the entire deficiency. 
As the matter was sub judice, it would not be right for him to enter into any further details. 
The present rate of exchange was under the rate to which they had reduced their capital— 
namely, Is. 3¢.; but, as there seemed a reasonable probability that at no distant date the 
rate might rise again to that point, and allow them to get home their capital without further 
loss, they did not consider that there was any necessity for denying themselves a small 
dividend on this score at present. Moreover, the surplus on the bank’s property would go a 
considerable way towards covering the deficiency in exchange. Their deposits seemed to 
have now passed ‘‘ low-water mark,’? and had been creeping up again-; the economies and 
changes in the staff which they had been carrying out were now practically completed ; they 
appeared to have passed the worst of the exchange trouble ; confidence in nearly all branches 
of business wasreviving ; and he did not think he was too sanguine in believing that they 
had a more prosperous time before them. He had on that occasion no resolution to propose. 
The dividend warrants would be payable on the Ist prox. In the discussion’ which followed, 
satisfaction was expressed at the improvement in the position of the bank, as indicated by 
the chairman’s statement, but the defalcation was regarded as very unfortunate, and the 
opinion was expressed that it might have been avoided. The importance of economy was 
also urged. Inreply to questions, the chairman stated that the savings which had been 
made throughout the establishment amounted to about £12,000 a year, but this might not 
bea permanent reduction, as they might find that they had applied the knife a little too 
severely. He did not think they would be able to effect further economies, but they would 
bear the suggestion in mind. The defalcation referred to had been going on possibly for 
two or for three years. No one was allowed to enter the strong room alone; there were 
always two. A shareholder remarked that in that case there must be two persons concerned 
in the defalcation. The chairman, continuing, said that the auditor did not go over the 
securities which had been embezzled. They did not belong to the bank, but to customers, 
and it was not considered necessary for the auditor to go over them. The directors, however, 
examined them, and at irregular intervals. They had had a mutual guarantee fund of their 
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own hitherto, which had been more than sufficient to meet any ordinary losses, but they had 
had no outside policies so far. The matter had been engaging their attention, but no policy 
they might take out would cover a case such as that in question. The securities taken were 
to bearer; there was no registration. He had no doubt that the dividend would have been 
more but for this loss, The proceedings then terminated. 





AUSTRALIAN JOINT STOCK BANK, LIMITED. 


THE directors have pleasure in submitting their report for the half-year ended 30th June 
last. The accounts have been examined and certified by the auditors. The net profit for 
the half-year, after deducting rebates, paying interest due on deposits, paying all charges 
at head office and 151 branches, and making ample provision for all bad and doubtful 
debts, amounts to £32,082. 185.; to which has to be added the balance of undivided 
profits from 31st December last, £5,308. 19s. 7d¢.; making available for distribution 
437,391. 17s. 7d., which the directors recommend to be appropriated as follows :—To 
reserve fund, £10,000, making it £45,000; dividend at the rate of 5 per cent. per annum, 
424,868. 19s. 10d.—together, £34,868. 19s. 10d. ; leaving a balance to be carried forward 
of £2,522. 17s. 9d. During the half-year seventeen branches have been closed. 


Balance-sheet (including London Office—by cable), 30th June, 1894. 


De. 
Notes in circulation . . : ; - £146,035 - . 
Bills in circulation, and balances ‘due to other banks : - F ‘ 121,704 
Deposits—current accounts not bearing interest . ; < : : 867,483 19 10 
as new fixed deposits : : 137,904 11 6 
99 fixed deposits of old bank extended for long periods : - 7,526,269 2 O 
‘i inscribed stock deposits . eS 385,464 2 7 
Interest accrued on deposits and stocks ; ‘ ‘ e = 93,769 14 5 
Total liabilities . 9,278,631 2 5 


Capital paid up (including £ 11,070 old bank share capital i in n suspense), 
4 1,037,519: 155.3 reserve fund, £ 35,000 5 “we and —_ £45,859. 
12s. Id. 1,118,379 7 1 


‘iene, nibs fands of ‘old tok held in suspense as per eins 
738,164. 28. 4a. 








10,397,010 9 6 

Contingent liabilities--outstanding letters of-credit, as per contra ; 66,146 9 2 

410,463,156 18 8 

Cr. 

Coin and bullion, £983,819. 5s. 1d. ; cash at London bankers, £48,616. 
13s. 9@.; British consols, £240,600; N.S.W. debentures, £500; 
Queensland Treasury notes, £72, 376: notes of other banks, £9,531 ; 
cash balances in hands of — and remittances zz ¢ransitu, 

£143,863. 85. 8d. . ; ‘ ; - 4£1,499,306 7 6 

Bills pnt and bills discounted current ‘ 365,717 14 3 
Loans and advances to customers after deducting reserve funds and 
balances belonging to the old bank, 7B: ~_ 2s. and as per 

contra . ° ° ‘ - 8,080,945 15 10 

Bank premises . : ; - ° e ° E ‘ ‘ 451,040 II II 

10,397,010 9 6 

Liabilities of customers on letters of credit, as per contra. ; . 66,146 9 2 


£10,463,156 18 8 














BANK OF AFRICA. 


PROFIT AND LOSS. 
Dr. 


Rebate on current bills 

Reserve fund, making it £45,000 > 

Dividend at the rate of 5 per cent. per annum (including ‘interest on 
instalments paid in advance) . ° . . . 

Balance to carry forward -. = . 


Cr. 
Balance brought forward from last half-year 
Profit for the half-year ended 30th June, 1894 
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BANCO INTERNACIONAL DE GUATEMALA. 


Balance-sheet, 30th June, 1894. 


LIABILITIES. 
Subscribed capital, anew. 
Paid-up capital . ‘ . . ; 
Reserve fund - ‘ ° ° ° 


Fund for equalising dividends 

Reserve for doubtful debts . 

Dividends not collected . 

Dividend declared for the current half-year, $240 we share 
Rebate on bills discounted not yet due : 

Current, deposit and other accounts 

Notes in circulation . ; ‘ 


ASSETS. 


Cash and bullion at head office and satan 
Shares of other banks . 

United States Government bonds 

British consols . 

Bank premises and adjoining freehold property 
Bills discounted, loans, advances, etc. 
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£8,467 14 6 
10,000 0 O 


24,868 19 10 
2,522 17 9 


£45,859 12 1 





£5,308 19 7 
40,550 12 6 


£45,859 12 1 





$1,225,000.00 
941,000.00 
183,189.00 
80,000.00 
1,000.00 
210,000 00 
54:417-23 
2,368, 511.68 
1,629,776.00 


$6,692,893.91 





$2,196, 390.67 
10,750.00 
82,940.00 

299,250.00 
155,549.49 
3,948,013 75 


$6,692,893.91 





R. H. MARTIN, Manager. 
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BANK OF AFRICA, LIMITED. 


(The Report appeared in the October number.) 


THE twenty-sixth ordinary general meeting of the Bank of Africa, Limited, was held on 
19th September at the Cannon Street Hotel, E.C.; Mr. Wm. Young presiding. 

The Secretary (Mr. R. G. Davis) having read the notice convening the meeting, 

The Chairman said : Gentlemen, I have not a great deal to say to you on this occasion ; 


there are no special resolutions, and there is no re-election of directors or auditors, so that 
our meeting will not be long unless you have anything particular to say tous. But as is 
customary on these occasions I will go through some of the figures of the accounts, which 
may save trouble later on. On the liability side of the account the item ‘‘ deposit and 
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current accounts and other liabilities’’ is less this half-year than last half-year by nearly 
4130,000. This arises mainly from what you all know about—the Australian crisis—which, 
although not directly affecting us, indirectly has had some effect in causing deposits on this 
side to be withdrawn. Some people naturally are somewhat timid, but I may add that 
during the last few months deposits are coming in more freely. At the same time I think 
you must all realise that the people who are in the habit of depositing in colonial banks have 
had their nerves rather tried during the last two or three years. On the assets side of the 
account the item of cash in hand shows an increase of £21,000, nothing very material one 
way or another. ‘* Loans on security and temporary advances’’ show a decrease of 
£158,000. This arises mainly from the difficulty of employing money safely and profitably. 
We have been obliged to be, and are, very particular in the selection of our business ; and I 
may say, although it sounds rather personal, that some of our friends in South Africa think 
a bank exists solely for their benefit, and not for the benefit of the shareholders. In the 
Cape Colony business at most points where the bank is established has been inactive. The 
low value of money in England has had its effect upon the margins of exchange as well as in 
local rates. In the Orange Free State business was in a depressed condition during the 
period under review, but since the 30th of June there are clear indications of the revival of 
trade there. In the Transvaal trade has been fairly good, and would have been eminently 
so, as far as we are conceined, but for the bank-note robbery which you see noticed in this 
report, and which was also noticed in the last. I take this opportunity of mentioning that 
South Africa of late seems to be the happy hunting ground for the most highly-trained 
thieves of the world, European and American, It appears to us, and I think it must to 
you, that the respective Governments concerned should employ more stringent means than 
they do at present to protect the producers of gold and precious stones, who so largely 
represent the prosperity of the colony. Another robbery took place in August at Lydenburg, 
where the Standard Bank is the sufferer. We also had a loss of £6,000 by a similar robbery, 
which was covered by insurance, and I have no doubt the Standard Bank is also 
insured. Our general manager, apropos of the robbery at Lydenburg, says:—‘*A 
robbery took place at Lydenburg. Ten packets of gold which were received by the 
Standard Bank at Lydenburg and forwarded from Pretoria to Johannesburg, disappeared, 
and no trace has been found of the thieves. This state of things is very lamentable, 
but it will continue until the various Governments, as well as the banks, take the 
matter up vigorously, and jointly try to put down the gangs of criminals who are evidently 
working in this country.’ This suggestion is an excellent one, but difficult to carry out. 
The Governments are not likely to join together. The bank has done what it could in the 
matter, and the Standard Bank has worked harmoniously with us as far as possible.' I now 
go back to Natal, where the accounts are encouraging. The sugar industry continues to 
prosper, the crop for the year being 18,000 tons, and the output of coal has also largely 
increased. The outlook for coal generally isa good one, but much depends upon the benefits 
to be derived from the promised further railway facilities. Our general manager remarks 
that a surprising feature all throughout South Africa is that the price of town and village, as 
well as farm property is well maintained, despite the depression among farmers and those 
connected with them. As you are aware, the output of gold in the Transvaal has very 
largely increased. The figures for the first eight months of the present year are 1,316,666 
ozs., and should this rate continue during the remainder of the year, the total output would 
be close upon 2,000,000 ozs., an increase of about half a million ounces over 1893. Of 
course the diamond industry, as you all know, is developing in a way that is quite familiar 
to usall. Before I move the formal resolution, I should like to record our thanks to the 
pane manager, the secretary, and other officers of the bank for the zeal and assiduity they 

ave displayed in the conduct of our business throughout the period under review. I do not 
think I can conclude better than by re-echoing the sentiments which were expressed from 
this chair at the last half-yearly meeting by our friend Mr. Fleming Blaine, who I am sorry 
to say is not here to-day, but his words are worthy of being kept constantly in our remem- 
brance. He said: ‘‘ Taking South Africa as a whole, with these facts before us, and these 
statistics, encouraging themselves, and doubly encouraging as showing immense potential 
vitality and energy, are we not justified in taking a bright view of the future? In the 
advancement of South Africa we must participate, and if, as I believe, we are on the eve of 
better times, it is scarcely necessary for me to assure you that we will continue to direct our 
best effort to keep this institution to the fore, and that we will avail ourselves of every 
legitimate opportunity of still further increasing the Bank of Africa’s position and of promoting 
your interests.” I have now to move—‘‘ That the accounts be received and adopted, and 
that the dividend and bonus as indicated therein be paid.’’ 

Mr. August Barsdort seconded the motion, which was adopted without discussion. 
A vote of thanks to the chairman brought the proceedings to a close. 
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BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet of the bank as at 16th April last, 
with the profit account for the half-year ended on that date. After providing for rebate on 
bills current, for income-tax, for colonial taxes on note circulation, and for all bad and 
doubtful debts, the net profit for the half-year amounted to £48,570. 15s. 7@. The 
addition of £11,335. 10s. 6d., brought forward from the previous half-year, gives a 
disposable balance of £59,906. 6s. 1d., of which the dividend declared will absorb £48,000, 
leaving £11,906. 6s. Id. to be carried forward to the next account. During the half-year 
covered by the accounts, stagnation was the prevailing characteristic of business throughout 
the Australian colonies; there was no rally in the value of securities ; applications for fresh 
advances were entertained with extreme caution; and reduced profits have had to bear 
exceptional provision for contingencies. In their last report the directors referred to the 
unprecedentedly low prices of produce as checking the revival in the colonies, and speaking 
generally the position has not materially improved in this respect. Increased attention has 
been given to gold mining in Victoria with satisfactory results, and the goldfields of 
Western Australia show fresh developments of great promise. Since the balance date, 
branches have been opened in Western Australia at Perth, as previously announced, and 
at Fremantle and Coolgardie ; and the superintendent has also been authorised to open at 
Cue, on the Murchison goldfields, in the same colony. Several unprofitable branches have 
been closed. The dividend declared is at the rate of 6 per cent. per annum, or £1. 45. per 
share for the half-year. 


Profit Account from October 16th, 1893, to April 16th, 1894. 


Undivided profit, October 16th, 1893 . , : ? : : . £71,335 10 6 
Less: Dividend, April, 1894 : ‘ e ° 7 ; P 60,000 0 O 


411,335 10 6 
Profit for the half-year to April 16th, 1894, after deducting rebate on 


bills current at balance date (£21,481. 6s. 9d.), and making 
provision for all bad and doubtful debts, £159,339. 6s. 6a. ; less— 
I. Charges of management: Colonial—-salaries and allowances to 
the colonial staff, including the superintendent’s department, and 
142 branches and agencies, £70,459. 8s. 9d.; general expenses, 
including rent, repairs, taxes, stationery, travelling, etc., £22,765. 
2s. 5a; London—salaries, £7,177. 35. 6d.; general expenses, 
42,596. 25s. 11d.—£102,997. 175. 7d. 11. Income-tax, £2,568. 
Is. 5d. 111. Tax on note circulation, £5,202. 115. 11¢.—£7,770. 


135. 4d.—£110,768. 10s. 11d. é : 48,570 15 7 
Leaving available for dividend . , , 459,906 6 1 
——= 

Balance-sheet, April 16th, 1894. 

LIABILITIES. 

Circulation : ; i S ; . ; : : - £428,007 0 oO 
Deposits . : : : . = : ° : ° . 12,846,002 7 4 
Bills payable, and other liabilities 1,823,649 12 0 


Capital, £1,600,000; reserve fund (of which S 500,000 is ‘invested in 
2% per cent. consols at 95), £800,000; profit account—undivided 


balance, £59,906. 6s. Id. 2,459,906 6 1 


417,557,505 5 5 


(Exclusive of a contingent liability of £25,000 under the Baring guarantee.) 





ASSETS. 
Specie, bullion and cash balances ; ‘ : 4 = - . £2,772,043 10 2 
Loans at call and at short notice ° ‘ = ‘ : - ; 1,547,000 0 O 
Government securities . ° ° . ; : ° ‘ 500,000 0 O 
Bills receivable, advances on securities, and other assets. ; . 12,294,420 3 0 
Bank premises in Australia, New Zealand and London ‘ ~ 444,101 12 3 
417,557,565 5 5 
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The half-yearly general meeting was held on 4th October, 1894, at the offices, 4 Thread- 
needle Street, Mr. Edward Hamilton in the chair. 

Mr. Prideaux Selby, the secretary, read the notice calling the meeting, and the report 
of the directors and statement of accounts as printed were taken as read. 2 

The Chairman said—Gentlemen, since the great crisis of 1893 in Australia two meetings 
of the shareholders of this bank have been held and two balance-sheets have been presented, 
the first showing the position of the bank in April, 1893, when a crisis was not expected, 
and the second showing its position in October, 1893, or three months after the storm had 
burst and expended its strength and the excitement of panic had subsided into gloom. We 
now meet for the third time, and present a balance-sheet for April, 1894, and it is submitted 
to the ordeal of your examination and criticism. And here let me say that it is with 
unfeigned regret, for age is telling upon me, that I find myself deputed to occupy the chair 
so ally filled by two of my colleagues on the two previous occasions, but so long as I retain 
my seat at this board, which I have held for upwards of thirty-four years, I must take my 
share in the performance of the duties of a director, among which that of explaining the 
position of the bank at a time of pinch and depression, and of winning you into feelings of 
confidence in the future, is not the least difficult to discharge with satisfaction either to you 
or to himself. On comparing the two balance-sheets for April, 1893, and April, 1894, the 
change which invites the first notice is the reduction of £3,750,000 in the total liabilities of 
the bank to the public. This reduction was mainly due to the withdrawal of deposits in 
the acute stage of the crisis, and it was met partly by calling in advances and partly by 
paying away coin, the amount of the advances called in being about £2,320,000, and the 
amount of coin paid away being about £1,400,000. But the strength of the bank was not 
impaired by this loss of coin, for the figures in the two balance-sheets show that the propor- 
tion of coin and its equivalent to the bank’s liabilities to the public was the same at both 
dates, viz., 32 per cent., and, remembering as we on this side of the table do, and ever shall, 
the extreme satisfaction felt and expressed by you when the balance-sheet for April, 1893, 
was presented, at the large proportion of coin to the bank’s total liabilities to the public, I 
think I may assume that the maintenance of the same high proportion twelve months later 
—and they were months of extreme tension and unease—will be accepted by you with the 
same marks of approval. It affords prima-facie evidence that at the end of this trying 
interval the bank was as well able to meet its engagements as it was on the eve of the storm. 
The other point which invites comparison in the two balance-sheets is the amount of profit 
earned in the two periods of six months antecedent to their respective dates, and you will 
have observed that it fell from over £60,000 in April, 1893, to something more than £48,000 
in April, 1894, and if the comparison was carried further back it would be found that the 
decline of profit has been much greater. This shows that adverse circumstances have been 
telling upon the aap aloe power of the bank for a considerable period, and among them 
I may mention the depreciation of securities for which provision has had to be made, the 
inability of some customers to pay the interest on their advances, the amount in default 
being temporarily set apart in suspense account, some contraction in the volume of our 
business, and, lastly, the decline in the value of loan money in London. Gentlemen, you 
who have closely watched and are well acquainted with recent events in Australia must have 
expected this decline of profit, but it isa poor consolation to find in actual results such a 
tribute to the correctness of one’s forecast. Now, gentlemen, it is far easier to state the 
patent fact that the boisterous prosperity of Australia has recently received a check than it is 
to trace effects to their causes and to enumerate exhaustively the various circumstances 
which have led to this result, but the following summary of them, by a well-informed 
Australian writer to whom I am indebted for much valuable information, may be accepted 
as correct and practically adequate. He attributes the decline in the prosperity of Australia 
to excessive borrowing, to premature, unproductive, and therefore improvident expenditure 
on the construction of public works, to the general fall in the value of exportable produce, and 
lastly—I use his own words—* To the sterilising effect of protection on the development of 
material resources.’’ Though I quote his strong opinion on this latter point, it is far from 
my intention to raise in this room the burning question between free trade and protection, 
but even the most ardent protectionist must admit that a thinly-peopled country, very 
dependent on the produce of its soil, heavily in debt, and continuously increasing its indebted- 
ness, cannot with impunity enhance the cost of production and hamper its foreign trade by 
tariff restrictions and a policy of isolation ; and yet this is the policy which the great colony 
of Victoria has persistently and defiantly followed for many years, and she is at this moment 
conspicuous among the seven colonies of Australia for the large excess of expenditure 
over collected revenue. As toone of the other causes to which the writer whom I have 
quoted refers, Australia cannot be held responsible for the fall in prices, which has been 
general throughout the world, and is mainly due to a temporary excess of production over 
the powers of consumption ; and as regards excessive borrowing, is it not fair to say that the 
surplus wealth of this country, always discontented with a low rate of interest, as it offered 
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the temptation, so it must share the blame for consequences with the tempted enterprising 
colonists and their sanguine Governments. Their pervading ambition, natural in such a 
country, a country so teeming with undeveloped resources, and creditable if not too hotly 
pursued, is to bridge over the wide interval which separates the future from the present, and 
to convert remote into immediate enjoyment. Now, gentlemen, this examination of the 
causes which led to a decline in the prosperity of Australia stops short of accounting for the 
rush for deposits which was the prominent and, I may say, the sole characteristic of the 
crisis of 1893, and an explanation of this distrust in the safety of deposits lodged with 
leading institutions will not be out of place. It originated in Melbourne, and recorded 
facts seem to show that the enormous collapse of land values subsequent to the so-called 
boom was the primary and original factor in this distrust. If the land boom purchases, 
however extravagant the prices, had been for cash, the loss to the purchaser when prices 
collapsed would not have directly affected outsiders, but it may be safely assumed that the 
amount of cash which passed in these transactions was, comparatively speaking, very small. 
Thus purchasers at these inflated prices came under heavy engagements; they had to seek 
assistance, and it was obtained, largely, although not exclusively, from some of the so-called 
building societies, of which there were nearly fifty in operation. It appears that in 1891 
their advances upon city and suburban lands and houses exceeded £8,000,000, of which 
more than £4,000,000 were derived from temporary deposits. About this time general 
depression prevailed. Through lack of employment there was an exodus of 30,000 to 
40,000 people from Melbourne. Thousands of houses—the exaggeration, if any, is not 
mine—were left untenanted, and interest on the advances fell largely into arrear. The 
consequence was that many of these building societies became embarrassed, and had to ask 
for an extension of time from their depositors; and thus it was that depositors came to 
realise the fact that lending money for one year to institutions that relent it for many years 
would, if these institutions fell into discredit, prove to be an unsafe investment. Well, 
early in 1893 the small Federal Bank, with deposits amounting to 42,000,000, failed, and 
shortly afterwards the great Commercial Bank of Australia, a bold and enterprising bank, 
with deposits amounting to 412,000,000, closed its doors. Then the infection of distrust 
spread rapidly, it became a panic, and the result was a rush upon all the banks in a greater 
or less degree, for the withdrawal at their due dates of the amount temporarily deposited 
with them. On the eve of the crisis the total amount of deposits held by the twenty-six 
banks, including the Federal Bank, was £153,000,000, distributed as follows :—Among 
the banks which subsequently failed or suspended, £82,000,000; and among the surviving 
banks, £71,000,000. Now it appears from the Economist of October, 1893, that the total 
deposits of all the banks in the United Kingdom, including the Bank of England, may be 
estimated at £680,000,000, and I ask you to realise, if you can, the consequences if it 
was suddenly found that more than one-half of this great total, or more than £340,000,000, 
were temporarily locked up, and, in lieu of the immediate command of it for the purposes of 
domestic, commercial, financial and industrial life, promises, as to a large portion of it, to 
repay it at distant dates, varying from one to fourteen years, were substituted. May I not 
then say that, bad as the consequences of the Australian crisis have been, they might have 
been far worse ? Australia, however, escaped this not improbable worse, and, in the opinion 
of many, it owes its escape to the bold intervention of the Prime Minister of New South 
Wales, who, with the concurrence of his colleagues, the legislative bodies, and the governor, 
passed a special statute, enacting that for a limited period bank notes should be legal tender, 
and for exceptional intervention of this kind the records of this country afford many precedents. 
And now, gentlemen, before I move the adoption of our report, let me say a few words 
about the financial position of Australia and the position and immediate prospects of its 
banking institutions, amongst which this bank holds so conspicuous a place from its long 
career, the extent of its business, and, recently at all events, its prudent administration. 
The total annual indebtedness of Australia to this country is estimated sat upwards of 
413,000,000, consisting of the interest on Government loans, which exceeds £7,000,000, and 
the interest on other obligations, which is estimated at £6,000,000, and it is most satisfactory 
to find that as regards this latter charge the colonies possess ample means for meeting it. 
A country that is heavily indebted to outside creditors can only meet its engagements by an 
excess of exports over imports, and recent returns show a marvellous increase of resources. 
In 1890 the imports exceeded the exports by 43,300,000, whereas in 1893 the exports 
exceeded the imports by no less than £11,800,000, an improvement of £15,100,000. Is 
it not, therefore, beyond question that these colonies collectively possess ample cover for the 
interest on their obligations other than Government loans? As to the other branch of the 
subject, the financial position of the Australian Governments, it is not quite satisfactory. 
But my information is imperfect, and I can only place before you the facts relating to the four 
principal colonies on the mainland—New South Wales, Victoria, Queensland and South 
Australia. It appears that their. collective revenue from Customs, taxation, productive 
works and services, declined from £24,000,000 in 1892 to £21,000,000 in 1893, without 
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any corresponding reduction of expenditure, and that in these twelve months there was 
some further borrowing. And the question is how this deficiency is to be met. It has 
hitherto been mainly met by local loans, but although Australia is a rich country, as shown 
by the fact that the colonial deposits on the eve of the crisis considerably exceeded 

100,000,000, or £25 per head on an estimated population of 4,000,000, and has in reserve 
a large store of undeveloped resources, this expedient of borrowing to meet normal charges 
cannot go on indefinitely. Beyond a measurable limit it would lead to serious embarrass- 
ment, and possibly to loss of credit. Again, in the present state of its struggling industries, 
additional taxation, or increase in railway rates, waquld intensify their difficulties, and would 
probably fail in its object. There is, then, only one safe and practical remedy available at 
this moment for redressing the balance between collected revenue and expenditure, and that 
is perseverance in the reduction of expenditure, and this is the course which the leading 
statesmen of Australia, able men, and keenly alive to their responsibilities, will probably 
pursue. It must ere long be supported by local public opinion, and the effect of such 
prudent administration will be to maintain and even increase the confidence, not yet 
seriously shaken, in the ability of the colonies to keep faith with their public creditors. I 
now turn to the position and prospects of the Australian banks. It appears that since 
March, 1893, the sum of £11,000,000 of colonial deposits and 45,000,000 of extra colonial 
deposits have been withdrawn, and that as regards banking capital an increase of 
47,000,000 has been announced, of which £5,000,000 are to be paid up within four years 
and the remaining £2,c00,000 in two years afterwards. This increase of capital adds 
materially to the strength of the reconstructed banks, and, even as regards the withdrawal 
of deposits, it is open to question whether under existing circumstances it is to be regretted. 
Stagnation of business still prevails. There is as yet no appreciable recovery in the value 
of securities; the rates on old deposits are still high, and, as regards this bank, we hold too 
much coin, of which the colonial portion, as usual, yields nothing, and that held in London 
very little. We might, of course, reduce this coin reserve, but, in view of present 
uncertainties, the policy of such reduction would be questionable. Now these and other 
surrounding circumstances are not conducive to an increase of profit during the current 
half-year. As to the future, however, I am glad to tell you that rates on new and renewed 
deposits have been lowered both in London and the colonies, and that an attempt is being 
made to obtain deposits in the colonies for periods varying from one to three years, as in 
London, instead of the uniform maximum limit of one year which has hitherto prevailed. 
Further, it is not improbable that, concurrently with a reduction in deposit rates, it may be 
found expedient to reduce the rates on advances. The producers of exportable produce are 
the backbone of these colonies ; they are for the moment sorely pinched by low prices, and, 
as banking profits are largely dependent on the development of natural products, such a 
concession may prove as advantageous to the bank as it will be toa large class of its 
customers. But, gentlemen, it is quite on the cards that these changes, which are the out- 
come of stagnation, may not be required for any length of time. Australia may suddenly 
spring up again into activity and enterprise, and she will assuredly do so if there is a rise in 
the value of her staple products. As regards wool, which represents an export of some 
422,000,000 in value, the tone of the present sales is good, and tone is generally the 
harbinger of values; and as to other articles of export, such as frozen meat and dairy 
produce, if the new process of thawing patented by my colleague Mr. Nelson, and 
prominently noticed in the 7imes, fulfils its promise, a large increase in quantity and value 
may be anticipated. I ought also to mention a considerable increase in the produce of the 
goldfields. Gentlemen, we know on the highest authority that there is a cycle in the 
movement of trade, and that after passing through its various phases of activity, inflation, 
fall in prices, and stagnation, it reverts to a normal phase of activity. It is, therefore, not 
improbable that the cycle may ere long complete its usual course, and that activity will again 
be in the ascendant. Further, there is at this moment an unprecedented amount of idle 
coin in the Bank of England, and Mr. Giffen’s recent dictum, that revival of business and 
improvement in prices usually follow close upon the heels of such accumulation, may be 
verified to the letter. And, lastly, there is ground for encouragement in the increase of the 
public revenue of this country, especially in the departments of Customs, stamps, and the 
Post Office, which toa great extent indicate the movements of business. Now, this country 
is the centre of the commercial world, influencing, if not controlling, the fluctuations of the 
world’s commercial life and energy, and this rebound in our public revenue affords ground 
for believing that the world is at last awakening from its long-continued torpor. Thanking 


you, gentlemen, for your attention to my remarks, I now beg to move the adoption of the 
report. 


Sir Thomas Sutherland, K.C.M.G., M.P., seconded the motion. 


In reply to a question from Mr. Beavis, Sir Thomas Sutherland said that there could be 
no objection to giving the figures in the accounts of the corresponding half-year beyond the 
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fact that they would be delusive for purpose of comparison. He had the figures before him 
since 1885, and could give any particulars wished. 


No further questions were asked, and the resolution was unanimously carried. 

The Chairman then proposed a vote of thanks to the superintendent and the other 
officers of the colonial establishment ; and to the secretary, the accountant and the other 
officers of the bank in London. 

Dr. Drysdale seconded the motion, which was carried. 

On the motion of Dr. Drysdale, seconded by the Rev. Mr. Booker, a vote of thanks 
was accorded to the chairman and directors, and the proceedings terminated. 


> 
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BANK OF TARAPACA AND LONDON, LIMITED. 


THE directors herewith submit to the shareholders the report and statement of accounts, as 
audited to 30th June, 1894. The net profit for the year ending 30th June last, after making 
allowance for rebate, etc., amounts to £12,941. 8s. 11d., which, together with the amount 
brought forward from last year, £5,176. 18s. 5., leaves available for appropriation the sum of 
418,118. 7s. 4d. Of this balance £12,500 was absorbed by the interim dividend paid 26th 
October, 1893, and the directors now recommend that the balance of £5,618. 7s. 4d. 
remaining should be carried forward to profit and loss new account. The directors much 
tegret to report that a large portion of the profits for the year have had to be applied to 
writing off bad and doubtful debts, although up to a very recent period they were assured by 
the manager of the Valparaiso branch that the condition of the accounts was entirely satis- 
factory. In addition, the fall in exchange has seriously affected a great many firms and 
caused a number of failures. In thus stating the result of the year’s working, the directors 
take the opportunity of assuring the shareholders that every account considered by them as 
bad has been provided for, and that the general business of the bank is progressing in a satis- 
factory manner. The directors have also to state that they are making changes in the 
management of the branches, which will, they believe, prevent a repetition of such mistakes 
as those above referred to. 


Balance-sheet, 30th June, 1894. 


LIABILITIES. 
Authorised capital, 41,000,000. 
Issued capital—100,000 shares of £10 each, on which 4 5 ” share has 


been called up and aad s of . £500,000 0 Oo 
Reserve fund . ° . 2 ° F . ‘ . 30,000 0 O 
Bills payable. : r ° a. . ° ° 739,800 18 I 
Current and deposit accounts, etc. - a . ‘ ° 736,338 13 8 
Rebate of interest on bills not due. 2,319 19 3 
Profit and loss, as per account below, £ 18, 118. 7S “4d. a less interim é 

dividend paid 26th October, 1893, £12,500 ‘ : . ‘< 5,618 7 4 





2,014,077 18 4 





Liability on bills rediscounted (which have since run off), £208,057. 1s. 8a. 


ASSETS. 
Cash in hand, at bankers, and at call, £325,967. 8s. a ; at short 
notice, £247,000 . - £572,967 8 4 
Cash and securities lodged with the Chilian Government as guarantee 
for due payment of drafts issued for duties . . 193,122 5 2 
Bills receivable, advances, etc., after allowing for difference ii in exchange 1,241,707 13 11 
Bank premises, office furniture, etc. . . : ° ; ° 6,280 10 II 





£2,014,077 18 4 
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Profit and Loss Account, for the Year ending 30th June, 1894. 


Charges at head office and branches . F : F . ‘ 423,196 O 4 
Rebate of interest on bills not due . s ee , ‘ 2,319 19 3 
Balance carried to balance-sheet a . > ; ‘ a 18,118 7 4 


£43,034 6 It 


Cr. 
Balance brought forward from last account . ° ‘ “ . 45,176 18 5 
Gross profits for the year . ; : . ‘ ° ‘ a : 38,457 8 6 


£43,034 6 11 


———E 
nial 





THOMAS BARNARD & CO. 
‘©BEDFORD BANK.” ESTABLISHED 1799. 


Balance-sheet, 1st October, 1894. 


LIABILITIES. 

Deposit and current accounts. - C : 2 ‘ = £269,507 
Notes in circulation . ‘ = = * = : = 14,016 
Partners’ capital i ae ee . ‘ : eh 80,000 


£363,523 
ASSETS. 


Cash in hand, with London agents, at call and short notice - ‘ 473,766 1 
Investments—British Government securities (including £14,000 consols 
deposited as cover for county accounts), £106,014. 19s. 3d. ; Indian 
and Colonial Government securities, £24,382. 6s. 4d. ; Metropolitan 
stock, City of London bonds and English railway debenture and 
preference stocks, £21,933. 14s. 4d... ; ; A s 152,330 19 II 
Advances to customers, loans and bills discounted ° . . 137,426 15 0 


4 363,523 15 11 





BELFAST BANKING COMPANY, LIMITED. 


THE board of superintendence beg to submit their report for the year ending 31st July last, to 
the shareholders of the Belfast Banking Company, Limited, at the sixty-seventh annual meet- 
ing of the company. The balance~sheet of the company has been duly audited by Messrs. 
Craig, Gardner and Co., the auditors appointed at the annual general meeting of 13th October, 
1893, and it has already been circulated among the shareholders. The net profits of the 
bank for year ending 31st July, 1894 (after providing for all bad and doubtful debts, 
reduction on bank house account, rebate on bills not matured, and interest due on deposits), 
amount to £57,877. 13s. I1d., out of which the usual dividends have been paid at the rate 
of 20 per cent. on the old shares and 8 per cent. on the new shares, amounting together to 
the sum of £47,000. Out of the balance of profits (410,877. 13s. 11d.) a sum of £400 has 
been carried to superannuation supplemental fund, and the remaining sum of undivided 
profits, say £10,477. 13s. I1d., has been added to credit of profit and loss account, 
which now stands at £32,574. 19s. 11d. The board of superintendence desire to place on 
record their deep sense of the loss the bank has sustained by the death, during the year, of 
Mr. Adam Thomas Macaulay, who had for the lengthened period of fifty-six years served the 
company faithfully and well, and who was at his decease senior director of the bank. To 
fill the vacancy on the board of directors caused by Mr. Macaulay’s death, the board of 
superintendence, with the concurrence of the directors, have pleasure in recommending 
Mr. William Gordon Crawford, whose position and business ability well qualify him for 
the appointment. Mr. Crawford, if elected, will enter as junior director at a salary of 
#800 per annum. The board of superintendence recommend that the salaries of Messrs. 
Wales, Johns and M’Kee be each increased by 4200 per annum, the increases to date from 
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Ist August last. In accordance with the provisions of clause 18 of the special resolution 
of 13th October, 1882, the meeting will be called upon to elect two members of the board 
of superintendence to fill two vacancies caused by the retirement, according to rotation, of 
Hugh Anderson, Esq., and Major R. G. Sharman-Crawford, J P. 


Balance-sheet, 31st July, 1894. 


LIABILITIES. 
Capital—16,000 shares, £25 paid, £400,000; reserve fund, & 375,090 - £775,000 0 O 
Notesin circulation . A ‘ 504,823 4 6 
Due by the bank on deposit and current accounts - X ‘ . 3,125,971 7 6 
Superannuation fund . : ° 5 2 ° ‘ 13,678 4 8 
Balance of profit and loss account ; . ~ . ° = ° 32,574 19 II 


44,452,047 16 7 





ASSETS. 


Government stock, Indian railway debenture guaranteed stock, 
American railway debenture bonds, English railway debenture, 
preference and ordinary stocks, Belfast Harbour Commissioners’ 
bonds, and Belfast Corporation redeemable stock, £727,385. 
6s. 9@.; gold and silver coin, notes of other banks, and balances 


with London and other bankers, £762,532. 45. 9a. - £1,489,917 11 6 
Bills discounted, advances to customers on current accounts, and loans 

on securities . . 2,905,433 I2 10 
Bank premises—head ‘office, L 5,000 ; ‘branches, £ 51, 606. 12s. 3d. ° 56,696 12 3 


441452,047 16 7 





PROFIT AND LOSS ACCOUNT. 
Dr. 


Dividend paid on 1oth February, 1894, at the rate of 20 per cent. per 
annum on old shares, and 8 percent. per annum on new shares, 


423,500 ; dividend now payable at same haat £23; 500 : : 447,000 O O 
x Superannuation supplemental fund . ° . . . 400 0 O 
Balance to next account . ° ; 3 . . ° ° : 32,574 19 11 


£79,974 19 11 








Cr. 
Balance on 31st July, 1893 422,097 6 oO 
Net profits for the year after deducting rebate on bills, interest due on 
deposits, and making provision for bad and doubtful debts. ° 57,877 13 11 
£79,974 19 11 





BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK oF CORNWALL.) 


Quarterly Balance-sheet, September 30th, 1894. 


LIABILITIES 

Capital—30,000 shares at £50 each, £1,500,000. 

Paid-up capital—3o,000 shares of £ 50 each, £10 -_ up ‘ : 4300,000 0 O 

Reserve fund . * 2 . 270,000 O O 

Amount due to customers on current and deposit accounts, etc. . - 4,566,851 13 4 
£55136,851 13 4 
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ASSETS. 


Cash in hand and at call. ° ° ° ° ; = - «  s65e%,g8F 1g v0 
Investments in Government and other stocks and securities A : 1,616,708 7 4 
Advances on securities, loans, current accounts, bills of exchange, etc. 2,949,683 8 4 
Bank premises . i ° e ‘ ° ° . ° , ‘ 49,143 3 10 


5,136,851 13 4 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


AN extraordinary general meeting of the Chartered Bank of India, Australia and China was 
held on 18th October at the Cannon Street Hotel. Mr. William Paterson (chairman of the 
company), who presided, stated that on the present occasion there were no accounts to submit, 
-ut the operations for the half-year to June 3oth last fully justified the payment of the usual 
dividend. In fact, he might inform them that they had a satisfactory half-year, and that 
the bank’s affairs generally were in a prosperous condition. The meeting would naturally 
expect him to make some reference to the war at present being carried on between China 
and Japan, in both of which countries the bank had important interests. So far the effect 
on commerce had not been appreciable, but it could not be doubted that, if the war was 
continued much longer, it would have an adverse effect on the volume of trade, more 
especially on the imports of European manufactured goods and Indian opium and yarns. 
Apart, however, from the natural loss of profit caused by diminished trade, they did not 
anticipate any trouble so far as the bank was concerned, bearing in mind that their Hankow 
agency was closed for the season, and that they had no branches further north than 
Shanghai, which settlement, as well as the southern coast ports, was considered to be far 
removed from any possible movement of the scene of hostilities. It would interest them to 
know that the authorities had granted permission for the coining of a British dollar for 
circulation in the Straits Settlements and Hongkong. The effect of the recent heavy fall in 
the price of silver on Mexican trade had been to lessen the export of Mexican dollars to 
such an extent as to threaten those colonies with a currency famine. In conjunction, 
therefore, with the other banks, and with the cordial approval of the local Governments, 
supported by the Chambers of Commerce of Hongkong and the Straits Settlements, they had 
urged upon the Colonial Office the danger of the Eastern trade being dependent upon an 
uncertain supply of the coinage of a foreign country. The Secretary of State at once 
appreciated the gravity of the situation, and represented the matter to her Majesty’s 
Treasury, with the result indicated. The British dollar, which was to be coined at the 
Bombay Mint, would probably be circulating in the East in the early months of next year. 
With reference to the bank’s charter, which would expire at the end of the current year, 
they would be pleased to learn that the Lords Commissioners of her Majesty’s Treasury had 
agreed to renew it for another period of ten years He concluded by proposing the 
payment of an interim dividend for the half-year ended June 3oth last at the rate of 7 per 
cent. per annum. Mr. Emile Levita seconded the resolution, which was carried. On the 
motion of the chairman, seconded by Sir H. S. Cunningham, the election as a director of 
Mr. Alexander P. Cameron was afterwards confirmed. 





> 
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DELHI AND LONDON BANK, LIMITED. 


THE directors submit herewith the audited balance-sheet and profit and loss statement for 
the half-year ended joth June, 1894. The directors very much regret to have to report that 
the result of the bank’s operations for the past six months is a loss of £1,157. 7s. 4d., 
which has been caused by the whole of the profits having been swallowed up through the 
action of the Calcutta manager, in carrying on speculative exchange operations contrary to their 
specific instructions. It is needless to say that his connection with the bank has ended. 
Deducting the above loss from the balance of £3,002. 7s. 8d., carried forward from the 
previous half-year a balance remains of £1,845. 0s. 4¢., which it is proposed to carry forward. 
Beyond, however, the loss of such profit as would otherwise have accrued to the bank, they 
are pleased at being able to assure the shareholders that the general business of the bank is in 
a satisfactory condition. 
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Balance-sheet for 30th Fune, 1894. 


CAPITAL ANI) LIABILITIES. 


Share capital—authorised 20,000 shares of £25 each, subscribed 13,505 

shares of £25 each fully paid (dian portion at par) : £337,625 0 0 
Amount due to customers on current accounts, on deposit accounts 

with accrued estas and on circular notes. ° ° ° 1,110,653 18 11 
Bills payable. ee ee i ee a fer a 95,157 5 6 
Loans on security 6 88,500 0 0 
Balances between branches and agencies, exchange accounts, etc. 162,786 I 4 
Profit and loss, balance at credit ;: : ° 1,845 0 4 


41,796,567 6 1 


To contingent liability on bills receivable, rediscounted, £206,165. 3s. 11d., of which up to this 
ate £122,673. 10s. 1d. have run off. 


ASSETS. 


Cash in hand at the head office and branches and with the company’s 

bankers ; : £96,157 9 
Loans and advances to customers on Government and other securities, 

and other accounts, including bills discounted : + 1,259,353 4 
Government securities at book values—12} lacs 4 per cent. ‘India 

Government paper, £88,643. 17s. 11d. ; £22,200 Colonial Govern- 

ment bonds, £23,424. 12s. 6d. . 112,068 10 
Other securities, including bills receivable, adjusting accounts, Saget 288,923 13 
Freehold bank premises in Delhi, Calcutta, Lucknow and Mussoorie . 40,064 8 


£1,796,567 6 


- PROFIT AND LOSS STATEMENT. 
. 
Expenses of management at head office and eeoteaen eseiaaies rent, 
taxes, etc. . ; : F a 411,482 4 5 
Balance to be carried forward. . a - : . . . 1,845 0 4 


£13,327 4 9 
ce. 
Balance at credit on 31st December, 1893. , 412,254 17 8 
Deduct—dividend paid on 16th April, 1894, 
£5,064. 75. 6d.; deduct bonus, £1,688. 2s. 
6d.; written off to doubtful debt anna 
£2, ‘300 . 9,252 10 O 
Balance brought forward ———_-—. 43,002 7 8 
Gross profits at head office and ‘branches, after deducting interest on 
deposits and current accounts and a for rebate on bills . 
discounted . = . 5 ‘ ° : = Rasatindl nil I 


£ 139327 4 9 





HONGKONG AND SHANGHAI BANKING CORPORATION. 
(The Report appeared in the October number.) 


Art the ordinary half-yearly meeting, held in Hongkong on the 18th August, Mr. C. J. 
Holliday, chairman, presided. 

The Manager read the notice of meeting. 

The Chairman having read the directors’ report, said: Gentlemen, the directors have 
much pleasure in laying before you the report just read, feeling, as they do, that it is one 
that cannot but give satisfaction to the shareholders. The accounts for the half-year ending 








664 HONGKONG AND SHANGHAI BANKING CORPORATION. 


31st of December last, as you will remember, were adjusted at the exchange of 2s. 3d. to 
the dollar, and those now presented, owing to the further fall in the price of silver, have 
had to be taken over at 25. 1}¢., and I may remind you that at one time during the past 
half-year telegraphic transfers on London actually touched 1s. 11}¢., so that you will see 
that the six months now under review again cover a period of considerable fluctuation in 
Eastern exchanges; however, pursuing the policy of never being heavily committed either 
in silver or gold, the bank has been able to make steady profits all through, and 
consequently, whether exchange has risen or fallen, it has been all the same to us. Indeed, 
I may go so far as to say that our experience has been, that there is quite as much if not 
more money to be made on a low level of exchange as on a high one. On the last occasion 
of our meeting here, the chairman drew attention to the considerable withdrawals of sterling 
deposits at our London agency. In the report then submitted to you, which embraced as 
far as that branch was concerned a period ending on 31st October, 1893, they stood at 
43)415,992. 25. 5d. You will doubtless have noticed from the statement now before you 
that on the 3oth April (when the London accounts were made up) covering a full period of 
six months, they are returned at £2,942,938. 16s. 5d., showing a further decrease of 
4£473,053- 6s., and we have heard by letter that gradual withdrawals have since been going 
on. Against this falling off in sterling deposits, however, we have to record a material 
increase in our silver deposits during the half-year just concluded, of as much as 
$4,897,200.84, which, as you will see, more than compensates for the amount withdrawn in 
sterling. It is only necessary to add that we are working very comfortably at all our branches 
and that we have ample funds for all legitimate business we may be called upon or care to 
undertake (applause). You will in all probability have not failed also to observe from the 
items cash, bullion on hand and in transit, and bills receivable, that the bank is in an 
unusually strong position. Indeed I question if its financial standing has really ever been 
sounder than it is at the present time, and considering the way Eastern business generally 
has been seriously upset by the great depreciation of silver, I think you will agree with me 
that this is a highly satisfactory statement to be able to make (applause). With reference to 
our securities, in the case of the special London reserve with the Bank of England, we may 
mention that, seeing the great uncertainty in the outlook as regards Indian affairs generally, 
we thought it advisable to sell the £150,000 we held of the Indian sterling 3 per cent. loan, 
and replace the amount by the purchase of 2} per cent. consols. Gilt-edged stocks of all 
kinds, as probably most of you are aware, have recently risen very materially in value 
caused by the extremely low rate ruling for money in the London market, and all our 
sterling securities show a very considerable profit on the cost at which they stand in our 
books , Baer oncery Concerning our dividend, although our earnings might perhaps warrant 
a larger distribution than we have now decided upon, and we know many of our 
shareholders strongly wish this, and we heartily sympathize with them upon this point, still 
we must recognize that credit is the first consideration, and we are convinced that for the 
present at any rate the course we are now pursuing is the right one for the true interests of 
all concerned, so we adhere to £1, as before, and also as on the last occasion we add to the 
reserve fund a further sum of three lacs, besides providing $60,000, the cost of reclaiming 
the fine stretch of land between our bank buildings and the harbour here. As to the 
general position of commercial affairs, there is little calling for any special comment at the 
moment. Now that we have actually been working for a considerable time with a low level 
of exchange we can see plainly, as we have anticipated and have not hesitated to predict 
would be the case, that its effect is to stimulate exports from all silver-using countries and 
grievously depress imports from the gold-using ones; the balance of trade will be adjusted 
by an increased import of silver. Another item worthy of consideration is the large export 
of gold to Europe since the heavy fall in the price of silver, and it is a question whether the 
home authorities appreciate and realize fully the effect of this flow of the yellow metal from 
east to west, it unquestionably accounts in some measure for the large gold balances now in 
the Bank of England and the a continental banks, and probably in the near future 
will play an important part in the great gold and silver controversy. Of course, it is only 
natural that we should all deeply deplore the outbreak of war between the two countries 
we are so intimately connected with, namely China and Japan; it cannot help having a 
disturbing influence on business of every description, especially at the outset, but on the 
whole I think the effect upon trade will be less than is generally anticipated. In conclusion, 
I have to state that the bank is doing well at all points. Our inspector, Mr. Walter, is now 
going his rounds, and has reported most favourably: upon all branches he has been able to 
inspect up to the present time. I hope I am not taking too rosy a view of our position 
when I say we look forward confidently to the old point of prosperity of the bank being 
attained again in the very near future (applause). Before moving the adoption of the report 
and accounts I shall te happy to answer any questions shareholders may ask. 

There being no questions, the chairman proposed the adoption of the report and 
accounts. 
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Mr. Robert Shewan—Mr. Chairman and gentlemen, it is an old saying that ‘* good 
wine needs no bush,’’ and such a report as that which the chairman has just read to us 
requires no commendation at my hands, for the most inveterate grumbler, even the man at 
the club who complains that the soup plates are too hot for him, will find no excuse for 
grumbling at this report, nor do I think that Mr. Wilson, the critical editor of the Zuvestors’ 
eview, who is always in his element when heckling the Bank of England and tearing its 
accounts to pieces, could do anything but smile approvingly at such accounts, adjusted at 
what the immortal Montague Tigg would call the ridiculously small sum of 2s. 1}d. It is 
reassuring to learn that our gold assets are increasing in value, while our silver deposits are 
increasing as the gold deposits decrease, for under such conditions we shall arrive at a much 
stronger position than.ever we werein before. As tothe smallness of the dividend, I heartily 
concur with the chairman’s remark that credit must be the chief consideration. What is 
put away into the reserve fund is not lost ; it is ** gone before,” you may say, and will *‘ return 
after many days’’ in the shape of an increase in the value of your holdings of stock. 
But still, of course, we would like a little more. In that respect I am afraid that in these 
hard times we shareholders are rather apt to be very much like Oliver Twist, who was, I 
believe, always asking for ‘‘ more,” or like the horse-leech which the Bible says is for ever 
crying ‘‘ Give, give!’? Nevertheless, gentlemen, the fact that year after year we have every 
six months, with unfailing regularity, such accounts as these presented to us, showing 
continued improvement in the condition of the bank, increased strength and soundness in 
its finances—this fact, I think, speaks volumes for the wisdom, care and forethought 
evidenced in its management (applause). It seems to me that this bank is a beautiful 
example of the law of the survival of the fittest, for in times when the oldest institutions not 
only in this Colony but in England went down, and when time-honoured names 
disappeared for ever, going as the weakest must to the wall, this bank stood firm amidst 
the ruins and proved to be the fittest to survive ; and you all know, gentlemen, whom we 
have to thank for that—we have to thank the ability of our popular and large-hearted 
manager, Mr. Thomas Jackson (applause), and the directors who were wise enough to 
entrust themselves and the bank to his hands again. I will not trouble you with any 
remarks of mine or opinions of my own on the silver question; that is an opening into 
which certain people rush where angels like Mr. Jackson do not tread very heavily. I am 
heretic enough not to believe that dear silver would be an unmixed blessing. Cheap silver 
means cheap teas and cheap silks for the old folks at home, and I would gently remind 
those who are not Land Leaguers but Bimetallic Leaguers of Shanghai, that there are two 
sides to the question ; when that early bird which catches the worm, the broker, turns “4 
at his offices first thing in the morning and announces that exchange is down an eight 
—the importer may pull a very long face, but the exporter has nothing but quiet smiles. 
However this may be, we shareholders of the bank have to thank our stars and congratulate 
ourselves that we have a man who can make money for us in the worst of times, and enable 
us to say, as the chairman said just now, that it docs not matter to us whether exchange is 
high or low. We havea man at our head who, when silver was at its very worst, when 
even the best doctors disagreed as to the remedy, and when, as at the present time, war and 
pestilence are disorganizing trade and upsetting the best laid plans and calculations, has 
steered us well through the difficulties—(applause)—and I think we must congratulate 
ourselves on such a report as the one which is presented to us to-day, and we may be 
quite sure a similar one will be presented to us at the end of the next six months. With 
these very inadequate remarks, gentlemen, I beg to second the adoption of the report and 
accounts as presented. 


The motion was then put and carried unanimously. 


The Chairman—I have to thank you, gentlemen, for your attendance here to-day. 
Dividend warrants will be ready for distribution at the bank on Monday. , 

Mr. Douglas Jones— Gentlemen, I have before me the pleasant task of proposing a very 
hearty vote of thanks to the directors, the London committee, the chief manager and the 
general staff of the bank for the very capital report their efforts have resulted in placing 
before us. In doing so I hope I may not be considered out of place in expressing the hope 
that the policy will be continued in the direction of steady increase in the reserve, the 
encouragement of local enterprises, and the discouragement of all new undertakings outside 
the sphere of the bank’s business interests. I think, gentlemen, that if this policy is 
continued, not only will the bank prosper, but it will also be for the good of the large body 
of its constituents in the East, who form a very considerable part of its backbone, and we 
shall see a return of the prosperity which has been denied us for the past four or five 
years (applause). 

The Chairman—On behalf of the directors, Mr. Jackson and the staff of the bank, I 
thank you cordially. 

This concluded the proceedings. 











NATIONAL BANK OF CHINA, LIMITED. 


WE have the pleasure to submit to you the interim accounts for the six months ending 3oth 
June last. The profit earned so far amounts to $35,568.01, which with $40,554.18 brought 
forward, makes a total of $76,122 19 undivided profits carried forward. We trust that 
these figures will be considered satisfactory taking into consideration the present depressed 
condition of trade in the East, from which, however, it is quite within the bounds of 
probability that we may at any time see a healthy reaction. We have no special feature 
to remark upon, and have simply to say that the affairs of the bank have at all times our 
earnest attention and care, 


Balance-sheet, 30th June, 1894. 





LIABILITIES. 

Capital, 750 fully-paid founders’ shares of £1 each (at par of ited . $5,000.00 
Capital, partly paid, £332,081 (at par of 3s. ) s 3 2,213,873-33 
Notes in circulation . : : ‘ ° ° 131,920.00 
Fixed deposits, current and ‘other accounts ‘ ' P 2,111,448.81 
On drafts, acceptances and endorsements (bills rediscounted) ‘i ° 770,816.32 
Balance of profit and loss account . ‘ . . 76,122.19 

Total $5,309, 180.65 

ASSETS. 

Cash on hand and at bankers. = , : $495,790.08 
Government and other securities belonging tothe bank . ° 66,666.66 
Bills receivable, loans and advances . ° . a f ° . 41443» 515.64 
Furniture, stationery and stamps ; ° . ° - 37,289.75 
Adjusting account (exchange and interest) . ‘ . ‘ . ;. 265,918.52 


Total $5,309, 180.65 





Profit and Loss Account, 30th June, 1894. 





Dr. 
Charges, salaries, directors’ fees, etc. . ° , . ° P ° $62,070.79 
Balance carried forward to next account . . nl ; : . 76, 122.19 
Total $138,192.98 

Cr. 
Balance brought forward from last half-year . - ‘ ‘ = $40,554.18 
Gross earnings for half-year ending 30th June, 1894 . . ° . 97,638.80 


Total $138,192.98 





For the convenience of English shareholders the figures in the balance-sheet of 3oth 
June, 1894, are here given, turned into sterling at a par of 3s. per dollar. 


Balance-sheet, 30th June, 1894. 


LIABILITIES. 

Capital, 750 fully-paid founders’ shares. : : a s e £750 0 O 
Capital (partly paid) . ‘ ° . ‘ ° ° ° 332,081 0 O 
Notes in circulation . . - ° ° : 19,788 oO oO 
Fixed deposits, current and ‘other accounts . . . 316,717 6 5 
On drafts, acceptances and endorsements (bill rediscounted) ‘ ° 115,622 9 O 
Balance of profit and loss account ‘ ° R ° ‘ ‘ 11,418 6 7 

Total £796,377 2 © 
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ASSETS. 
Cash in hand at bankers. : ° : ° . : ; . 474,368 10 3 
Government and other securities belonging to the bank ° . . 10,000 O O 
Bills receivable, loans and advances . ee te, es Pa ges 666,527 6 11 
Furniture, stationery and stamps . ° ; . . : 5593 9 3 
Adjusting account (exchange and interest) . . . : ° . 39,387 15 7 


Total £796,377 2 0 





Profit and Loss Account, 30th June, 1894. 








Dr. 
Charges, salaries, directors’ fees, etc. . . . ° . ‘ . 49,310 12 4 
Balance of profit carried forward ° . . ° ° . . 11,418 6 7 
Total £20,728 18 11 

Cr. 
Balance brought forward from last half-year . ° ° , : £6,083 2 6 
Gross earnings for half-year ending 30th June, 1894. = ° : 14,645 16 5 
Total £20,728 18 11 





NORTHERN BANKING COMPANY, LIMITED. 


THE directors report that after providing for interest on deposits and rebate on current bills, 
as well as making provision for ordinary bad and doubtful debts, the net profits of the past 
year amount to £45,458. IIs. 10d., to which has to be added the undivided profits carried 
forward from the previous year, £32,185. 1s. §d., making a total of £77,643. 13s. 3¢. The 
usual dividends at the rate of 11 per cent. on the A shares and 53 per cent. on B shares, and 
interest at 5 per cent. on instalments on new shares, have been paid, amounting to £39,650. 
I2s., and a sum of £2,000 applied in the reduction of the purchase of Ball’s Bank and 
Grafton Street branch, Dublin. The directors regret to state that the bank is likely to suffer 
some loss in connection with the extensive financial and commercial failures of the past 
summer. They have, therefore, with the consent and approval of the committee, thought 
it best at once to make a special provision for this possible loss by transferring a sum of 
420,000 from undivided profits to suspense, an amount which they consider will be amply 
sufficient to cover all possible deficiencies which may arise in the winding up of the estates, 
now in liquidation, with which the bank is concerned. The present is the seventieth annual 
general meeting of this company, and the directors beg to call the attention of the share- 
holders to the progress made during that extended period, and especially to the great advances 
made during the last ten years. In this latter period the total assets of the bank increased 
by £1,268,747, which is more than 41 per cent. The paid-up capital has been increased by 

137,000, the reserve by £100,000, the deposits and credit accounts by over £850,000. 
Officers’ superannuation and guarantee funds have been created exceeding £16,000 in 
amount. Funds amounting to above £50,000 have been set apart as provision for rebate on 
bills, outstanding interest on deposits, and for reduction of bank buildings, and a sum of 
£14,850 written off the expenditure in purchasing Ball’s and Grafton Street branch premises. 
In the same period the number of current accounts has been more than doubled, and the 
number of shareholders has increased from 1,189 to 1,960, an increase of about 65 per cent. 
The branches have been increased by 5, and now number 51, with 33 agencies. The directors 
trust that these figures will be regarded by the shareholders as satisfactory. The subscribed 
capital of the bank is £2,250,000, the paid-up capital £442,020, the reserve fund £240,000. 
The directors and committee advert with much regret to the death of Mr. William Valentine, 
late senior director of the bank, whose connection with it extended over thirty-seven years, 
and the loss of whose counsel and great experience they much deplore. The committee 
recommend that the vacancy thus created be filled up by the appointment of Mr. James 
Rippingham Bristow (son of the late James T. Bristow, and grandson of the late James 
Bristow, former directors of the bank), at a salary of £4800 per annum, to commence 
from Ist September, 1894. Mr. Bristow has been in the service of the bank for eighteen 
years. For the last six years he has filled the office of manager of Ball’s branch, Dublin, 
and has at all times performed his duties to the entire satisfaction of the directors. The 
committee further recommend that the salaries of the directors be increased by the 
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following amounts:—Mr. Thomas Montgomery, £3co per annum; Mr. J. R. Jefiryes, 
4300 per annum; Mr. R. Kyle Knox, £300 per annum. 


Balance-sheet, 31st August, 1894. 


CAPITAL AND LIABILITIES, 


Capital paid up . a at ee ee - £442,020 0 0 
Reserve fund. ‘ ‘ : . : ; . m 240,000 O O 
Notesin circulation . ‘ea ; ee ers 518,934 0 0 
De osits and credit accounts ‘ < a ‘ . " 3 rc 3,109,880 4 7 
Officers’ superannuation fund. : : 3 2 P : : 10,489 Oo I 
Officers’ guarantee fund . . . . «© «© «© «© « 6,596 17 1 
Acceptances * Nil. 

Balance (being undivided profits) carried forward to next account. . 15,993 1. 3 





£4343:913 3 0 





PROPERTY AND ASSETS. 


Gold and silver coin, notes of other banks, and balances in London and 


with other banks . - £851,076 18 4 
Investments in Government stocks, Indian and Colonial Government 

and other securities : . ; ‘ ? af : : R 761,332 5 7 
Exchequer bonds ° 30,000 0 O 
Bills of natant discounted, loans on securities, advances to customers, 

etc. 2,687,503 19 1 
Balance of cost of goodwill and purchase of premises of Ball’s Bank, 

Dublin, and branch house, Grafton Street, Dublin, Au 16,000 ; less 

written off, as below, £2,000 s ‘ a ‘ ° ° 14,000 0 O 


£45343:913 3 0 





Profit and Loss Account for the Year ending 31st August, 1894. 


Dr. 
Dividend paid in March last, £17,875 ; — on A shares 1892 issue 





paid in March last, £1,763. 18s. dividend paid on toth 
September, £17,875; interest on A =. 1892 issue paid on 10th 
September, £2,136. 135. 8d. 439,650 12 0 
Amount appropriated in reduction of purchase of Ball’s Bank, Dublin, 
and branch house, Grafton Street, Dublin - ‘ . : 2,000 O O 
Amount carried to suspense ? 20,000 O O 
Balance (being undivided profits) carried forward to next account. ; 15,993 1 3 
£77,643 13 3 
Cr. 
Balance brought forward from 31st August, 1893 432,185 I 5 
Net profits for the year ending 31st August, 1894, after making 
provision for ordinary bad and doubtful debts, interest due on 
deposits, and rebate on bills not yet due ao ate? xe oe 45.458 II 10 


£77,643 13 3 








NORTH OF SCOTLAND BANK, LIMITED. 


THE directors have pleasure in submitting to the shareholders the annual statement of the 
affairs of the bank, made up to 29th September, and duly certified by the auditors. Including 
the sum of £1,816. 12s. 9¢. brought from the last account, the profits for the year, after 
providing for bad and doubtful debts, amount to £40,530. 11s. 11d., which the directors 
have appropriated as follows, viz. :—In payment of a dividend at the rate of 6} per cent. 
per annum on 4th May last, £12,500; to pay asimilar dividend on 2nd November, £12,500 
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(both free from income-tax) ; in reduction of herital,le property account, £1,000; to credit of 
reserved fund, £12, 500—£38,500 ; leaving to be carried to next account, £2,030. IIs. 11d. 
By the addition above mentioned the amount of the reserved fund is increased to £62,500. 


Balance-sheet, 29th September, 1894. 


LIABILITIES. 
1. To the public :— 
Notesincirculation. . . . socks “a, be . £390,317 0 0 
Deposits and credit balances . . : , : + 3,542,950 12 7 
Balances due to banking correspondents : . ° . : 16,585 4 5 
Drafts issued, payableon demand . ‘ : : ‘ : 24,163 4 4 


11. To the partners :— 
Capital authorised and subscribed, 100,000 


shares of £20each  . : x . 2,000,000 0 O 
viz. 








hs per share paid-up, £400,000 £400,000 O O 
” callable, 400,000 
a as reserved, I,200,000 
£20 42,000,000 
Reserved fund ‘> ‘ $ . r 50,000 0 O 
Profit and loss account . : . 40,530 II II 


490,530 II II 
Less dividend paid in May last : = 12,500 O 


——_— 478,030 I1 II 


£4,452,046 13 3 





ASSETS. 


Gold and silver coin at head office and branches £293,672 8 
Cash at call with London bankers (Messrs. Barclay and Co. and the 

Union Bank of London, Limited) . 170,090 9 
Cash with other banking correspondents, exchangeable ‘notes and 

cheques on other banks ; 91,444 15 8 
Consols and other securities of the “British Government, £257, wok. 

18s. 6¢.; Colonial Government, Bank of England and British 

corporation stocks, £320,927. 6s. 5d.; debenture and ge 

stocks, other stocks, shares and securities, £406,903. I5s. : 

temporary loans on stocks and other marketable bth 

£204,042. 125. . 2 1,189,645 12 
Bills discounted, advances on cash credit bonds and on other accounts 

and securities é 2,544,906 I 
Bank buildings, furniture and fittings at “head office and branches, 

£92,699. 10s. Id.; heritable aie yielding — £69,587. 

15s. 6d. - ° . 162,287 5 7 


N 


wn 


Oo Oo 


44,452,046 13 3 








PRESTON BANKING COMPANY, LIMITED. 


Quarterly Statement, 29th September, 1894. 


Dr. 
Capital—6,oo0 ordinary shares, £100 each, £25 paid, £1 ane. he 
‘*A” shares, £100 each, £25 paid, £50, 000 - . £200,000 fe) 


oO 
Reserve fund (invested in 2} per cent. consols) ‘ . . 200,000 0 O 
Amount due by bank on current, deposit and other accounts F : 1,941,309 1 


= 


42,341,309 I 1 
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Cr. 


Cash in hand, and with brokers and agents at call and short notice . £447,592 9 9 
Investments in 2? per cent. consols (including reserve fund), India 

stock, City of London bonds, Canada 3 per cent. stock, New South 

Wales stock, English and Indian railway debenture and preference 

stocks, and Liverpool, Manchester and ee — 


stocks . . 620,102 2 5§ 
Freehold property yielding rents 13,983 18 0 
Advances on current accounts, bills discounted, "and ‘special loans on 

security 1,212,150 7 2 
Bank property in Preston, Blackpool, Bolton, Southport, Chorley, 

Fleetwood, Lancaster, St. Annes-on-the-Sea, and St. Helens, 

456,980. 3s. 9d.; Jess redemption fund, £9,500 . ‘ ° 47,480 3 9 


425341,309 I 1 








y™ 
> 


ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended 31st August 
last amounted to £39,083. 2s. 1d., which, with the sum of £8,479. 19s. 9d. brought forward 
from last balance, making together £47,563. Is. 1od., they have appropriated as follows :— 
Interim dividend at the rate of 10 per cent. per annum, £15,000; present dividend at the 
rate of 11 per cent. per annum, £16,500; allocated to bad and doubtful debt fund, £6,000; 
allocated to credit of bank premises, £500 ; allocated to officers’ superannuation fund, £500; 
leaving a balance of £9,063. Is. 10d. to be carried to the credit of profit and loss new 
account. The directors refer with regret to the death of Robert Warren, Esq., who was 
the senior member of the board. From the state of his health he had previously resigned 
his position, and James Murphy, Esq., of Messrs. Palgrave, Murphy & Co., was appointed 
to fill his place. 


31st August, 1894. 
LIABILITIES. 


Proprietors’ capital, 41,500,000, divided into oan shares of £ 5°, on 


each of which £10 has been paid . A £300,000 0 O 
Reserve fund . . : > ~ ‘ ° ‘ 200,000 O O 
Officers’ superannuation fund ‘ s 15,180 15 7 
Amount due by the bank on current and other accounts, and on deposit 

receipts “ 1,884,556 7 6 
English and Irish post bills, and Foreign circular notes outstanding ‘ 14,316 6 7 
Balance of profit and loss account unappropriated last year . 8,479 19 9 
Net profit for year ending this date, £39,083. 2s. Id.; _—_ February 

dividend paid to proprietors, £15,000 . 24,083 2 I 





42,446,616 11 6 





ASSETS. 


Bank property : :— £200,000 local loans 3 per cent. stock, £200,000 
new 2} per cent. consols, £ 100,000 24 per cent. Government stock, 
£485,353. 8s. 6d. ; Colonial Government inscribed stocks, railway 
debenture and preference stocks and bonds, etc., £514,768. 14s. 10d. £1,000,122 3 4 

Bankers’ balances at call and cash at head office and branches... 380,631 Il 7 

Bills —*! ae 356, 264. 1 - oi advances to nn £680, 821. 

dd. 


55. 1,037,086 oI 
Bank premises . , : . , . é : $ : . 28,776 15 8 





42,446,616 11 6 
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Profit and Loss, 31st August, 1894. 











Dr. 
Amount of interest paid on deposit receipts, etc. 413,740 17 5 
Total expenditure, including directors’ fees, salaries, rent, ‘taxes, 
stationery, solicitors’ — iat and all other outlay . : . 29,102 17 O 
Income-tax paid ° R ; : ; 73215 5 
Balance, being net profit - ; ; ; E ; ; . ‘ 39,083 2 I 
£82,659 II II 
Cr. 
Gross banking income for this year, after providing for rebate on current 
bills, and interest due on deposit receipts ° : ° . . £82,659 11 11 





APPROPRIATION, 


Dr. 
Dividend for the half-year ended 28th February last, at the rate of 10 
per cent. per annum, £15,000; dividend for half-year ending this 


date, at the rate of 11 per cent. per annum, £16,500 ; : : 431,500 0 O 
Amount carried to bad and doubtful debt fund ‘ ‘ ‘ 6,000 0 oO 
Amount carried to credit of bank premises . : . ° . 500 O O 
Amount carried to superannuation fund ; . . ° s , 500 0 O 
Balance unappropriated at thisdate . a ‘ ‘ : E ‘ 9,063 I 10 





Cr. 
Balance brought down ‘ : . A é ‘ 439,083 2 I 
Unappropriated balance from last year ; F ‘ 2 ‘ ; 8,479 19 9 








£47,563 1 10 





The fifty-eighth annual meeting of the proprietors was held on 26th September, at the 
bank premises, Foster Place, Dublin. 

The Chairman, Mr. Frederick Wm. Niven, who presided, said—The statement of accounts, 
which has been in the hands of the shareholders for some days, sets out the bank’s position 
at the close of its financial year so fully and simply that it leaves little necessity for any 
lengthened observations on my part. The net profit for the past year has been £39,083. 
2s. Id, as against £37,814. 5s. Id. in the preceding period—an increase which is principally 
accounted for by a diminution in the general expenses of management. The dividends 
declared on the year amount to 10} per cent., absorbing the sum of £31,500. The alloca- 
tion of £6,000 to the credit of bad and doubtful debt fund makes ample provision in that 
account for any possible contingency, including all loss incurred in connection with the 
failure in the wool trade of last year. The usual amounts of £500 each have been 
transferred to the credit of bank premises account and to the officers’ superannuation 
fund, leaving a balance of £9,063. 1s. 10d. to be carried forward to the present year’s profit 
and loss account. Looking at the debit side of the statement, it will be seeh that there is an 
increase of over £118,000 in the amount due to the public on current accounts, and on 
deposit receipts, which shows a substantial advance in the bank’s business. The officers’ 
superannuation fund has now reached over £15,600, and the directors consider that the 
annual allocation made to this account is absolutely requisite to build up with sufficient 
strength a provision that must in future years have increasing demands upon it. Turning to 
the credit side of the account, a considerable increase will be found in the bank's invested 
funds, which have now reached a total of over one million sterling, according to the price at 
which they stand in the bank’s books, while the actual selling value at present is over 
487,000 in excess of that figure. Adding the amount of cash in hand and bankers’ balances 
at call, there are immediately available assets representing over 70 per cent. of the total 
indebtedness of the bank to the public. Taking into consideration the position of the 
money market for the past year, which has been one of continual ease and declining rates, 
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the directors feel some degree of satisfaction in putting before the shareholders the present 
statement of accounts, as they are evidence that the dividend has been fully and fairly earned, 
notwithstanding the diminution which has taken place of late years in the volume of bills 
under discount, and the stagnation of trade that has prevailed. (Hear, hear.) It is the 
desire of the directors to employ the bank’s resources as fully as possible in the locality from 
whence they are derived, so as to assist in every legitimate way the commercial and agricul- 
tural interests of this country, and it is satisfactory to be able to state that all our advances are 
in this direction. (Hear, hear.) We are in a position at any time when opportunity offers to 
extend these advances by a judicious realisation of some of our valuable investments, which are 
only suitable in their present proportion, in consequence of the changed aspect of credit 
trading, and the want of absorption otherwise for our funds. There are reasonable grounds 
for anticipating the benefits of a favourable harvest, which, with the opening up of some 
channels of trade that have been for some time closed, will give a fresh stimulus to business, 
and improve the prospects of every interest in the country. The favourable returns of the 
banking and railway statistics of the past year point in the same direction. (Hear, hear.) 
The business of the bank, both at the head office and branches, is steadily progressive and the 
number of current accounts annually increasing. We find that the convenience the local 
branches afford to the public is appreciated, and they form a valuable aid to the maintenance 
of the bank’s relations with clients in the outlying parts of the city. (Hear, hear.) I have to 
refer with much regret to the death of Mr. Robert Warren, who was the senior member of 
the board, and had been a useful director of the bank for the past twenty-four years. His 
place was filled by the appointment of James Murphy, Esq., of the firm of Messrs. Palgrave, 
Murphy & Co., who has proved himself a valuable successor to Mr. Warren, and whose 
merits and suitability for the position will, I am sure, be appreciated by the shareholders. 
(Applause.) It only remains for me to bear testimony to the efficiency of our valuable and 
experienced staff of officers, whose constant efforts are devoted to the promotion and 
advancement of the bank’s business, as well as to facilitate and convenience its customers. 
I now beg to propose that the report be received and adopted. (Applause.) 


Mr. J. Malcolm Inglis seconded the motion. He said the report was a very satisfactory 
document, but the statement of the chairman in proposing it was even more satisfactory. 
There was one item which some of them did not like to see, and that was the sum of £6,000 
laid aside for bad debts. On the other hand, of course, the proper thing for the direetors 
to do was to make suitable provision for any emergency that might arise, and to take the 
shareholders into their confidence. The directors had a duty to the trading public, and 
this they could not properly fulfil unless the bank in the ordinary course was made to run 
certain risks. Of course, a bank that took business of too risky a character exceeded 
proper bounds, but no bank went too far when it afforded ordinary facilities to the trading 
public. Some of the banks in Ireland did not assist customers as much as they should. 
(Hear, hear.) 


Mr. William Tracey said he regarded the report as being a very satisfactory one. Not- 
withstanding the very great competition in banking, and the low rate of discount, the 
directors of the Royal had steered a course which was both safe and beneficial for the share- 
holders, (Hear, hear.) 


The motion was unanimously adopted. 
ae ance? 


STANDARD BANK OF AUSTRALIA, LIMITED. 


THE directors have now to submit the report and balance-sheet, with statement of 
profit and loss account, to 30th June, 1894, duly audited. With regard to interest on 
advances, a sum of £5,337. 13s. 3d. has been charged to individual accounts, but not placed 
to credit of profit and loss account; but, pending the outcome of these matters, has been 
held in reserve, making the total of ‘‘ interest reserved? £20,943. 18s. 2d.; also in very 
many cases your directors felt compelled to refrain from charging any interest. Although 
every effort has been made to get in advances and realize securities during the half-year, 
success has been small. There is but little response to any effort at the present time. Your 
directors have continued to reduce their liabilities, and are practising economy in every 
possible direction, but the continued strain on our obligants throws more and more securities 
into our hands, and continually increases the amount of clerical work in the bank, and the 
stress of management. 
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Balance-sheet, 30th June, 1894. 
(Including London Office Returns to 30th April, 1894.) 
Capital paid, fi 141. Is. 10d.; calls ia in advance, 


£6,710. 165.8 . : . £490,851 18 6 
Deposits a al accrued and current accounts 2 2 . > 713,344 16 10 
Drafts remitted and in transitu . a 2 ; . : ; . 73 11 10 
Due to other banks . . . < : . a . ‘ . 55.395 8 Oo 
Due to other banks ee ° F ° . S ° ‘ - 9,000 O O 
Reserve fund . “ é oe . = ; 4,000 0 O 


41,272,665 15 2 





Cr. 
Bank premises, £41,457. 6s. 3d. ; freehold property, £80, 837. 10s. 10d. 


—£122,294. 175. 1d. 3 less mortgage account, £38 _- 484,204 17 1 
Bills receivable and all other advances : “ : : : 1,165,259 6 4 
Office furniture and a . A ‘ j : 5 : : 2,048 4 7 
Cashin bank . “ ; ¢ * : 5 . “ 14,829 13 9 
Profit and loss . = * : : s ‘ , : . 6,233 13 5 





41,272,665 15 2 





PROFIT AND LOSS ACCOUNT. 
Dr. 
— paid and accrued and rebate on bills current, £26,725. 19s. 7d. ; 
charges aeeiie’ head swe London and aia £3,013, 











a $ ° £29,739 1 2 
Cr. 
Balance from last “ag < a a1 I - Is. Id. 5 ~~ — for half- 
year, aces 6s. 8a. £23,505 7 9 
Balance . ‘ . ° ‘ . - . ° . 6,233 13 5 
£29,739 1 2 


STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year ended 
goth June, 1894, showing—after payment of charges, appropriation to bank premises and 
furniture accounts in South Africa, making full provision for all bad and doubtful debts, and 
inclusive of the balance of £18,688. 2s. 11d. brought from the previous account —a profit of 
4107,504. 9s. 8d., which they recommend should be disposed Hye follows, viz. :—Dividend 
of 25s. per share on 40,000 shares (being at the rate of 10 per cent. per annum), free of 
income-tax, £50,000; bonus of Ios. pershare (being 2 per one on 40,000 shares, £20,000 
reserve fund (making it £680,000), £20,000; balance carried forward to profit and loss new 
account, £17,504. 9s. 8d. 7 


Balance-sheet, 30th June, 1894. 


LIABILITIES. 

Capital subscribed—4o,000 shares of £100 wm £4,000, 000. 
Called up, £25 per share . n 5 ; - 41,000,000 0 oO 
Reserve fund 5 si * ‘ é ‘ ‘ . ‘ ; 660,000 0 O 
Circulation—notes . . : 605,733 0 O 
Amount due to customers on deposit, current and other accounts . ° 8,547,660 13 oO 
Drafts issued by London office and branches, outstanding at this date 454,342 0 9 
Acceptances under credits of London office and branches, current at 

this date ; y - ; ‘ ; 3 : ‘ 62,998 6 10 





Carried forward . 411,330,734 0 7 
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Brought forward . . 411,330,734 

Bills receivable on account of customers . . . . - 1,557,859 

Rebate on bills not yet due é 2 37,402 
Profit and loss, viz. :—Balance undivided, 3Ist December, "1893, 
£18,688. 2s. 11d.; net profit for half-year ended 30th June, 1894, 
after ined full — for all bad and doubtful es £88, 816. 

6s. 94. . . 17,504 


°o 


19 
7 


9 8 
G6 7 


£13,033,500 


ASSETS. 


Cash with bankers, at branches, and remittances in transitu - - £25225,143 
Deposits with bankers and loans on securities at short notice . ‘ 1,020,000 
Native gold on hand . 4 92,830 
Investments in consols, Colonial Government and municipal, and other 

securities : ° ° . ° 1,527,002 
Bills of exchange purchased and current at this date . ; s 3 1,898,956 
Bills discounted for and advances to customers . ‘ . - 4,502, 109 
Bills for collection - F . z , ‘ A P 155579959 
Freehold premises in London : a : ; ; 2 50,000 
Bank property and premises in South Africa : . ° : . 114,121 
Furniture and fittings in South Africa . 2 " ' ‘i : 22,565 
Stationery, stamps and marine insurance policies bs ° 22,911 


413,033,500 


PROFIT AND LOSS ACCOUNT. 

Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 

auditors, and all other expenses at —_ office and branches . £84,432 
Rebate on bills not yet due . : a : . ‘ é : 37,402 
Balance carried forward. ; : ; J 7 ‘ : . 107,504 


= 
_ 
= 
id 


“ RPOROK OHO LO 


£229,339 


Cr. 
Gross profits (including balance of £18,688. 2s. 11d. brought from half- 
year ended 31st December, 1893), after deducting interest on 
deposits, duty on note circulation, appropriation to bank premises, 
furniture and fittings, bonus to officers, and making full provision for 
all bad and doubtful debts. : 2 x ; ; ‘ : £229,339 


APPROPRIATION, 


Dr. 

Dividend of 25s. per share on 40,000 shares (being at the rate of Io per 
cent. per annum) free of income-tax 

Bonus of Ios. per share ; 

Reserve fund. . 

Balance carried forward to profit and loss new account 


£107,504 


Cr. 
Balance brought forward . : - ; . i ‘ - £107,504 


RESERVE FUND. 
Dr. 


Balance . ‘ ‘ : ‘ ; ‘ ‘ ‘ : . £680,000 
Cr. 


Balance, 31st December, 1893. ° ‘ e - £660,000 
Transferred from profit and loss, 30th June, 1894. ‘ . ‘ . 20,000 


o 8 


eo} wmoo°d 


9 8 


oOo 


oO 
0.60 


£680,000 
Balance, 30th June, 1894, £680,000. 


Oo oO 
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Provincial Clearing-House Returns, 














1893. BrrMinGHaM.| LEEDS. Leicester. | Liverroot. |MANCHESTER. et a 
Weekending| £ £ £ £ £ £ 
28th Oct. . 764,694 175,803 153,401 | 2,015,563 | 2,943,630 5352500 

4th Nov. . | 1,004,041 | 251,911 | 209,871 | 1,973,352 | 3,321,399 | 464,240 
th lw Ce 731,578 154,303 167,869 | 1,815,681 | 3,077,121 480,000 
18th 45 778,078 | 163,668 | 153,971 | 2,102,483 | 3,048,921 | 709,500 
25th 5 + | 645,550 | 165,923 148,113 | 1,756,286 | 2,716,722 | 536,890 

2nd Dec. . 958,733 219,682 168,792 | 1,922,354 | 3,120,585 525,060 

Ob ss 742,156 180,610 155,390 | 1,884,508 | 3,152,289 485,160 
16th ,, 7753535 | 169,675 | 147,655 | 2,202,319 | 2,973,437 | 605,780 
a6 866,604 182,212 161,010 | 2,063,679 | 3,066,458 | 645,170 
goth =(y, 557,845 | 144,323 109,630 | 1,570,806 | 2,632,298 | 426,400 

1894. 

6th Jan. . | 1,034,202 | 292,694 | 292,285 | 2,105,397 | 3,542,987 | 547,950 
13th 5, -| 745,788 | 183,719 | 167,740 | 2,486,389 | 3,175,507 | 558,320 
zoth 45 778,677 | 216,637 171,021 | 2,418,311 | 3,196,371 | 573,290 
27th 5, + | 777,408 | 186,149 | 151,507 | 2,561,041 | 2,964,415 | 547,750 

3rd Feb. . | 1,068,878 342,170 217,456 | 2,312,888 | 3,745,811 527,360 
 —_— 786,596 | 177,202 160,149 | 2,066,138 | 3,260,361 | 451,080 
17th yy 907,427 | 172,596 175,101 | 2,105,280 | 3,295,715 | 596,920 
24th 45 -| 799,317 | 176,890 | 154,849 | 2,006,971 | 3,080,227 | 552,420 

grd Mar... | 1,065,611 256,793 200,313 | 2,592,940 | 3,776,064 | 487,320 
1oth_,, 771,763 174,503 161,641 2,080,730 | 3,177,527 588,300 
17th yy 763,034 | 162,646 146,651 | 2,055,567 | 3,037,239 | 594,620 
24th ,, 649,694 | 204,681 153,396 | 1,723,213 | 2,346,170 | 504,100 
3ist »  ¢ 632,101 128,778 145,655 1,666,118 | 3,054,939 505,940 

7th April. | 1,049,715 202,131 222,089 | 2,019,395 | 3,634,866 532,220 
14th, 810, 324 167,848 159,647 2,030,981 | 3,283,544 635,570 
2Ist 45 775,478 | 164,767 161,616 | 1,788,920 | 2,946,428 | 508,670 
ree 763,916 192,202 176,662 | 1,895,883 | 3,218,373 | 502,870 

5th May . | 1,010,003 | 226,140 | 295,046 | 1,836,474 | 3,624,399 | 532,880 
I2th 45 919,506 186,983 217,453 | 2,416,427 | 3,191,228 635,200 
19th 4, -| 618,759 | 160,114 134,955 | 1,393,722 | 1,961,004 | 519,400 
26th 4, . 593,758 152,176 147,012 | 1,523,000 | 2,361,910 | 574,120 

2nd June . 960,919 | 195,145 185,596 | 1,962,544 | 3,293,772 | 536,170 

oth ,, 22,096 | 178,964 | 159,120 | 1,853,865 | 3,070,499 | 508,830 
16th 4, 739,890 | 154,232 139,964 | 1,854,798 | 3,012,408 | 519,220 
23rd yy 666,654 | 164,338 142,107 | 1,706,296 | 2,696,098 | 536,020 
goth 4, - 738,148 | 187,004 159,761 | 1,752,705 | 3,135,087 | 399,590 

7th July . | 1,049,441 | 274,416 | 260,269 | 2,162,233 | 3,921,160 | 579,780 
14th ,, 869,896 162,512 167,448 1,993,772 | 3,460,852 548,510 
2Ist yy 844,088 | 175,506 140,949 | 1,743,699 | 2,891,132 | 564,150 
28th 4, «| 738,256 | 189,710 | 142,867 | 1,677,578 | 2,907,037 | 512,550 

4th Aug. . | 1,068,182 | 240,298 252,580 | 1,925,C45 | 3,425,971 498,610 
11th ,, 654,491 | 148,694 143,062 | 1,439,712 | 2,890,151 | 462,020 
18th 4, 851,658 178,586 148,470 | 1,767,434 | 3,014,101 578,130 
25th 4, .| 663,618 | 205,246 120,700 | 1,689,986 | 2,377,049 | 554,760 

Ist Sept. . 790,877 | 213,432 178,019 | 1,700,720 | 2,765,050 | 477,970 

8th 5, 887,224 | 185,706 167,397 | 15734415 | 351595245 | 517,350 
15th 4, 716,169 | 158,886 136,770 | 1,813,604 | 2,900,935 | 560,320 
22nd ,, 675,162 | 157,202 167,872 | 1,905,452 | 2,635,635 | 478,090 
ath yy 789,613 196,413 171,152 | 2,005,686 | 2,942,669 502,840 

6th Oct. . | 1,098,200 | 207,810 233,379 | 2,295,420 | 3,809,791 660,430 
13th” 45 863,597 | 199,268 175,133 | 2,143,154 | 3,319,892 | 621,590 
20h gs 707,436 190,428 152,701 1,904,669 | 2,878,856 540,820 























































































































Bank of England Weekly Returns. 677 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1894. I 1894. 1894. 
September 26. Ocate > October 10. | October 17. 
Notesissued .. * 453,154,305 | 451,875,955 | 451,145,405 | 450,895,295 
Government debt ee " ..| S11,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities bos oe 77 53784,900 53784,900 51784,900 51784,900 
Gold coin and bullion .. ++| 36,354,305 3510751955 3413451405 34,095,295 
Silver bullion oe ee 7 — _ _—_ — 
453,154,305 | £51,875,955 | 451,145,405 | 450,895,295 
BANKING DEPARTMENT. 
1894. 1894. 94. 1894. 
September 26.| Octo’ October ro. | October 17. 
se gumaaae a om 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
: os 3,618,429 3,616,343 3,995,773 3,100,700 
Public deposits os 4,367,038 493445135 5,269,427 55220,993 
Other deposits. os 375751,692 36,443,376 393379437 39,478,286 
Seven-day and other bills ee 160,943 184,743 169,362 127,198 
£60,451,102 | £59,141,597 | 462,424,999 | 462,480,177 
Government securities .. oe = «-| 11,239,427 | 412,237,618 | £15,936,964 | 415,865,526 
Other securities .. ° 19,210,036 19,012,210 18,850,863 18,942,025 
Notes + “< ‘i . 27,644,835 25,512,695 25,138,860 25,118,320 
Gold and silver coin + es] 25356,804 2,379,074 2,498,312 255541306 
460,451,102 | £59,141,597 | £62,424,909 | 462,480,177 
THE EXCHANGES. 
1894. 1894. 1894. 1894. 
Lonpon— September 25.| October 2. Octo ~ T 9. October 16. 
Amsterdam, short ee eo 12 1§ 12 4 12 1} 12 1} 
Ditto months .. . ie 12 3 12 2 12 2% 12 28 
Rotterdam, ditto ‘ a 12 3 12 2g 12 2g 12 25 
Antwerp and eee ditto a : . 25 a 25 283 25 282 25 26} 
Paris, short . eae 25 16 25 16} 25 16} 25 132 
Ditto, months . ow a ‘ é 25 28% 25 28} 25 282 25 26} 
Marseilles, ditto ° 25 30 25 30 25 282 25 274 
Hamburg, ditto . « . 20 47 20 47 20 47 20 47 
Berlin, ditto a6 20 48 20 48 20 47 20 47 
Leipsic, ditto .. ° ° 20 48 20 48 20 48 20 47 
Frankfort-on-the-Main, “ditto : ‘ 20 48 20 48 20 47 20 47 
Petersburg, ditto x“ we 25% 2555 2515 255 
Copenhagen, ditto “a . 18 26 18 24 18 24 18 23 
Stockholm, ditto . 18 28 18 26 18 26 18 25 
Christiania, ditto . ‘ 18 28 18 26 18 26 18 25 
Vienna, ditto oa : ina I2 50 12 52% 12 582 12 55 
Trieste, ditto .. ° : ‘ 12 50 12 52% 12 sa 12 55 
Zurich and Basle, ditto 5 5 25 324 25 32% 25 32 25 32% 
Madrid, ditto .. << . = 397% 39043 39 40: 
Cadiz, ditto ee ° : 398% 397 39 4° 
Seville, ditto 5 x 309% 3013 39 40 
Barcelona, ditto . + . 307% 3048 39 40 
Malaga, ditto :: ° . x 39% 308 39 40 
Granada, ditto ee ° . 393% 308 39 40 
Santander, ditto . ° . e 30% 3908 39 40 
seen — ee =" 39° 39 39 40 
aragoza, ditto .. . ° ee 39 » 39 39 40) 
Genoa, Milan, Leghorn, ditto. - = i 27 774 27 «72% 27 80 27 60 
Venice, ditto .. . 0 27 77 27 72% 27 80 27 60 
Naples, ditto . ° ne 27 77 27 72 27 80 27 60 
Palermo and Messina, ditt ° se 27 77% 27 72% 27 80 27 60 
Lisbon, go days . oe Sie currency. currency. currency. currency, 
Oporto, ditto .. oe “ = anys 42% 43i5 425 
Calcutta, demd. > . a bap e-3 i 1°15 
Calcutta & Bombay, 30 days «. ‘ ‘ _ _ — a 
New York (Gold) emd. i 49i's 49%s 498 49 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz. 
Gh a £s a. -. &. & in & 
Foreign Gold in Bars (Standard) aa 3.17 10} 3 17 10 3 17 10 3 17 10 
Silver in Bars (Standard) .. . ‘ © 2 5r% ees o 2 § °o 2 st 
Mexican Dollars - ee _ o 2 °5§ o 2 § o@ § 
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Bank of England.—Analysis of Returns. 
Coin Proportion} Government Other 
Date Notes in and Bullion jofCoinand| Securities Securities Public 
» Circulation. in Issue Bullion to} _in Banking in Banking Deposits. 
Department. /Circulation| Department. | Department. 
1893. £ 4 % £ 4 £ 
October 18 | 26,279,705 | 24,485,870 | 93 12,687,598 | 24,959,005 | 4,338,957 
25 | 26,043,260 | 24,488,710 94 12,287,598 | 24,661,590 | 4,525,055 
November 1 | 26,298,680 | 23,943,335 91 12,087,598 | 25,395,122 | 4,336,252 
8 | 25,964,040 | 23,578,075 | 91 11,687,598 | 24,845,652 | 4,043,535 
15 | 25,707,305 | 23,459,200 91 11,287,598 | 23,764,375 | 4,001,004 
22 | 25,216,725 | 23,619,345 94 9,887,592 | 23,673,404 | 3,994,874 
29 | 25,457,905 | 23,726,635 | 93 9,687,598 | 24,458,173 | 4,192,864 
December 6 | 25,321,795 | 23,582,770 | 93 9,287,512 | 23,611,464 | 3,793,886 
13 | 25,110,570 | 23,757,325 | 94 9,087,512 | 23,882,854 | 3,902,548 
20 | 25,301,715 | 23,141,145 91 8,887,512 | 24,864,998 | 4,323,784 
27 | 25,451,215 | 22,505,130 89 8,887,512 | 27,268,901 | 4,483,679 
1894. 
January 3 | 25,748,110 | 22,882,720 | 89 10,387,433 | 29,384,504 | 6,237,235 
IO | 25,352,155 | 23,795:535 94 11,760,317 | 25,712,643 | 4,899,202 
17 | 25,027,760 | 24,510,280 98 10,760,317 | 25,206,720 | 5,327,064 
24 | 24,753,790 | 25,249,960 | 102 9,360,317 | 24,794,642 | 5,813,346 
31 | 24,737,550 | 25,814,135 | 104 8,960,317 | 25,254,860 | 6,303,818 
February 7 | 24,463,840 | 26,210,510 | 107 9,030,458 | 23,418,854 | 7,279,773 
14 | 24,153,750 | 26,667,130 110 9,288,583 | 23,612,028 | 8,086,453 
21 | 23,948,070 | 27,366,680 | 114 8,938,583 | 24,083,911 | 9,501,833 
28 | 24,308,400 | 27,609,665 | 114 8,938,583 | 26,525,879 |10,135,201 
March = 7 | 24,235,450 | 27,932,040 | 115 8,933,583 | 24,343,750 |10,443,396 
14 | 24,025,930 | 28,227,800 | 117 8,933,583 | 24,475,054 |10,389,387 
21 | 24,526,015 | 28,169,390 115 8,933,583 | 27,198,010 |12,025,522 
28 | 24,477,610 | 28,380,415 | 116 8,933,583 | 28,340,275 |12,859,911 
April 4 | 25,172,530 | 28,514,165 114 8,931,810 | 26,524,785 |11,473,640 
II | 25,030,020 | 28,808,780 116 9,379,038 | 22,956,981 | 8,373,516 
18 | 24,858,505 | 28,967,595 | 117 9,379,038 | 21,841,420 | 8,203,640 
25 | 24,920,250 | 29,395,940 | 118 9,379,038 | 20,636,766 | 7,076,020 
May 2 | 25,504,535 | 29,501,030 116 9,457,306 21,637,674 7,011,448 
9 | 25,342,485 | 29,871,315 | 118 9,729,997 | 20,786,157 | 7,040,949 
16 | 25,058,035 | 30,660,940 | 122 9,894,422 | 20,522,072 | 7,634,959 
23 | 24,760,880 | 31,762,130 | 128 9,894,422 | 20,562,368 | 8,569,900 
30 | 24,914,970 | 33,606,395 | 135 9,894,422 | 20,298,471 | 8,785,644 
June 6 | 24,971,255 | 34,648,460 | 139 9,894,335 | 20,249,435 | 8,705,142 
13 | 24,916,680 | 35,385,330 | 142 9,894,335 | 20,070,651 | 8,902,518 
20 | 24,833,490 | 36,432,315 | 147 10,075,705 | 20,455,825 | 9,209,904 
27 | 25,442,695 | 36,863,070 145 10,121,408 | 20,088,266 | 8,554,036 
July 4 | 26,400,850 | 36,486,455 138 13,121,328 | 21,337,686 |10,942,163 
II | 26,042,920 | 36,126,030 | 139 12,970,088 | 19,956,429 | 7,508,548 
18 | 26,021,465 | 36,164,765 139 12,770,088 | 20,091,208 | 6,517,039 
25 | 25,813,690 | 36,323,370 | 141 12,670,088 | 19,996,325 | 6,198,934 
August —I_| 26,357,430 | 35,929,035 | 136 12,670,088 | 19,895,217 | 5,959,728 
8 | 26,239,695 | 36,057,030 | 137 12,667,381 | 19,762,356 | 5,754,280 
15 | 25,960,350 | 36,442,495 | 140 12,467,381 | 19,462,679 | 5,189,243 
22 | 25,455,050 37,178,150 146 12,145,082 19,612,847 5:940,724 
29 | 25,380,045 | 37,510,850 | 148 11,845,082 | 19,285,155 | 5,505,164 
Sept. 5 | 25,719,700 | 37,478,540 | 145 1157395750 | 19,491,796 | 4,438,472 
12 255 530,210 37,462,460 146 I 1,539,427 19,632,005 4,026,482 
19 | 25,257,935 | 37,172,170 ; 147 11,339,427 | 19,743,669 | 4,423,875 
26 | 25,509,470 | 36,354,305 | 142 11,239,427 | 19,210,036 | 4,367,038 
October 3 | 26,363,260 | 35,075,955 133 12,237,618 | 19,012,210 | 4,344,135 
10 | 26,6€6,545 | 34,345,405 129 15,936,964 | 18,850,863 | 5,269,427 
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Bank of England.—Analysis of Returns. 




















Proportion 
ithe a Total Deposits of Reserve 
ous. Depoaits. ne Bills. and Bank Post Reserve. a sation. 
Bills. Liabilities. 
1893. £ - 4 £ 4 % % 
ct. 18] 32,092,202 | 155,884 | 36,587,043 | 16,644,934 45 3 
25| 31,537,950 145,761 36,209,366 16,968,514 47 _— 
Nov. 1] 31,392,588 167,240 35,896,080 16,128,090 45 — 
8| 30,674,268 170,879 34,888,682 16,079,525 46 = 
15| 29,418,782 163,705 33,583,581 16,266,797 49 = 
22| 28,792,105 156,945 3239431924 17,132,191 52 — 
29| 29,094,307 | 144,390 | 33,431,561 16,981,065 51 _ 
Dec. 6| 28,027,924 | 167,931 | 31,989,741 | 16,806,087 53 _ 
13| 28,385,064 156,661 3214445273 17,191,367 53 iia 
20] 27,702,485 151,216 32,177,485 16,149,764 50 = 
27| 29,284,817 130,456 33,898,952 1514875297 46 = 
1894. 
Jan. 3] 31,152,556 136,188 37525979 1555515479 41 — 
10| 31,350,264 155,838 36,405,304 16,911,835 46 — 
17| 30,426,228 | 181,496 | 35,934:788 | 17,962,795 50 
24| 29,396,609 | 189,470 | 35,399,425 | 19,261,141 54 ~ 
31| 29,458,831 184,746 3539475395 19,739,096 55 24 
Feb. 7] 27,338,472 198,976 | 34,817,221 2054333629 59 _— 
14| 27,839,488 174,811 36,100,752 21,205,943 59 — 
21| 27,866,028 171,244 3795399155 22,601,698 60 2 
28 29,469,384 162,380 39,766,965 22,522,124 57 a= 
March 7| 27,311,994 195,022 37,950,412 22,893,135 60 _ 
14] 28,160,964 159,469 38,709,820 23,525,017 61 — 
21 28,572,554 181,548 40,779,624 22,905,703 56 <= 
. 28} 29,116,668 144,704 42,121,283 23,112,510 55 -- 
April 4| 28,694,664 166,246 | 40,334,550 | 22,524,667 56 — 
II} 29,121,850 161,760 37,057,126 22,988,055 61 — 
18| 28,546,716 149,519 | 36,899,875 | 23,338,070 63 — 
25| 28,854,818 140,887 36,071,725 23,717,957 66 _ 
May 2| 29,522,664 160,453 36,694,565 2352355585 63 _ 
9 29,333,268 150,698 36,524,915 23,647,670 65 — 
16| 29,760,824 127,951 37523734 24,751,865 66 — 
23} 30,390, 189 144,988 39,105,077 26,296,094 67 — 
30] 31,584,451 162,375 40,532,470 27,927,910 69 — 
June 6]! 32,525,014 204,575 41,434,731 28,889,335 70 oe 
13| 33,015,985 174,105 | 42,092, 29,727,813 71 _ 
20} 34,398,267 165,591 439773,762 | 30,845,067 71 — 
27 34,569,547 150,218 43,273,801 30,671, IOI 71 — 
July 4] 34,938,104 172,156 | 46,052,423 | 29,300,507 64 ,/ — 
II} 36,693,338 195,707 | 44,397,593 | 29,263,437 66 — 
18| 37,637,195 187,385 | 445,341,619 | 29,293,133 66 — 
25 38,126,597 173,508 44,499,039 29,650,365 66 — 
Aug. 1] 37,328,242 173,934 | 43,461,904 | 28,744,327 66 — 
8 37,591,120 185,264 43,530,664 28,951,623 66 — 
15| 38,285,320 I 373293 43,631,856 29,643,977 68 — 
22} 38,649,918 160,500 44751,142 30,942,362 69 -- 
29| 38,916,836 125,444 44.547:444 31,306,054 70 — 
Sept. 5] 39,389,586 144,395 43,972,453 30,894,178 70 aa 
12} 39,947,379 173,038 44,146,899 31,130,311 70 _ 
19| 39,441,979 164,136 | 44,029,990 31,115,392 71 — 
26| 37,751 3092 160,943 42,279,673 30,001,639 71 = 
Oct. 3| 36,443,376 184,743 | 40,972,254 | 27,891,769 68 _ 
10| 3953379437 169,362 441776,226 27,637,172 62 — 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 
NAME OF BANK. 





Sept. 22. Sept. 29. 





& & & & 

1 Ashford Bank . 4,529 4,671 4,883 
2 Aylesbury Old Bank : ° 8,113 8,447 8,627 
3 Banbury Bank. . . 6,029 6,085 6,110 
4 Banbury Old Bank . ‘i é 5,108 5,310 5,695 
3 Bedford Bank . 8 13,031 13,052 14,002 
6 Bedfordshire, Leighton Buzzard 
Bank . 13,388 13,319 14,000 

7 Bicester and Oxfordshire Bank . 8,590 8,767 
8 Buckingham Bank . : . 75532 3 8,130 
9 Bury and Suffolk Bank . 12,759 14,473 
to Cambridge and Cambridgeshire 
Bank . ° ° 19,666 21,724 

II Canterbury Bank - ° . 6,410 7,822 
12 City Bank, Exeter . ° ° 5,078 5,159 


13 Colchester Bank . ° ° 9,604 66 11,195 
14 Darlington Bank ° 40,190 
15 Derby Bank—Smith & Co. . 5,863 


16 Dorchester Old Bank ° ° 17,191 
17 East Riding Bank . ‘ ° 2 29,579 
18 Exeter Bank . F 8,344 
19 Faversham Bank . 6,68 1,961 
20 Grantham Bank—Hardy & Co. 5,564 
21 Hertfordshire, Hitchin Bank . 8,76 155354 
22 Hull & Kingston-upon-Hull Bk. 8,431 
Huntingdon Town & County Bk. 8,315 

24 Ipswich Bank . 11,590 
Ipswich & Needham Market Bk. 22,931 
Kington and Radnorshire Bank 12,791 
Leeds Old Bank. 130,757 47,039 
Leeds Union—W. W. Brown 

& Co. .-s 372459 20,090 

9 Leicester Bank ‘ . ° 32,322 6 6,313 
Lincoln Bank . 100,342 47,971 
Llandovery Bk. & Llandilo Bk. 32,945 11,786 
Lymington Bank . 5,038 1,022 
Lynn Regis & Lincolnshire Bk. 42,817 13,545 
Naval Bank, Plymouth . ‘ 27,321 60 6,137 
Newark Bank . - 28,788 5,095 
Newark and Sleaford Bank 51,615 12,275 

37 Newbury Bank ° ° 36,787 45545 
38 Newmarket Bank . 23,098 6,284 
39 New Sarum Bank—Pinckney 
Bros. (now Salisbury Old Bk 15,659 1,719 

40 Norwich and Norfolk Bank .| 108,720 359374 
41 Nottingham Bank . ° 31,047 13,116 
42 Oxford Old Bank . re 345391 13,660 
43 Oxfordshire, Witney Bank . 11,852 66 3,695 
44 Reading Bank—Simonds & Co. 375519 10,219 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 





NAME OF BANK. 
Sept. 22. Sept. 29. 





& 

45 ous Bank — Stephens, 
Blandy & Co. ° 

46 Richenant Bank, Yorkshire 

47 Royston Bank 

48 SaffronWalden&North Essex Bk 

49 Scarborough Old Bank . 

50 Tring Bank and Chesham Bank 

51 Uxbridge Old Bank. . . 

52 Wallingford Bank . 

53 Wellington Somerset Bank 

54 West Riding Bank . ° 

55 Weymouth Old Bank 

56 Wisbech and Lincolnshire Bank 

57 Worcester Old Bank : ° 

58 Yarmouth and-Suffolk Bank . 

59 Yarmouth,Norfolk & Suffolk Bk. 





TOTALS 


























BANK OF FRANCE.—[In £’s sterling—o0,000’s omitted.] 





Cash. 
Beas ae 


Silver. 


Circula- | Public Private 


Date 1894. tion. Deposits. | Deposits. 








September 20 . . : 450,4 4134,9 £16,9 
ne i > ~« ® 6. 50,3 13551 6 17,9 
October << & = 50,2 138,2 15,5 
‘* Me) ie ae ow 4958 138,7 15,0 
fa ao 49:7 139,6 1459 








October 19,1893 . . B 450,6 4139,9 £14,6 
99 20,1892. ° 51,3 129,0 1397 
99 22,1891 . 4959 121,8 1454 























BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 





Current 


Date 1894. Cash, Discounts. Loans. Notes. Accounts. 





September 15 . P ° £47,714 £26,437 x £48,109 £426,254 
” ee he 47,815 27,089 3) 48,660 26,965 
” 29 (e ° ° 45,954 30,891 56,320 23,108 
October 6. . . 455454 29,696 551796 21,372 
” a 495444 28,297 52,944 22,723 





October 14,1893 . . 437,516 430,931 451,243 417,996 
ra 15,1892. . 435412 28,322 886 52,935 19,127 
a "4,5005 « 445854 26,363 51,043 20,785 
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JOINT STOCK BANKS. 



































. AVERAGE AMOUNT. 
NAME OF BANK. a aa 
Sept. 15. | Sept. 22. Sept. 29. Oct. 6. 
& & 4 & 
1 Bank of Whitehaven, Limited . 32,681 10,667 10,507 10,687 10,693 
2 Barnsley Banking Co., Limited 9,563 4,686 45725 4,941 5,102 
3 Bradford Banking Co., Limited 49,292 14,700 14,598 14,959 17,465 
4 Bradford Commercial ” Banking 
Co., Limited ° ° 20,084 15,505 15,791 15,810 15,901 
5 Burton Union Bank, Limited . 60,701 15,260] 14,386| 16,622] 19,832 
6 Carlisle & Cumberland Banking 
Company, Limited. 25,610| 22,878] 23,337] 23,883] 24,675 
7 Carlisle City & District Bk., Ltd. 19,972| 16,027] 15,654] 15,753| 16,437 
8 County of Gloucester Banking 
Co., Limited re 144,352 30,262 29,518 29,950 32,489 
9 Cumberland Union Banking 
Co., Limited 359395 | 332212] 34,049] 35,183] 35,890 
10 pate &Derbyshire Bkg. Co. Ld. 20,093 59473 5,406 6,107 6,062 
11 Halifax and Huddersfield Union 
.— Co., Limited . 44,137] 10,782] 10,479] 10,115] 11,017 
12 Halifax Commercial Banking 
Co., Limited . 135733 7,896 8,265 8,377 95342 
13 Halifax —. Stock Banking 
Co., Limited 18,534 13,130 13,274 13,028 14,195 
14 Huddersfield Banking Co., Ltd. 372354 | 25,723] 25,310] 23,972] 26,385 
15 Hull Banking Company,Limited 29,333| 25,131] 24,655] 24,074] 24,840 
16 Knaresborough & Claro Banking 
Company, Limited . . 28,059 17,713 19,062 19,018 19,714 
17 Lancaster Banking Company . 64,311} 49,885} 50,214] 51,635] 55,129 
18 Leicestershire Banking Co., Ltd 86,060} 22,406 22,500} 23,856 25,494 
19 Lincoln & Lindsey Bkg. -Co., Ltd 51,620] 36,381 375352 39,082 | 39,700 
20 Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 12,459 12,891 13,363 13,091 
21 North & South Wales Bank,Ltd. 63,951 39,498 | 44,052] 46,167] 48,225 
22 Nottingham and Notts, Banking 
Company, Limited 29,477 19,350 18,880 19,482] 21,475 
23 a s Leicestershire Banking 
o., Limited ° 00} 20,320) 20,060] 21,71 23,548 
24 Sheffield =e saree i . : — 
2 9752 86 8,352 fe) 
25 shetield oe and _ OO Joint —_ — _— - sand 
Stock Banking Co., Limited. 52,496 13,859 13,983 14,372 14,946 
26 Sheffield Banking Co., Limited | 35,843] 11,905 ay 13,015 me a 
27 Stamford, Spalding and Boston 
Banking Company, Limited. 55,721 0,983 1,978 33,238 072 
28 Stuckey’s Banking Co., Ltd. . | 356,976 Bay Bo 126,628 Bam 
29 Swaledale a hai sn 
Banking Company, Limited 2 1,86 2 8 
9 Wakefield od Watley Galen 54937 31,005 332509 349325 34974 
Limited 14,604 9,873 10,010 9,920 10,145 
31 West Riding Union Bkg. Co. Ld. 02 14,131 13,8 13,636] 13,860 
32 Whitehaven sagt se Bank- _— nites aici _ as 
ing Company, Limited. ‘ 31,916 | 21,501 22,686 | 23,287 
33 Wilts & Dorset Bkg. Co., Ltd. 76,162| 51,328 51,615 caine ee 
34 York City&County Bkg. Co. »Ld. 94,695} 79,115| 79,460| 81,823] 84,212 
35 Yorkshire Banking Co., Ltd. . 122,532| 87,947] 87,690} 89,910] 94,317 
36 York Union Banking Co., Ltd. 71,240] 68,953] 69,165] 71,217] 71,890 
ToTaALs . + |2,003,535 |1,020,40% |1,030,595 |1,061,394 |1, 111,495 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of men and 1845 :— 








England— Bank of England . ‘ ‘ . ‘ 4 ; 414,000,000 
Be 207 Private Banks : ; : = ; * i . + 591539417 
72 Joint Stock Banks . . re s : ‘ ‘ + 3,478,230 
Scotland— 19 Joint Stock Banks . ‘ : ‘ ; . P ‘ + 3,087,209 
Ireland— 6 Joint Stock Banks . . F P ‘ é F - 6,354,494 
432,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th. 2 é : - £475,000 
1861—July 1oth . ° . ° ° 175,000 
1866—Feb. 21st . ° . ° ° 350,000 
1881—April Ist. " . ° ° 750,000 
1887—Sept. 15th . ° A ‘ + 450,000 
1889—Feb. 8th . ; 7 2 250,000 
1894—Jan. 29th . ‘. x ° ; 350,000 
——. 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—141 Private Banks . ‘ . ° . ° - 2,833,888 
99 36 Joint Stock Banks . . ° ° ° - 1,474,695 
44,308,583 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining issue 
of the Ayrshire Bank) . . i " 4337,938 
City of Glasgow Bank ‘ : : ‘ 72,921 
ecm 410,859 
—— 4,719,442 
, £ 30,153,908 
Summary of Present Fired Fssues. 
England— Bank of England. ° ° ° ° . ‘ 416,800,000 
ms 59 Private Banks . . ° ‘ ° ‘ ° ° ° + 2,319,529 


36 Joint Stock Banks . . . . ; . . . + 2,003,535 
Scotland— io Joint Stock Banks . . . . : . . . + 2,676,350 
Ireland— 6 Joint Stock Banks . ° ° ° ° . ° + 6,354,494 





Lapsed Issues, as stated above . ° : . ; : : : - 3 


30,153,908 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date é 3 : 6 . 207 
Diminished in number by amalgamation ° ° ° ‘ . ‘ 7 
Lapsed Issues. ° ° ° ° . ° ° . ° - I41 148 
59 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date . ° ° ° ° ° ° ° ° ° 72 
Lapsed Issues . . . . . . . . . . ° . . 36 
36 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was . ° ° ° ‘. ° ° ° 19 
Diminished in number ‘by amalgamation ° ; ° ° . ° - 6 
9 





CIRCULATION RETURNS. 





Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING OCTOBER 6TH, 1894. 





Fixed Issues.| Sept. 15. Sept. 22. Sept. 29. Oct. 6. 





. & & & & & 
59 Private Banks ° -| 2,319,529| 671,732] 680,454 704,291 748,017 
36 Joint-Stock Banks . «| 2,003,535 | 1,020,401 | 1,030,595 | 1,061,394 | 1,111,495 





95 Totals . + | 4323064 | 1,692,133 | 1,711,049 | 1,765,685 | 1,859,512 


























Average Weekly Circulation of these banks for the month tie as above :— 
Private Banks . ° . ‘ . . - é ° £701,123 
Joint-Stock Banks . ° e ° . ° ° > ° ° ° 1,055,971 





Together 7 ‘ . ° + £1,757,094 
On comparing these onment with the ‘eee for the yaniiens santiil they 
show :— 
Jncrease in the notes of Private Banks . ° . ° ° ° ° 415,153 
Zncrease in the notes of Joint-Stock Banks  . ° ° ° ° . 39,023 
Total Zucrease on the month . - . = . £54,176 
And, as compared with the corresponding period of last t year: — 
Decrease i in the notes of Private Banks . . ° ° £12 $13 5 
Decrease in the notes of Joint-Stock Banks . ° . ‘ ° “ 48,083 


Total Decrease as compared with the corresponding period of last year . £173,218 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . ‘ . ° : - 41,618,406 
The Joint-Stock Banks are de/ow their fixed issues . . ° ° 947,564 


Total de/ow their fixed issues . . ° ° ‘ i . . - £2,565,970 





Summary of Frisb and Scotch Returns 
To SEPTEMBER 8TH, 1894. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . , a " ? , + $6,044,407 
Average Circulation of the Scotch Banks ° . i $ ° + 6,425,971 


Together . . - + £12,470,378 
On comparing these soneaine with the Reem fer the previous miei, they 
show— 
Increase in the Circulation of Irish Banks  . . . el, eee £80,093 
Decrease in the Circulation of Scotch Banks . ° ° . . ° 9,014 
Total Zucrease on the month . : . . . ° 471,079 
And as compared with the corresponding month a last year— 
Increase in the Circulation of Irish Banks. : . ‘ : . £53839 
/ncrease in the Circulation of Scotch Banks . a . ‘ ; : 20,449 





Total Jucrease as compared with the corresponding period of last year . £26,288 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . ‘ P x ‘ P ‘ a £65354494 
Scotland, 10 Joint-Stock Banks . . . x 3 ‘ . 2 2,676,350 
Together 16 ‘ 5 49,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are Je/ow their fixed issues a ; £310,087 
Scotch Banks are adove their fixed issues 39749,021 
Total above fixed issues £31439, 534 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks . . «. «. . 43,076,686 
Gold and Silver held by the Scotch Banks . 591755375 
Together . " é i 3 ‘ 48,252,061 


Being an zzcrease of £68,790 on the part of the Irish Banks, and an éucrease of £108,709 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the Wnited kingdom 
To OcTOBER 6TH, 1894. 


Average Weekly Circulation for the month ending as above, as compared with the 


previous month :— 























September. | October. Increase. Decrease. 
Bank of England (month ending 4 4 4 4 
October toth) . ‘ - | 25,628,786 | 25,784,302 155,516 
Private Banks . ‘ 685,970 701,123 15,153 
Joint-Stock Banks . 1,016,948 1,055,971 39,023 
Totalin England . r - | 27,331,704 | 27,541,396 209,692 aie 
Scotland ° ; 6,434,985 6,425,971 woe 9,014 
Ireland . . ‘ : 5,964,314 6,044,407 80,093 wae 
United Kingdom 39,731,003 | 40,011,774 280,771 Net increase 

















As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £298,773, a decrease in Private Banks of £125,135, 
and a decrease in Joint-Stock Banks of £48,083; in Scotland an increase of £20,449, 
and in Ireland an zucrease of £5,839, thus showing that the month ending October 6th 
as compared with the corresponding period last year, presents a decrease of £471,991 
in England, and a decrease of £445,703 in the United Kingdom. 


The Returns of the Bank of England for the month ending October 1oth give an 
average amount of Bullion, in both departments, of £38,145,795. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of £1,379,634, 
and as compared with the corresponding period of last year, an zzcrease of £11,105,870. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending September 8th was £8,252,061, being an increase of £177,499 as com~ 
pared with the Return of the previous month, and an zucrease of £612,036 as compared 
with the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, THE 8TH SEPTEMBER, 1894. 


IRISH BANKS. 

















Average Circulation during Four Weeks a , 

ities ending as above. and Sliver 

NAME OF BANK. peer a goin hela 
. £5 and Und Total Wane oe 
upwards, nder £5. otals, ae 
£ 4 & & & 

1 Bank of Ireland 35738,428 || 1,551,825 842,225 | 2,394,050 | 620,478 
2 Provincial Bank of Ireland 927,667 316,063 403,766 719,829 349,440 
3 Belfast Bank . . ° 281,611 272,960 242,938 515,898 437,209 
4 Northern Bank ° ‘ 243,440 254,008 263,925 517,993 406,744 
5 Ulster Bank . ° 311,079 391,155 308,066 699,221 517,196 
6 The National Bank 5 852,269 737,620 459,796 | 1,197,416 745,619 
ToraLs (Irish Banks) . || 6,354,494 || 3,523,691 | 2,520,716 | 6,044,407 | 3,076,686 


























SCOTCH BANKS. 





1 Bank of Scotland . - 343,418 286,940 | 663,831 950,771 835,522 
2 Royal Bank of Scotland . 216,451 247,724 561,310 809,034 805,351 
3 British Linen Company . 438,024 212,864 549,100 761,964 505,916 
4 Comcl. Bank of Scotland 374,880 232,208 | 603,187 | 835,395 | 660,072 
5 National Bk. of Scotland 297,024 203,672 523,496 | 727,168 | 628,245 
6 Union Bank of Scotland 454,346 258,675 | 607,986 | 866,661 587,598 
7 Aberdeen Town&Cy. Bk. 70,133 131,504 174,338 | 305,842 265,331 
8 N.ofScotland BankingCo. |} 154,319 183,611 | 241,988 | 425,599 | 303,397 
9 Clydesdale Banking Co. . 274,321 197,454 | 426,409 | 623,863 505,020 
10 Caledonian Banking Co. 535434 46,016 73,658 119,674 78,923 


Torats (Scotch Banks) . || 2,676,350 || 2,000,668 | 4,425,303 | 6,425,971 | 5,175,375 
































Bills on Jndia. 




















Councit BILts. TELEGRAPHIC TRANSFERS. 
1894. 
Average. Minimum. Average. Minimum. 
< & sa. S - & % «@ 
% 335 
September 26th . . ° to 1 14 — — 
I I'l4 
I 1°156 
October 3rd . . ° . to 1 1 — — 
I I'r59 
I 1°343 
October 10th ° to 1 133 a — 
I 1°35 
I 1°375 
October 17th ° to 1 13 I 1°401 I 14: 
I 1°377 
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BANKS. 
ota- 
No. of Shares Dividend. NAME. Paid. = 
100,000 1/6 Agra, Limited 6 3t 
50,000 2/ Soa) Ld., Nos. 1 to 0,000 iss. at hy Prem, yal paid 5 2t 
150,000 8 fl. Anglo-Austrian (P: itm Sout 120 fil. 14 
29,970 7/ Anglo-Californian, s 10 11} 
80,000 3/ Anglo-Egyptian — ee < a 5 i 
60,000 3/6 Anglo-Foragn Banking, Limited... So ee? RS 7 6 
10,000 2/4 | Anglo-Italian, Limited ae a oe os he 6 6 
40,000 6/3 Bank of Africa, Limited .. i os fe oa 6} 74 
40,000 24/ Bank of Australasia - ia oe oe “ es 40 57 
30,000 16/ Bank of British Columbia, Nos, 1 to 30,000 .. = ne 20 29 
20,000 25/ Bank of British North America .. 5° 7° 
199,875 2/ Bank of China, Japan and Sts., Lim., 109,589, ‘Nos. 1 i, 251 to : 
66,125, and 1o1,126 to 145,839 _— Register) : 2} 34dis. 
100,000 3/6 Bank of Constantinople .. a os 6 ne 6 34 
20,000 7/6 Bank of Egypt, Limited .. ; 4 oe és ioe 12} 144 
80,000 |*14% peran.| Bank of Live: 1, Limited 412. 10s.| 384 
80,677 20/ Bank of New South Wales (on London Reg., 21,644 ‘Shares) 20 37 
100,000 2/74 Bank of New Zealand (om London Reg., 27,601 Shares) .. 5} 2 
50,000 3/9 Do. New Shares (Z. Reg.), 0S. 100,001 tO 125,000 7% 3 
42,000,000 { _ Do. 4% Guar. Stk. (prin. & in. guar. by N. Z. Gov.) | 100 102 
Stk. _ Do. do. Scrip, £70 to be small do. - 32 
50,000 4/3 Bank of Roumania .. aX we 6 63 
100,000 2/6 Bank of Tarapaca and London, Limited | 5s 2 
77,052 1/st Bankof aan Limited, Ord. (om London Reg. ‘ ‘Shares 
I to 77,052 5 - 
3,652 5/ Bank of Victoria, Limited, Preference. (on ‘London Reg. 
652, Nos. x to 3,147, 3,236 to 3;740) 10 = 
122,500 5/ The SFE District and Counties Banking Co., Limited 44 9 
50,000 12/ British Bank of South America, Limited 10 134 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to ‘93,250 we 10 33 
40,000 14/ Chartered of ‘ane Australia and China és we “a 20 23 
100,000 9/ City, Limited . - ~ ° oo se aa 10 18 
20,000 30/ Colonial = és ee ow es x a 30 37% 
200,000 3/74 Consolidated, Limited ae e + eM be 4 7% 
13,505 10/ Delhi and London Limited. P 7 - oe ea 25 a 
40,000 s/ German Bank of London, Limited is 10 to} 
80,000 20/ Hong-Kong & Shanghai Bk. Corp. (Zon, Reg., om 44,000 Shs. ) 28h 284 
99,800 5/ Imperial Bk. of xin nggat Nos. a at2 on all pd.) 10 4 
500,000 14/ Imperial Otto: ne : oe 10 163 
20,000 7/6 International Bank of London, Limited. oo oe “< 15 10 
12,620;%; 12/6 Ionian .. ii ae oe 25 15% 
30,000 124 % Liverpool Union Bank, Limited ; aS a by .. | £20 sst 
222,500 12/ Lloyds, Limited “ a oe oe =< 8 
75,000 10/ London and Brazilian, Limited .. ee oo oo eo to rat xd 
100,000 40/ London and County, Limited ; a a 20 go 
65,456 18/9 London and Midland, Limited, Nos. I to 65,456 ‘me = 12} 373 
100,000 8/6 London and Provincial, Limited, Nos. 1 to 100,000 .. «s 5 193 
60,000 15/ London and River Plate, Limited, Nos. 1 to 60,000 .. os 15 32 
70,000 4/22 London and San Francisco, Limited _.. a 7 6} 
30,000 20/ London and South Western, Limited, Nos. 1 to 30,000 on 20 45% 
140,000 22/ London and Westminster, Limited 20 53% 
80,000 3/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 5 3% 
120,000 15/ London Joint Stock, Limited ee en ‘ 1s 32 
25,000 9/7 London, Paris and American Bank, Limited <. oe ES 16 25 
50,000 | 15% per an.| Manchester and County Bank, Limited.. £16 55% 
100,000 20/ Manchester and Liverpool District Banking Co., Limited : £10 474 
75,000 1/23 Merchant, Limited 4 3 
90,000 7/6 Metropolitan Bank of England & Wales, Ld., Nos. rto 90,000 5 15% 
150,000 9/ National, Limited . s 10 19 
— — National Bank of Australasia (on “Lon. Reg. be 26,797 Shares) _ a 
200,000 8/3 National Bank of Mexico .. $40 8} 
100,000 1/3 National Bank of New Zealand, Limited, Nos. I to "100,000 2} 2 
40,000 18/10¢ National Provincial of England, Limited’ oe oe os 10} 42 
215,000 21/7} Do. do. do. do. ae Be ve 12 49 
60,000 15% North and South Wales Bank, Limited . = we os | 620 34 
40,000 5/6 North Eastern, Limited 6 12} 
50,000 19/ Parr’s Banking’ Co. and the Alliance Bk. ,Ld., Nos. I to 50,000 20 77 
6,000 15% Preston Banking Company, — Sep. sae ee 25 81 
2,000 10% Do. do. do. > £100 ae 25 51 
40,000 12/6 Provincial of Ireland, Limited ° ate 412. ros. 24h 
_ — Queensland National, Limited (on Lon. Reg. ’ 42,776 Shares) = 
40,000 35/ Standard of South Arica, Limited, Nos, 1 to 40,000 .. 25 53xd&b 
60,000 15/ Union of Australia, Limited (on Lon. Reg. » 47,711 Shares). 25 344 
£750,000 4% Do. 4% a Stock eposits oe «| 100 103 
110,000 15/6 Union of London, timited i. as es 154 32 
24,975 4/ Union Bank of Spain and England, Limited |: am ne 10 2 
* Including bonus, 
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INSURANCE. 
from =. 2to 
—- oe, NAME, Paid. | Quotation. October 19. 
Highest. | Lowest. 
20 4/ Alliance Assurance 42 4/ 10 10} 8 
100 30/ Alliance Marine and General “Assurance, Limited 25 44 43% 40 
50 5/ Atlas, Nos. 1 to 24,000 6 22} 22 21 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 23 237 at} 
10 _ British Law Fire, Limited, Nos. 1 to 100,000 aa I I 148 3 
25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 164 173 164 
50 17/6 Commercial Union, Limited, Nos. 1 to © 59 000 . 5 344 348 28 
100 45 | County Fire, Nos. 1 to 4,000 s 80 1524 150} 149 
50 2/6 | Eagle 5 4t 48 4 
10 4/ on ‘Liability Assurance Corporation, Lim., ee 
Nos. 1 to 75,000 2 3 44 28 
100 21/ Equity and Law Life 6 224 22} 22 
100 7/6 | General Life, Nos. 1 to 10,000 5 12 123 12y, 
10 5/ Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 9? 10} 8i3 
20 10/ ee Limited, Nos, 1 to 60,000 .. ws « 5 27 a 234 
20 5/6 sae me Life, Nos. 1 to 37,500 4 7t 7 63 
15 5/ emnity Mutual — Limited, Nos. r to 
67,000 a 3 8i Ste 62 
20 2/ Lancashire, Nos. 1 to 136,493 «- “a 2 5st 5k 48 
100 16/6 Law Fire, Nos. 1 to 50,000 2} 15 I5y's 144 
10 44d. | Law Guarantee & Trust Soc., L4., Nos. 1 to 100,000 I 13 1 I 
20 10/ Law Life, Nos. 1 to 50,000 20 24 244 24h 
10 2/ Law Union & Crown Fire and Life, Nos. 1 to 143,120 12/ 6 63 st 
Stock 4% Do. do. 4% Debenture rock 100 1054 108} 107 
50 14/ Legal and General ‘Life, Nos, 1 to 20,000 . 8 133 _ _ 
8} 1/3 Lion Fire, Limit . 13 § § § 
Stock | 20/ i and London and Globe Fire and Life :. 2 47 47 42 
eae do. Globe At Samaitgh « = 29h 2038 | 293 
25 15/ saat’ ae. 1to 5,862 125 54 5st 47% 
25 7/ London and Lancashire Fire " 24 16} 163 144 
10 2/ London and Lancashire Life, Nos. 1 to 10,000 a 2 4% 4h 4h 
20 2/ — and Provincial Marine, Limited, vn 1to : 
2 2 3 2 
5 2/ Lenton ¢ Guarantee and Accident, Limited :. 2 7 7k 64 
25 30/ Marine, Limited . . 4 343 34} 30} 
10 2/ Maritime, Limited, Nos. r to 50, o00 . 2 4: _ _ 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 ; 2} 24 2} 2 
10 2/42 | Mortgage Insurance Corporation, Nos, 51 to 71,552 5 - — ~ 
9 3% | National Marine, Limited, Nos. 1 to 50,000 ea I a 3 4 
25 10/ North British and Mercantile, Nos, 1 to 110,000 .. 63 38 404 324 
100 25/ Northern, Nos. 1 to Io 67 663 584 
100 40/ Norwich Union Fire Insurance Soc., Nos.x to 11,000] 12 103 98t 934 
5 _ Ocean Acdt.& Guar. tae Ld., Nos.60,001 to 70,995 5 10} — — 
5 a Do. Nos. 7or to 40, - I 1% - a 
25 2/6 | Ocean Marine, Limited, Nos, 1 to 40,000 .. 2} 7% 7% 43 
10 1/ Palatine Insurance, Limited, Nos. 1 to vege 000 2 4xd 33 4 
10 2/ Pelican, Nos. 1 to 100,000 es I 2} 2% 2 
so | 49 Phoenix oe ve 50 2604 263 230 
100 25/ Provident Life, Nos. x to 2, 500. “ 10 30 a st 
-I0 3/ Railway puommageen, saan 1 to saat 2 7 6 
5 | 3/. | Rock Life 10/ 6 | ? 
Stock | 20% | Royal Exchange . 100 3273 328 3133 
20 23/ Royal jecuaa, Nos. 1- ~99, gts & 100,001- 125,719 3 51 508 43? 
10 4/6 | Sun, Nos. 1 to 240,000 .. ee ee To/ ot 91% 
10 3/9 Sun Life, Nos, 1 to 48,000 ae ea 7k 144 1443 im 
20 4/ Thames and Mersey Marine, Ltd., Nos, 1 to 100,000 2 119 118 ro} 
10 9/ Union Assurance, oat 1 to 45,000 « 4 19% 20 18 
20 3/6 | Union Marine, Limit : e 2} ; rs 3 
100 40/ Universal Life 12 33 358 32} 








* £2 paid, £18 capitalized out of profits, but shareholders are still liable for uncalled capital. 
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FIDELITY GUARANTEES. 


Elnplayers’ Liability Assurance Corporation, 
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CAPITAL, £1,000,000. Subscribed, £750,000. Paid up, £160,000. 
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Tue Bonps OF THE CORPORATION ARE ACCEPTED BY— 
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COLLECTIVE POLICIES, by which a whole staff of any number over five are 
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An annual premium of £4 a J. will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 
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$nsurance and Actuarial Record. 


AGRICULTURAL FIRE INSURANCE. 


INCE last June new rates and conditions have come 
into operation in connection with the insurance of 
agricultural produce in Scotland. The former rate 
for dead stock and implements, and for live stock, was 
5s. per cent., and the companies paid the total amount 

of the claims made on them after verification. The new rates are in 

course of application to old policies as these mature, and have been 
charged to new risks since June. These new risks are:—For dead 
stock and implements, 10s. per cent. ; and for live stock, 3s. per cent. ; 
thus making two classes of rates. Then what is called the “average 
clause’ comes into play in the case of dead stock which is insured 
for less than three-fourths of the value at risk. This clause does not 
apply, however, to live stock, whatever the amount of insurance may 
be, and it operates in this way :—Suppose a farmer insures his dead 
stock, which is valued at £2,000, for £1,000, or half its value, then 
in the event of its destruction he will only get back half of the 
insurance money, viz., £500, because he insured his stock to the 
extent of only half its value. On the other hand, if the stock was 
worth £2,000, and was insured for three-fourths its value, viz., £1,500, 





' the company would pay the whole damage under the policy, and the 


average clause would thus not enter into the matter at all. 

This increase in the rate is beginning to operate on the agricul- 
tural mind, which is not too quick in grasping a situation, and as a 
result, a good deal of rustic grumbling is being indulged in. Calls 
are being made on the Highland and Agricultural Society to provide 
insurance on cheaper terms to farmers, who are also invited to 
combine and form an insurance society for themselves. The 
‘impoverished farmers ” are put in juxtaposition to the “ exorbitant 
demands” of the insurance companies. One farmer thinks that a 
contribution of 10s. per cent. on the dead agricultural stock of 
Britain would form a fund that, with a 2s. per cent. annual premium, 
would provide for all loss by fire. Conscious, however, that some 
safeguards must be imposed to keep down fires and excessive claims 
for losses, he states that “ rules might be made that would minimise 
the risk of great losses, such as having certain spaces between stacks 
of certain values, and restricting compensation to from five-sixths to 
nine-tenths of the value.” 
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The mere statement of these conditions implies that all is not 
plain sailing, and that there are rocks ahead in the navigation of 
agricultural insurance. If we consider, however, that the rate has 
remained stationary at 5s. per cent. for the last thirty-five years 
which has now been raised to 1os. per cent., and that it is higher in 
Scotland than in the other parts of the kingdom, we shall recognise 
that the recusant agriculturists have something to say for their views 
on the insurance situation. The rate was as low as 3s. in 1844, but 
in cases where steam threshers were used an addition of 1s. per cent. 
was made. The rate was fixed in 1859 at 5s., and at this figure it 
has continued till June of this year. There is no doubt that the 
increase of the rate has been very considerable—it has been doubled 
on the dead stock—and this has naturally caused alarm among the 
agricultural class. It was a very serious step to take, but it was 
resolved upon deliberately. 

What cause is assigned for this rise? One insurance manager 
states that “the insurance companies have not made these changes 
as the result of ove bad year, but as the result of a succession of bad 
years, the experience getting worse.’ He says also that the 
.companies tabulated their total results for the five years ending 
31st December last, when it was found that over the five years the 
losses which the companies had to pay for agricultural produce fires 
actually exceeded in amount the premiums received for these 
insurances, and the companies had in addition to meet the working 
charges of the business. In short, the insurance fund constituted by 
the premium payments has not been equal to the demands made on 
it for fire claims, even without taking into account the insurance 
offices’ working expenses. The fires have been so numerous and 
destructive that the companies appear to have had no alternative 
open to them, if they were to entertain such risks at all, but to raise 
the rates. It was open to them to decline them altogether, but this 
would have been a step only to be taken in the last resort. 

The “average clause” brought into operation along with the 
increased rate has been in vogue in England for some time, and it 
must have acted as a kind of protection to the offices, for the 
5s. rate is still maintained on agricultural produce, no rise having 
taken place in the English fire premiums on this class of risk. The 
stipulation of three-fourths of the actual value being insured before 
full payment can be made in England under the average clause 
differs from that obtaining in Ireland, as under the average clause of 
the latter country the full value of the stock must be insured before 
full payment can be made. Another Hibernian custom is not to pay 
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for losses proved to have proceeded from arson ; but it is not so very 
easy a matter to prove these, especially if they arise from what are 
well known as “ agrarian”? causes. In such cases it is difficult and 
sometimes dangerous to collect evidence, but occasionally the fire 
tells its own tale, and by its very appearance establishes that it has 
been the work of an incendiary. 

So low have been agricultural prices ruling for farm produce and 
live stock of late years, through the action of foreign competition and 
other causes, that it is not surprising to learn farmers have been in 
the habit of under-insuring their stocks. This is, however, against 
the insurance companies, as the whole stock is seldom destroyed when 
a fire takes place, and the chances are that the amount of the insurance 
amply covers the claim. The companies thus get the minimum of 
insurance benefit in return for undertaking the major portion of the 
risk. But it is to the insured’s interest to pay a proper premium, for 
it causes him to do his best to keep down fires. The insurance 
dictum that cheap premiums produce fires holds good, for when 
insurance is dear economies are attempted by the insured in the 
direction of reducing the amount of their policies, and these persons 
naturally take every precaution for preventing fires against which 
they are not, from the want of full insurance, adequately safeguarded. 
On the other hand, the insured are apt to be careless when they have 
insured their stocks to the full amount. Arguments and considera- 
tions of this kind lead one to suppose that insurances should not be 
for the full amount, lest an incentive be given to fire-raising for the 
purpose of turning one’s stock into cash. Yet these conclusions are 
reached from a wide experience of fires and the habits of insured 
persons, and companies must make rules to protect themselves 
against evil-disposed persons. 

It is not easy to account for the large number of fires that have 
taken place in Scotland during recent years, but of the fact itself 
there can be no question. One company in particular has laid much 
stress on this condition of things, and brought it under notice at 
the annual meeting held in the spring of the year. The Caledonian 
Insurance Company, in stating that the loss ratio on its home busi- 
ness had been 71°79 per cent., added that “the excess over the 
normal ratio of 60 per cent. was wholly due to the extraordinary 
number of fires in Scotland, and to two extensive fires in London.” 
Other reports might be similarly cited. The truth is, one cannot open 
the public prints without encountering some such accounts of fire as 
these: “‘ The old farmsteading of Inglestone, of Borgue, was totally 
destroyed by fire this morning ; an engine, 10,000 stones of hay and 
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fifty-two stacks of corn were burned tothe ground. The fire originated 
inthe barn” ; “ Last night fire broke out in the stackyard at Muirhead 
Farm, on the Invermay Farm, a mile west from Dunning. The fire 
originated in an old haystack of some 1,200 or 1,500 stones, to which 
it was fortunately confined, or the consequences would have been 
serious, as the stackyard is at present very full.” As one of the 
greatest contributories to fires may be set down the careless use of 
matches, and one may be allowed to regret the failure of Mr. Robert 
Lowe’s (the then Chancellor of the Exchequer) famous proposal for 
the imposition of a tax on matches, his motto being Ex /uce lucellum, 
out of light a little profit. Had this Budget proposal been carried, 
matches would have been a luxury to many who now make a 
dangerous use of them and set no value onthem. But it is vain, after 
the rejection of this match-tax proposal, to expect the reintroduction 
of another. 

In an interesting contribution to the North British Agriculturist 
on the subject of “ Farmers and Fire Insurance,” the writer, 
Mr. Mann, Glasgow, addresses himself to the question of the chief 
causes of farmyard conflagrations. These, he says, “‘ in the order of 
their importance are: tramps; incendiarism ; children playing with 
matches ; lightning; steam threshers; and railway engines.” This 
bears out what we contended in an article on farm fires, which 
appeared some years ago in this magazine, that tramps were primarily 
responsible for farm fires. This was an opinion expressed by some 
county sheriffs in Scotland of considerable experience. In many 
fires occasioned by drunken tramps, the charred remains of the latter 
have been found among the débris of the fires. What to do with these 
tramps? is the question. They form a most dangerous class of the 
community—its social Pariahs—and the more educated the more 
dangerous. Their only fear is that of detection and punishment. 
They should be made to report themselves at the nearest police 
station to the place where they locate for the night, just as a ticket- 
of-leave man has to do whose sentence carries with it police supervision. 

Mr. Mann, in his article, suggests certain precautionary measures 
which, he says, may be useful. These are thus stated by him :— 


(1.) In dealing with tramps, a good plan, and one which is working well on some Scot- 
tish farms, is to provide for their exclusive use a fairly comfortable, detached shed. A slight 
hospitality of this kind will ‘‘ pay in the end.” 

(2.) Matches ought to be kept out of the reach of children. It is estimated that by the 
careless use of matches alone, at least £35,000 worth of farming property is destroyed on an 
average in the United Kingdom every year. 

(3.) With regard to steam threshers, it is advisable to have them fitted with some simple 
form of spark-arrester, and to make sure that the boiler is thoroughly sound, and in charge 
of a competent person ; several buckets of water might, with advantage, be placed near the 
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boiler fire. The thresher, and especially the engine, should be as far as possible to the lee of 
the mass of material to be operated upon. Loose straw should be cleared away constantly 
from the neighbourhood of the thresher. 

(4.) Farm hands and others should be requested to avoid smoking where hay or straw is 
stored or stacked. 

(5.) Hot cinders from domestic and boiler fires should be disposed of carefully. 

(6.) The choice of site for stacks and their arrangement is of the utmost importance. 
Let the stacks be within sight of the farm-house; at least sixty yards distant from lines of 
railway ; as far away from highways as possible; and as near as is convenient to a water 
supply, no matter how small it may be. Further, let the stacks be arranged in single lines, 
well apart from one another. Crowding together of stacks is almost universal, in spite of 
the obvious fact that the practice increases the chance of a serious fire. Corn and haystacks 
should be placed alternately. Stackyards ought to be always in a clean condition. 

‘(7.) Shooting in and around stackyards isto be avoided; a remark which applies also to 
the burning of rubbish, and the destruction of wasps’ nests by burning. 


These suggestions are evidently the production of one who is skilled 
in agriculture matters and who knows well its practical side. There 
is no doubt that it is for the farmer to take every possible precaution 
to prevent fires, and it will be remarked that in the foregoing 
suggestions the whole ozus of prevention is thrown upon the 
agriculturist himself. Farmers, as a rule, keep closely at home, and 
their houses being usually in proximity to their steadings, they have 
the best means for overlooking these and their employees as they are 
at work, But many farmers are quite alive to the necessity of 
something being done. A few years ago, viz., in 1891, the Carse 
and Dundee District Farmers’ Club had the subject of the prevalence 
of farm fires under consideration. A committee was appointed to 
look into the matter, and it made a report proposing the adoption of 
the following resolutions:—1. Farm fires are largely on the increase, 
and the bulk of them are preventible. 2. The chief cause is in the 
use of matches about farm buildings, liable to be ignited by friction 
from persons or animals passing over them. 3. Other causes are 
(2) the actions of malicious persons; (4) actions of vagrants; (c) 
focussing of sun’s rays through glass. 4. Adoption by members of 
stringent rules, to be enforced on themselves, their servants, and all 
connected, prohibiting the use of matches, other than safety matches, 
about steadings ; these rules to be printed and furnished to members 
on application. 5. Call on all ploughmen and others to render 
cordial assistance to the above objects, and to the above and make 
stipulations at the approaching hiring markets. 

In the discussion which followed the reading of this report, one 
of the speakers said it would be most difficult to entirely prevent 
smoking at steadings. There were lots of farmers who could not 
adopt stringent rules for the simple reason that they were smokers 
themselves, and would very likely be the first to break the laws. 
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Another farmer who took part in the discussion said he did not allow 
smoking, but for all that he could not keep his men from the practice, 
and not long ago he found one of his men smoking on a stack of 
grain. He intended to have painted, in large letters on all the doors, 
“No smoking is allowed.” They had, he said, no power to compel 
the men to use only safety matches, but he thought something could 
be done amongst the members of Parliament in the way of having 
only safety matches manufactured. Many farmers were great 
smokers and continually going about with pipe or cigar. It was the 
fashionable thing, nowadays, to smoke, and he and others who could 
not were regarded as being a little peculiar. He thought it was a 
great pity there was not a tax on matches, and a Bill passed to 
permit none but safety matches to be made. 

A copy of the resolutions drawn up by the committee was for- 
warded to the manager of the North British and Mercantile Insurance 
Company, Edinburgh, who, in acknowledging receipt, said that he 
would lay the letter before his directors, and added: ‘In the mean- 
time I may say that we hope that the circulation of these recom- 
mendations, which are of the utmost importance, will do much good. 
We, amongst others, have suffered from the somewhat remarkable 
outbreak of fires at farmsteadings which has recently occurred, and 
we wish you every success in your efforts to enlist the assistance, not 
only of farmers themselves, but that of the farm servants, in the 
preventing of what is too often to be attributed to the most gross 
carelessness.” There is nothing suggestive in this letter, which 
confines itself to a general approbation of the recommendations of the 
committee of the Farmers’ Club. Much more important in this way 
are two letters from the secretary of the County Fire Office, London, 
in regard to the subject of these farm fires. He said in his letter to 
the farmers’ representative : “We are glad to hear that the District 
Farmers’ Club, of the Carse of Gowrie and Dundee, has taken up the 
subject of the prevalence of fires at farmsteadings in that district. 
As these fires have been very numerous, and the cause of the majority 
of them must, we fear, be put down to incendiarism, the matter is 
very important, not to fire offices only, but primarily to the inhabi- 
tants of the locality. We are obliged by the copy of the resolutions 
passed by the committee, which in themselves are very proper. You 
will observe they follow very closely the advice we have ourselves 
given to farmers for many years, and which is embodied in our 
renewal receipts and ‘suggestions,’ copies of which are enclosed. 
As you invite remarks from us on the subject, we may state that, in 
our opinion, the resolutions might be supplemented with advantage 
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on the following points:—(@) The formation of vigilance societies in 
the district, and the organisation of watchers where necessary ; (6) 
the offer of substantial rewards for the conviction of incendiarism ; 
(c) the stricter enforcement of the Vagrancy Laws; and (d@) the 
employment of skilled detectives if the crimes continue without 
discovery.” 

We are not enamoured of the offer of rewards, as this would mean 
taking more money out of the pockets of the farmers, and we shall 
see that the companies have no intention of paying the reward 
themselves. Such a thing might be attempted on occasion, when 
the magnitude and continuance of conflagrations demanded it ; but 
even then it would be the work of the criminal authorities to suppress 
incendiarism. . The idea of vigilance societies is not to be entertained 
for the same reason, and in addition it savours of espionage and the 
informer, which are rather at a discount in these isles. At the same 
time, farmers are called upon individually to do their best by watching 
their own steadings and keeping an eye on all that is going on around 
them. This personal care will go further than the action of vigilance 
committees, which as a rule is desultory and intermittent. Of course, 
the value of committees is in stirring up individual endeavours and 
focussing action on the points where increased attention and care are 
necessary. By drawing deductions from ascertained facts, they are 
also able to concentrate the power at their command in the direction 
whither the facts tend. 

At the meeting of farmers referred to, another letter was read 
from the County Fire Office, addressed to the Lord Lieutenant of the 
County, Lord Kinnaird. In it the secretary of the company said :— 
“I feel sure that the consensus of opinion amongst offices doing 
business in the district would be that the duty of stamping out the 
incendiary spirit primarily belongs to the inhabitants. The ordinary 
premiums paid to the fire offices would not carry special expenses of 
preventing or detecting incendiarism. If such a state of affairs 
continued in any locality, the remedy of the offices would be to charge 
special premiums commensurate to the special risk, or even to retire 
from the neighbourhood altogether. I cannot, of course, speak for 
the other offices, but for ourselves, we should be willing to join ina 
reward in proportion to what is offered by the local authorities (not 
to pay the whole), and other offices might, perhaps, follow the same 
course, but, for the reasons given above, we should not feel justified in 
contributing to the cost of employing detectives.” 

The county police have to patrol large districts, and it is evident 
that, unless the force is largely augmented, much in the way of 
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unravelling fires cannot be expected from them without a certain 
amount of co-operation and assistance from those interested in the 
prevention of fires. It is the knowledge of this fact that leads to the 
offer of rewards, which are usually only tendered in exceptional 
circumstances. The meeting before which these letters were read 
came to the conclusion “ to call the attention of farmers, ploughmen, 
and all engaged in farm service, to the serious fact that fires at farm- 
steadings and in cornyards are largely on the increase ; that with due 
care many of them might be prevented; and asks them to assist by 
every means in their power in preventing the recurrence of fires, and 
specially urges on them to use only safety matches, and to forbid 
children having matches.” 

’ In an article on the subject of Farm Fires: how to prevent them, 
a writer inthe People’s Journal, which largely circulates in the district 
just named, addresses himself to the causes of fires in the first 
place, and next as to suggested means of prevention. He thinks 
that nearly all the fires at farmsteadings arise from recklessness and 
carelessness on the part of farmers, farm-servants, tramps, and others 
frequenting the steading. Farmers, he says, allow their steadings to 
be littered with straw and so increase the chances of fire, and he 
points to counties where dairy farming is largely carried on, and 
where the straw is kept in its proper place, as a proof of the compara- 
tive immunity of such dairy places from fire by reason of the attention 
paid to this seemingly needless detail. The writer next alludes to 
the prevalence of smoking on the part of farm-servants, who yet say 
they never smoke near farm buildings or stack-yards. Nearly all of 
them keep loose matches about them, and these frequently drop out 
and get ignited by animals.trampling on them, and end in setting fire 
to the loosely lying straw, and from it to whatever is nearest, the 
wood-work usually. 

On the subject of tramps, he appears to think that the loss arising 
from such worthies is less than is generally imagined. He says, how- 
ever, of them, that they occasionally go into stack-yards and barns 
with the view of getting a night’s rest, and carelessly light their pipes, 
throwing down the half-spent matches among the straw. As soon 
as they find the straw on fire they make off, knowing that if seen they 
would be blamed. Headds, asa fact worth noticing in this connection, 
that according to the county police returns there had not been a single 
prosecution for begging at the instance of the county authorities in 
Forfarshire within the past four years. This shows that the 


Vagrancy Laws have not been put into operation against tramps in 
that district. 
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The suggestions of remedies appear to be of a very practical and 
practicable character, and for that reason they will well bear repro- 
duction. In asking the question—Is prevention possible? he answers 
that it is, and that as the farmers are the persons principally 
interested, it rests with them to apply the means. His suggestions 
are as follows:—(1) That more carefulness should be observed 
by farmers with the view of preventing straw from being littered 
about the steadings as at present; (2) that they should provide 
their servants with a supply of safety matches, which strike only 
upon the boxes, and no others should be used by any person 
near the steadings or stack-yards; (3) that stack-yards should be 
situated at greater distances than at present from the farm buildings, 
so that if either took fire it would not necessarily endanger the other ; 
(4) tramps should be properly looked after, and, as far as possible, 
prevented from taking up their quarters in stack-yards and barns ; 
and with the latter view, where steadings are near main roads, fences 
of at least six feet in height should be erected round the stack-yards 
and steadings, and the barns should be locked every night ; (5) efforts 
should be made to procure better supplies of water, by additional 
pumps or otherwise—at present the supply of water is, in most cases, 
quite inadequate for a case of fire; and (6) very many steadings are 
constructed so as to afford a fire the best possible opportunity of 
spreading. Very often there are no proper division walls between 
the different parts of the steading, so when one part takes fire the 
only hope of saving the rest is to cut away sufficient of the roofs of 
the adjoining buildings. Instead of this state of matters the dividing 
walls should be carried up through the roof for eighteen inches or so, 
as has been done in the case of some mills with such marked advan- 
tage. These last two matters also concern landlords. 

It is not to be expected that the insurance companies can put any 
machinery in motion for supervising agricultural administration. 
They could, however, in their proposal forms insert such queries as 
would elicit how far the safeguards they considered necessary had 
been given effect to. And if any material facts and circumstances 
were suppressed, or incorrectly stated, claims for compensation on the 
emergence of fire could be resisted. This is one of the main means, 
short of the imposition of higher rates, by which companies can 
protect themselves. 

In regard to the question of how far tramps are blameworthy in 
connection with incendiary and other fires, a good deal of uncertainty 
prevails as to how far such a charge can be sustained by the facts, and 
this doubt arises from the different experiences of the various fire 
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offices, and from the difficulty of arriving ata knowledge of the exact 
causes of fires generally. In an inquiry which we instituted on the 
subject in 1890, we found opinions vary very much on the subject ; for 
example, the Alliance Assurance Company said that the number of 
fires clearly traceable to tramps did not exceed six per annum. The 
Caledonian Insurance Company, on the other hand, was of opinion 
that a very large proportion of such fires—conjectured to be one-half 
—might be due to tramps. The General Life and Fire Assurance 
Company thought there was no doubt that many of the fires which 
occurred to agricultural property were caused by tramps, and their 
directors therefore thought it wise to restrict the acceptance of this 
class of business. The Guardian Fire and Life Assurance Office said 
that, assuming the class of risk referred to was dead farming stock, 
over the last five years only 5°2 per cent. of the total number of 
claims, and 6°8 per cent. of loss paid, had been traced to tramps. The 
company had been unable to assign any cause to 23°5 per cent. of the 
total number of claims, equivalent to 24°9 per cent. of the total sum 
paid for dead farming stock, and it added an opinion that few 
companies make a profit out of this class of risk, an opinion that has 
been subsequently amply verified. The London and Lancashire 
Fire Insurance Company said that so far as ricks and stacks were 
concerned, and, to a less extent, farm buildings, it was undoubtedly 
true that a good many fires were caused by tramps, but in the 
majority of such fires the cause was reported as “unknown,” and 
may or may not have been occasioned by tramps. The London and 
Provincial Fire Insurance Company was disposed to agree with an 
opinion that two-thirds of the fires in connection with agricultural 
property were due to tramps who availed themselves of stacks for 
shelter and comfort. These stacks of hay, corn, straw, etc., were 
too often placed close beside public roads and foot-paths, and were 
therefore in the position of being readily set ablaze by passers by. 
The Northern Assurance Company wrote that no doubt many 
fires were caused by tramps, wilfully or otherwise; but it was seldom 
that reliable information could be obtained after a fire. The Royal 
Insurance Company was of much the same opinion, but had not 
sufficient information to justify assigning the fires definitely to that 
cause. The Sun Fire Office said that so very large a proportion of 
the fires throughout the country had to be classed under the 
“unknown” cause heading that it was quite impossible to calculate 
what percentage of the aggregate was due to tramps. These are 
apt to commit depredations on the highways leading to large cities, 
and the firing of stacks and farm buildings is one of the methods by 
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which they mark their resentment of a refusal to respond to their 
begging tendencies, but these are exceptional districts in this respect. 

Probably the best way of arriving at a method for discovering 
the cause of fires, as well as of preventing their occurrence, would be 
reached by the appointment of a Parliamentary Commission, with 
powers to summon witnesses in the form of officials of fire insurance 
companies, judicial authorities, and prominent members of the com- 
munity who could throw light on the question. From the collation 
of such skilled testimony something of value should emerge, and the 
general weal is at stake. The annual fire losses are, year by year, 
on the increase, particularly in the agricultural districts, and all this 
loss and waste must come out of the coffers of the general insuring 
community, and not alone from the companies implicated. The 
Insurance and Finance Chronicle, Montreal, said, some years ago, 
that no one could reasonably expect anything to be accomplished in 
the way of fire prevention until the causes of fires and of the heavy 
losses thereby were better known, and it advocated the establishment 
of officials, in counties and cities, charged with the task of investi- 
gating the cause of fires, and giving their whole attention to this 
object. The Americans have a fire marshal in the larger cities, 
whose duties are, according to the Boston Standard, “to investigate 
and determine the absolute causes of all fires, and to suggest and 
devise means of reducing the annual fire waste; its second aim 
being to detect and punish incendiaries.” Good results appear to 
have followed from the appointment of such officials in the punish- 
ment as well as in the checking of arson. 

Until some such functionary is appointed in each district, there 
will be little prospect of arriving at any knowledge of the causes of 
fires, or of methods to prevent their occurrence. And so long as 
nothing is done to abate the amount of fires, or to mitigate their 
severity, the companies will be bound to raise the rates on such 
classes of property as are liable to greater risks than others. In the 
case of dead stock, the rates on which have been increased of late 
in Scotland, the companies there might make a distinction between 
agricultural produce that is housed in farm buildings, and that which 
is to be found in stacks that have no covering whatever, but are fully 
exposed in the open air. The recent fires have had such a depressing 
effect, however, on the companies, that they have resolved to keep the 
rate on the same level in both cases, so as to get all the advantage 
which this can confer. A hint has been thrown out to farmers that, 
instead of taking out one policy of, say, £1,500 on his dead stock, a 
farmer should take out fifteen policies of £100 each, and as he 











700 INSURANCE AND ACTUARIAL RECORD. 


reduces the grain in his stacks, and thus lessens the risk, he should 
cancel his policies one by one and claim for rebate of premium. 
This is a matter for insurance agents to bring before their clients. 
The larger and more vital question still remains of how fires can be 
prevented, and the great annual waste of agricultural and other 
property be arrested throughout the kingdom. 


NATIONAL LIFE ASSURANCE SOCIETY. 


HERE is a method of dividing profits, which has some 
popular features, but which is only adopted by four or 
five offices. It consists in granting an abatement of a 
percentage on all premiums alike for the coming year, 
or the coming five years, as the case may be. The 

abatement is technically granted only for the period until the next 

valuation, but it is usual to estimate for, and so to secure, the continu- 
ance of the abatement at the same rate for the whole of life. Future 
bonuses being thus provided for, with the precaution that, in the event 
of unlooked-for adversity, they need not be granted quite to the full 
extent at first proposed, it becomes unnecessary to leave margins on 
the interest, margins on the loading for expenses, margins of 
undivided profit, and the like, in order to produce future profit. 

The valuation need not be what is sometimes called a “‘ strict ” one, in 

the sense of using data, which will bring out a heavy estimate of 

liabilities, but may be, and generally is, a “true” one, using data 
which will as nearly as possible correspond to actual future 
experience. 





Such was the system in use by the National Life for the first forty 
years of its existence, and still in operation for policies which were 
originally effected under it. These policies now constitute Class A 
of the society’s business, and happy is the man who is a member of 
Class A. The rate of abatement, as we have said, is calculated to 
remain constant for life, and it might conceivably be diminished, but 
in practice it has rapidly increased. From the closing of the class to 
new comers at 31st December, 1870, the rate of abatement, in 
successive periods of five years, has been 45 per cent., 60, 75, 87, and 
since 1891 no less than 100 per cent. of the premiums, or, in other 
words, the policies are now being renewed free of premium. 

A society could not reasonably be expected to admit new members 
to the benefit of an abatement of 100 per cent., nor even to an 
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immediate abatement of 45 per cent. It has therefore been 
customary, with offices working on this plan, every now and again 
to close the series and begin a new series. The National Life in 1870 
did not close the series, but closed the class, abandoned the principle 
altogether, and commenced working under a more modern and less 
distinctive system. The policies obtained under the Class A system 
were perhaps not very numerous, but they were of excellent quality, 
of good amounts, from persons in comfortable circumstances, and 
persistent in character. The survivors of them must now form a very 
select body of assured lives, such as any company would be glad to 
have on its books. 

The Classes B and C, which are the ordinary with-profit and with- 
out-profit classes, have met with a fair measure of success. The new 
business for 1893 consisted of 459 policies, for assurances, less 
reassurances, of £171,360, producing annual premiums of £5,425 and 
single premiums of £703. ‘These figures show a steady advance 
upon the figures of new business for 1892, as well as upon those for 
1888 and all previous years, and indicate that the society has now 
entered, under its present management, upon a course of gradual 
expansion, which promises to lead to a repetition of the solid successes 
of its earlier years. 

The intervening period of three years, 1889 to 1891, may best 
be described as a short period of aberration, during which the society 
was in haste to become suddenly great, and the directors may be 
congratulated on the fact that they so quickly put an end to the 
experiment, and decided to revert to the safer plan of growing 
gradually. The new business in 1890, the central year of the three, 
went up to 2,858 policies for £309,570, producing new premiums of 
£11,733. It will be noticed that this was an enormous increase in 
the number of the new policies, without any commensurate increase 
of the sums assured or new premiums. When compared with the 
average sum assured now being transacted, and still more so with 
the average sum assured in Class A,.the policies were for trifling 
amounts, and it is understood that many of them were at monthly 
premiums. The consequence was a very large increase of the 
expenses, which have only in 1893 completely returned to their 
normal level. The episode was an object-lesson on the truth that, 
though an able non-actuarial manager can bring business, it needs a 
skilled actuarial manager to bring safety and profits, and such an one 
the National Life now has in its present chief officer. 

The society is a mutual one, belonging entirely to the policy- 
holders, who are members. To them the annual reports are addressed, 
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and for them the reports contain, and have, we suppose, always 
contained, an annual statement of great interest and importance, 
which is not found in the annual reports of other insurance companies. 
It is a full analysis of expenses of management under ten headings, 
with the corresponding figures of the previous four years, arranged 
in columns for convenient comparison. This must enable both the 
members and the directors to put a prompt check upon any undue 
increase of expenditure. 


A large business is transacted in loans on life interests and 
reversions, and in the purchase of reversions. Out of total assets of 
£878,836, the large proportion of 4521,216 is invested in these 
excellent securities. In reading the accounts it has to be remembered 
that the interest on the loans is included in the item of interest, but 
the income of the reversions purchased, including the 4% per cent. 
per annum, which they are calculated to produce, is apparently 
entered under the heading of Profit on Reversions. Taking one 
year with another, the profit on reversions exceeds the estimated rate 
of 4% per cent., and this high rate has enabled the necessary 
writing-down of certain other securities to be carried through out of 
interest, while still leaving an effective rate of £3. 19s. per cent. in 
1892, and 43. 16s. 2d. per cent. in 1893. 


The claims by death during the year were £48,929, being 
considerably less than the £56,601 of the previous year, which again 
was a reduction on the average of the preceding seven years. The 
bonus valuation will be due at the end of the present year, and, in 
view of all the circumstances above discussed, it will be an interesting 
one. It will certainly give the society a fresh start on a new era of 
prosperity. 

The accounts for 1893 contain no figures relating to the 
Whittington Life Assurance Company, the transfer of whose business 
to the National Life was only completed on 27th February, 1894, 
though dating back to 31st December, 1892. The last published 
valuation of the Whittington was that at the end of 1890, and it is 
therefore not possible to state exactly what were the terms of the 
transfer. They were, however, in brief that the National will work 
out the existing Whittington business on terms which will yield them 
a small profit by way of remuneration, and that they have probably 
made some allowance for the goodwill, which had become valueless 
to the Whittington in the position in which they found themselves, 
but which can be turned to good account by the purchasing company. 
The policyholders of the Whittington get their sums assured and 
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past bonuses fully secured. The fund transferred to the National 
was about £250,000, which it may be assumed will gradually find its 
way into the market for reversions and life interests, and thus become 
an additional profit-producing factor. 





WESLEYAN AND GENERAL ASSURANCE SOCIETY. 


General by the size of the paper on which it prints the 
official returns to the Board of Trade of the results of 
: the recent valuation, it must be a very Jarge society 
indeed. So it is, and the stationer has doubtless been impressed 
with the magnitude of the figures he had to print, and has 
chosen his paper accordingly. A valuation of 479,095 policies, 
assuring 45,447,127, besides a small amount of annuities and sick- 
pay, is no light matter. The work has been carried through, in all 
its laborious detail, by Mr. R. Aldington Hunt, the actuary of the 
society, and his staff, under the instructions of the well-known and 
experienced actuary of the Equitable Life Office, Mr. H. W. Manly. 
It must be a great satisfaction to the officials, and cause of confidence 
to the members generally, that Mr. Manly is able to speak so 
positively, as he does in his report, of the intelligence and accuracy 
with which the detailed work has been performed. 

The society has issued its fifty-third annual report, and, before 
looking at the particulars of the valuation, it will be well to turn 
to a few striking features of the year’s record. There has again 
been an increase in the number of members on the books, the gain in 
new members, after deducting all lapses, deaths and surrenders, 
having been 19,081 for the year. The society, like others, had to 
face difficulties arising out of the coal-trade dispute, but, by the 
enthusiasm of the outside staff, and the grant of an extension of time 
to the assured, much of the business affected was preserved, and a 
large portion of the arrears was collected after the men returned to 
work. This is a condition of things which is always liable to occur 
with an extensive industrial business. The number of members at 
the close of the year, as stated in the report, does not quite agree 
with the number in the valuation summary. They have probably 
been computed through different channels, and Hercules himself 
might find it difficult and unprofitable to reconcile two lists, in totally 
different order, of nearly half a million of persons. 
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The expenses of management, including commission, continue to 
show a gratifying progress in economy. On the life assurance 
account, including ordinary and industrial put together, they have 
been reduced from 48°48 to 47°48 per cent. of the premiums. Nor 
has this been attained at the expense of the other accounts ; on the 
‘contrary, it must have borne part of the burden of the others, for 
the annuity account has only been charged with 410 for the year, 
and on the sickness account the commission and expenses are only 
6°21 per cent. of the premiums received. The significance of these 
expense ratios will be seen more clearly when we come to consider 
them in connection with the facts of the valuation. 

The society had during the year a stroke of good luck in the 
compulsory realization of one of its investments, namely, the freehold 
and leasehold head offices in Moor Street, Birmingham. These stood 
in the books at £15,507, and were sold, after protracted negotiation, 
for £20,000, and the payment of professional charges. We have 
before objected to the form of the entry in the balance-sheet, which 
includes, “ fixtures, fittings and stock at head office and branches,” 
in one sum with the house property, that sum having been formerly 
£15,507, and being now £20,000. It occurs to us, that perhaps the 
£15,507 was the value of the house property alone—it was clearly a 
low value—and that the fixtures, fittings and stock were flowers of 
speech, introduced to add to the effect, but without an estimate 
of value. In that case, the item will disappear so soon as the £20,000 
has been duly received from the railway company, and the account 
will be all the better for having no entry for the old fittings, fixtures 
and stock. There is a question to be asked as to the disposal of the 
profit on the sale of the premises, which was evidently 44,493, but 
which goes into the revenue account as £3,739. If the difference has 
been employed in writing down other investments, it would be quite 
legitimate, but it would have been as well to have mentioned it. If, 
on the other hand, it has been expended for any purpose, for instance, 
in any costs of the sale, it is not quite legitimate that the expenditure 
does not appear on the face of the accounts. 

Coming to the valuation, the society’s actuary takes the sole 
responsibility of the valuation of the sickness branch, which is not 
included in Mr. Manly’s report. The table of sickness used is not 
stated, nor indeed is it called for under the Life Assurance Companies 
Acts, as it would be under the Friendly Societies Acts, but there is 
nothing to have prevented the information from being given. The 
loading reserved for future expenses has been reduced from 10 per 
cent. to 6°5 per cent. of the value of the future premiums. To this 
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there can be no objection, the actual expenses, as has been seen, 
having been reduced below 6°5 per cent. The resulting profit on 
the sickness assurances was £875, which may be looked upon as 
part of the undivided surplus to be carried forward. 

The valuation of the life assurances and annuities has disclosed a 
surplus of £14,959, of which £12,394 has been divided among the 
with-profit policies of the ordinary branch. The bonus is at the rate 
of £1 per cent. per annum upon the sums assured by whole-life 
policies, with an equivalent bonus to endowment assurances. The 
mortality assumed in the valuation was that of the English Life Table, 
No. 3, which by common consent is the most suitable table for 
valuing a business of an industrial character. The future interest 
assumed was 3%% per cent. which is within the rate the society earns 
as a whole, though the sickness account gets rather more than its 
fair share. The society may some day come to a 3 per cent. valua- 
tion, but to have done so this time would have been needlessly 
heroic, as the 3% per cent. is quite good enough for safety, and the 
necessary change from 4 to 3% per cent. was only made at the last 
valuation, a portion of the bonus fund being then sacrificed for the 
purpose. 

The pivot of an industrial valuation is in the reserve for future 
expenses, and what has been done in this respect may be best shown 
by a study of Mr. Manly’s valuation balance-sheet, which, condensed, 
is as follows :— 








Value of sums assured, bonuses Value of future premiums £3,500,649 
and annuities w+ £25298,898 Fund in hand ... ee 183,603 
Reserve for futureexpenses 1,370,395 
Divisible surplus ... oa 14,959 
£ 3,684,252 43,684,252 














Given the prescribed mortality and the prescribed 3%4 per cent. 
interest, and the top line on each side of the account becomes abso- 
lutely fixed. It will then be seen at a glance how impoftant it is to 
determine correctly the reserve for future expenses, for the surplus 
depends more upon that reserve than it does upon the state of the 
funds in hand. If that reserve be only 1 per cent. upon the value 
of the future premiums more or less than it is now, it would make all 
the difference to the surplus. Also, if that reserve be not sufficient 
for the actual future expenses of the society, taken as a percentage 
upon the value of the future premiums, it would make all the 
difference to future prosperity. The calculation of the expenses 
reserve is actuarial, and we need not discuss it, but we can test its 
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relation to the value of the future premiums. The account contains 
both ordinary and industrial policies: on the former, the ratio of 
the expense reserve has been increased from 17°I per cent. to 21°6 per 
cent. ; in the latter, the ratio has been diminished from 43°2 per cent. 
to 41°O per cent. The motive for increasing the provision in the 
ordinary branch is probably that the liabilities are becoming of a 
permanent, rather than of a transitory, character. 

Taking the two branches together, it will be found that the ratio 
reserved for future expenses has been diminished from 40°7 to 39°2 
per cent. This would be a serious retrogression, but for one very 
important circumstance, to wit, that the society is being worked at 5 
per cent. less expense ratio than it was at the time of the last 
valuation. So, without making quite so strong a valuation, the society 
holds a much stronger position than it did five yearsago. The bonus 
can therefore be considered well-earned, and our opinion is that, so 
soon as the actual expense ratio, which now stands at 47°48 per cent. 
of the premiums, gets reduced to 45 per cent., the industrial business 
will be on a paying basis. There are generally miscellaneous profits, 
enough to account for the difference between 39°2 per cent. provided, 
and 45 per cent. of actual expenses. 

It is to be remembered that the Wesleyan and General is a mutual 
society, of which the participating policyholders are in the ordinary 
branch and the non-participating in the industrial. When therefore 
the industrial business begins to pay—and the time is within 
measurable distance—the assured in the ordinary branch will be in 
a position similar to that of Prudential shareholders, and will begin 
to reap a rich reward for fifty years of self-denial. 





adie 
a 





CONSCIENCE-MONEY AND THE CALEDONIAN INSURANCE 
COMPANY.—Insurance companies are occasionally the recipients of 
conscience-money, disgorged by those who have defrauded them in 
one way or another. The individuals who thus make reparation do 
not care to have their personality known, but they like some public 
acknowledgment of the money which they have handed over to the 
| insurance company. A case of this kind appeared in the Scotsman 
of the 11th October, 1894, and the acknowledgment takes the form 
of an announcement in the agony column to the following effect :— 
“ The Caledonian Insurance Company acknowledges receipt of £150 
as an act of reparation by one whose eyes the Lord has opened to 
| the error of his ways.” It is to be hoped that other delinquents will 
be similarly enlightened, and restore what they have wrongly or 
falsely obtained from this and other insurance companies. 
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A RECORD IN LIFE ASSURANCE.—A correspondent thinks the 
following would not be easily beaten:—Policy £4100. Bonuses in 
sixty-two years, 633 per cent. and upwards. Policy and bonuses in 
sixty-two years, £737. 

N.B.—Not known how much longer the assured lived ; nor the 
assured’s age when he first insured; nor what the premium was; 
nor whether he forgot to pay last premium and so forfeited all! 


After Insurance 


of years, Totals. Years. 
ares a Yo ae TS. F 
GC» x 9°0 ... (See Note A) _... 6 ... GO «=. § 
oe ISO - ccs “ arg sc «69S us. 
ss g2°0 «Cla. «30 (See Note B) ... + 63°5 ... 32°0 .. 15 
Ser xs 190 ls. a a5 .. «699 5 61S 
 —<_—_ 48:0 .... (See NoteC) ... 130°5 ... 480 ... 23 
32. «. Seg 3. GeeNoteD) «=. @900 «. Gag ... 92 
42 .. W775 «. GeeMoteR) «.... 305 . 16975. @ 
52 .. %&59°O ... (See Note F) oe §«=S7SE «.. TGVO «. G2 
62 ... k7°to .. (SeeNoteG) .. G370 ... 675 .. G& 
Result £637,05. 637.0 


After “ reserves,” in the technical sense of “ reserves,”’ there were 
left the following undivided surpluses :— 

A £110,000, E £1,066,666. 

B £200,000. F £1,985,481 after giving reversionary bonuses of £5,036,379. 

C £225,000. G £1,485,368 ,, ” ” ” 1» 439859,295. 

D £681,000. 


INFLUENZA: A THEORY OF CAUSE AND CurE.—Sir T. Grainger-Stewart, 
physician to the Queen for Scotland, gave the address in medicine to the 
members of the British Medical Association at Bristol recently, and took 
occasion to discuss fully and elaborately the etiology, prevention and cure of 
influenza. Concerning the cause, Professor Grainger-Stewart is quite satisfied 
in his own mind that Pfeiffer’s bacillus is the author of the mischief. 
Unfortunately, although this bacillus is found in abundance in the mucous 
secretions of the victims of influenza, it does not produce characteristic effects 
upon animals that are inoculated with it. This is peculiar, and suggests the 
propriety of a little scepticism. Most human pathogenic bacilli do produce 
their characteristic effects upon other animals, and the fact that Pfeiffer’s 
bacillus fails here raises a question that is not easily answered. For cure, 
Sir Thomas Grainger-Stewart is not satisfied with the “expectant” and 
‘‘treat-symptoms ” line of things. He desires to see something more definite 
done, as we all do. If another epidemic of influenza should arise, he intends 
to try some intra-tracheal injections of anti-septic substances, such as he has 
already found so serviceable in certain respiratory troubles. For prevention, 
the Professor has some hope in inoculation. 


49* 
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BERMONDSEY Fire.—The losses arising from the recent fire at Bermond- 
sey are likely to prove fully as serious as at first supposed. The gross 
liabilities of the various insurance companies involved amount to about 
4#115,000, but, with two exceptions, the individual commitments are 
comparatively small, ranging from about £2,000 to £7,000. 

AMERICAN ForEST F1IRES.—CHARGE OF INCENDIARISM.—Mr. Littlejohn, 
president of the Underwriters Association of the North-West, who in an 
address at a meeting of the association, declared that the recent forest fires 
were ordered and started by the ‘‘ lumber kings ”—the men who control the 
whole trade in timber—says that the charges are based on enquiries made at 
his instance, The object of those who organised the fires was, he declared, 
to conceal the evidence of the illegal cutting of trees. 


A New Cure ror ConsumpTion.—Dr. Viquerat, of Geneva, after a 
long study of tuberculosis, has reached some extraordinary results. Twenty- 
seven tuberculous patients of the second or third degree have undergone his 
treatment (subcutaneous injections of the serum of asses), and twenty-five, 
who had been given up by their physicians as lost, are to-day entirely cured. 
An authoritative report gives the names and addresses of the twenty-five 
patients treated. Asa result of this success, a philanthropic Genevan has 
founded in Geneva the Viquerat Institute for the treatment of persons whose 
case is looked upon as hopeless.— Z7#-Bits. 


INSURANCE OF STEEL STEAMERS.—Some time ago attention was drawn by 
the East Coast Insurance and other associations to the small actual cost of 
insurance of steel steamers with triple engines, and it is now proposed to 
create a class for the special insurance of these types of vessels only. In the 
first circular it was shown that the cost for such vessels for total loss and 
general average, and for particular average, would have only been 
44. 17S. 11d. per ton on steamers valued at £10 per ton, whilst iron vessels 
would over a similar period have cost #1. 105. to #1. 125. per ton more. 
The proposal to transfer the steel triple vessels to a separate class is causing 
great interest in shipping circles. 


RatLway ACCIDENTS IN 1893.—A report published recently by the Board 
of Trade, on the railway accidents that occurred during 1893, shows that 1,011 
persons, including passengers, servants and other persons, were killed, and 
109 injured. In addition, the companies have returned 80 persons killed 
and 4,687 injured from accidents that happened on their premises, but were 
not connected with the movement of railway vehicles. The total number of 
passenger journeys, exclusive of journeys by season-ticket holders, was 
873,177,052 for the year 1893, or 8,741,664 more than in the previous year. 
Calculated on these figures, the proportion of passengers killed and injured 
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during the year 1893 from all causes were 1 in 8,237,519 killed, and 1 in 
715,132 injured. In 1892 the proportions were 1 in 6,701,049 killed, and 1 
in 641,272 injured. The numbers, it is said, show a satisfactory decrease, but, 
in spite of this, the figures are considered as far from satisfactory, and this 
subject is receiving the earnest attention of the Board of Trade. 





NEw ZEALAND ForEIGN INSURANCE LEGISLATION.—A Foreign Insurance 
Companies’ Bill was recently brought forward in the House of Representatives. 
As regards life insurance, the measure provides that foreign companies shall 
deposit £50,000, and foreign limited companies shall be abolished six months 
after the measure becomes law; while foreign fire, marine and other insur- 
ance companies will have to deposit from £5,000 to £10,000. This measure, 
which prescribes rather severe conditions under which companies will be 
allowed to transact business in New Zealand, has passed the House of 
Representatives, after having been considerably amended in Committee. By 
the amendments adopted, fire and marine insurance companies, who under 
the Bill as originally introduced were obliged to lodge a deposit of £10,000 
with a public trustee, are now exempted upon giving satisfactory proof of 
soundness. It is now provided that foreign life insurance companies, which 
were to have been called upon to make a deposit of £50,000 in order to 
transact business in the colony, need only, where the amount of the policies 
does not exceed £100,000, lodge a deposit of £1,000, but they are required 
to lodge an additional £5,000 for every £100,000 until the sum of £50,000 
has been deposited. 





Cures ror DipHTHERIA.—The Journal des Débats states that in a 
few weeks’ time, when more horses have been inoculated, the Pasteur 
Institute will be able to send anti-diphtheric serum to medical men in the 
provinces. It is probable that the virus will also be supplied to chemists in 
the form of a powder. Experiments will be made to discover how long the new 
preventive against diphtheria remains efficacious, and also the best method of 
applying the virus. In Vienna, last month, the first child was treated with 
serum, the new prophylactic against diphtheria, the director of the Caroline 
Children’s Hospital being the operator. It had been resolved, from the out- 
set to treat only desperate cases, until it is proved that the injections of serum 
do not increase the diphtheria. After some experiments are made with children 
whose chance of recovery is very small, to test the nature of the remedy and 
its effects, children in less desperate stages of the disease will be treated with 
Professor Behring’s medicine. The remedy is a brown, watery liquid, and is 
injected with a large syringe. The Vienna public continues to take an intense 
interest in the new treatment of a disease that is so fatal to children, and 
contributions for treating patients flow in freely. The Italian Minister of the 
Interior has provisionally authorized the introduction into Italy and experi- 
mental use of Professor Behring’s anti-diphtheric serum. 
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ScotTisH AMERICAN FirE INSURANCE BusINEss IN 1894.—Last year 
was a disastrous one for nearly all the British Insurance companies doing 
business in the United States, the loss ratio being unprecedentedly high. The 
returns for the first half of 1894, recently published, show an improvement on 
the state of things, although about half of the sixteen British companies 
doing business in the States are still making a loss. The four leading Scottish 
offices doing insurance business in America are the North British and 
Mercantile, the Scottish Union and National, the Caledonian, and the 
Northern. Of these four the Caledonian, and Scottish Union and National 
show a profit of income over expenditure, while the remaining two, viz., the 
North British and Mercantile, and Northern, show a loss. The figures stand 
thus :—Caledonian—Income for first half of 1894, £304,100 ; expenditure, 
£203,400 ; balance at credit, £100,700. Scottish Union and National— 
Income for same period, £144,900 ; expenditure, £120,500 ; credit balance, 
424,400. North British and Mercantile—Income for period, £241,300 ; 
expenditure, £250,900; debit balance for half-year, £9,600. Northern— 
Income for the half-year, £131,400; expenditure, £132,300 ; debit balance, 
£900. Ofthe leading British offices doing business in the States, the Guardian 
(which has recently, as was stated, resolved to close their United States 
connection) seems to have suffered most during the first half of the current 
year, as their total American fire income for that time has been £147,000, 
while their losses and expenditure amount to £213,000; leaving, apparently, 
a debit balance of £66,300. Out of the sixteen leading British offices doing 
business in America, nine show credit balances of greater or less amount in the 
first half of 1894 ; while the remaining seven have debit balances on the period 
varying from £66,o00to £700. Taken has a whole, however, the first half of 
1894 shows an improvement for the whole British companies over the corre- 
sponding period of 1893. In the latter year, the loss to the British offices for 
the first half was £310,400 ; while in 1894 the gain for the similar period has 
been £128,100. 


CuILD LiFE ASSURANCE.—With reference to the Registrar-General’s 
report regarding the statistics of child death, and the small number of cases 
of such due to the temptations offered by child life insurance, Mr. James 
Grahame, chairman of western committee, Scottish National Society for the 
Prevention of Cruelty to Children, in a letter to a contemporary has joined 
issue with the Registrar-General on this subject. He maintains that Parlia- 
ment was convinced of the gross abuse of the system of child life insurance, 
whatever the Registrar-General may say, and was satisfied that the criminal 
at present can escape detection. Mr. Grahame says, “It is just because the 
Societies for the Prevention of Cruelty to Children in London, Liverpool and 
in Scotland became convinced that flagrant cases escape the notice and 
knowledge of the Registrar-General, that the late Archbishop of York intro- 
duced a Bill, promoted by the society in London, for the limitation of the 
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payment by the insurer to bare funeral expenses, and a select committee was 
appointed (with him in the chair) to examine witnesses and report. His 
unexpected and lamented death interrupted the movement, but not before 
some very startling evidence, quite opposed to the conclusions indulged in by 
the Registrar-General, had been tendered. A draft of the Bill subsequently 
framed is said to have been submitted to and approved by the Associated 
Registrars of Scotland. Those who framed it had in view (1) that it was 
inadvisable to interfere with the good work done by friendly societies and 
insurance companies more than was necessary to check the abuse of child 
life insurance ; (2) that the limitation of payment to mere cost of under- 
takers’ expenses would not prevent abuse by an unscrupulous undertaker in 
collusion with an unscrupulous parent or guardian ; (3) that as in most cases 
of abuse publicity was the best and sovereign check, and that while registra- 
tion would not interfere with legitimate business, it would expose the wrong- 
doer to instant or ultimate detection; (4) by such a system all cases of 
parents starving and neglecting their children, although in possession of 
ample means to do otherwise, and of insuring them in sometimes not less 
than four separate offices, would not escape the notice of the inspecting 
societies, or ultimately of the Registrar himself. A new Bill is to be brought 
before Parliament, and it will be promoted by the Societies for the Prevention 
of Cruelty to Children. 





»™ 
- 


$nsurance Publications. 

Handy Assurance Guide, October 1894 (W. Schooling, Trafalgar Build- 
ings, W.C. Price 3¢.)—There was not much room for change in the current 
number of this well-established quarterly, few offices having published accounts 
since the issue of the previous card. Eleven accounts for years ending at 
different dates in 1894 are now included, and only one company has accounts 
in course of preparation. What a flood of light would be thrown upon the 
heavier expense ratios if the new premium incomes could be labelled, 
“manufactured in Germany,” or elsewhere, as the case may be! 


s 





Farmers and Fire Insurance, by L, M. Mann, North British and Mercan- 
tile Insurance Company, Glasgow.—A practical article, contributed to the 
North British Agriculturist of 26th September last, by an official who does 
not restrict his views to the routine discharge of his duties. Mr. Mann urges 
with force that the fire companies are not likely for long to insure even 
farming stock at a loss to themselves, and that the only way to obtain a 
general reduction of rates to their old level is to improve the conditions of 
the risk, to which end he suggests a series of simple and obvious, but often 
neglected, precautions. Farmers’ policies constitute so widely-spread and 
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easily-tabulated a class of business that the rates are pretty sure to follow 
closely the real risk. An adjoining paragraph in the same journal suggests 
to us the query whether that mysterious agency, the depressed state of the 


industry, may not have increased the agricultural, as it has the mercantile and 
manufacturing, fire losses. 


Insurance Pocket Charts (Post Magazine Office. Price 1d. each).—The 
oldest of insurance newspapers, the Post Magazine, naturally finds itself in 
possession of a fund of information, which it is anxious to turn to the best 
account. So long as the statistical field was pretty clear, the annual directory, 
known as the Post Magazine Almanack, was a sufficiently early medium. 
The almanack, with its many features, is still as useful as ever, but the figures 
of yearly results gained a few months’ earlier publication by the establishment 
of the A.I.D. The prompt activity of statistical competitors has no doubt 
caused the further measure of the publication of the pocket charts. New 
editions of the fire, industrial and accident charts have just appeared, and 
a life chart has been added to complete the set, with a neat cloth case (price 
244d.) to hold the four charts. The life chart contains a column giving the 
average sum assured on policies in force. Who is it that has said “‘ T’were 
easy to be virtuous on £1,000 a year?” A perusal of the column suggests the 
reflection, upon the case of six offices, that it must be easy to be virtuous in 
keeping down expenses, when your average sum assured far exceeds £1,000. 





Law Guarantee and Trust Society. Fidelity Guarantee and Indemnity 
Prospectus—The new prospectus of this society gives a pretty good idea of 
the wide range of human weaknesses, against the results of which protection 
may be obtained by means of insurance. There is the commercial branch of 
fidelity guarantees, with its individual, collective, and floating policies ; there 
is the government branch, with ten government departments, all calling aloud 
for bonds for every variety of officer; and there is the legal branch, with all 
its divisions and sub-divisions. Then we come to the special branch, granting 
assurances against defects in title, missing documents, missing beneficiaries, 
the recovery of sanity, and other common, but curious, risks. Lastly, there is 
the forged transfers’ branch. For all these the forms and rates are so various 
that definite information can only be obtained on application. After all, this 
prospectus only covers a portion of what the society is willing to undertake. 
There is, besides, the insurance business, for insuring mortgages, debentures and 
loans on reversion, and the trust business, for undertaking to be appointed 
executors, trustees under settlements, or trustees fordebenture holders. Nothing 
daunts the energy of the management. The society has subdued the obduracy 
of the National Debt Commissioners and the Masters in Lunacy by force of 
argument, and has overcome the scruples of the Bank of England by a special 
clause in an Act of Parliament. ‘Is it not rather mean, to say that an 
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employer should select an office with low rates of premium, “if he proposes 
to bear the cost himself” ? 


Annual Insurance Digest (Post Magazine Office, Wine Office Court, 
Fleet Street, E.C. Price 1s.)—This is the sixteenth annual issue of a 
compact little volume, better known by its initials as the A.I.D., and having 
also as a descriptive title the “ Insurance Pocket Book.” It devotes itself 
entirely to the publication of the accounts of the companies, with just a 
digression for the figures of the new business from the annual reports. The 
information is ‘‘ digested” only in the sense of being clearly arranged in 
columns, not in the sense of attempting to draw inferences from the original 
facts. All the contents of the revenue accounts and balance-sheets are there, 
together with a summary of the life valuations. ‘There is a special department 
for the accounts of 49 industrial life assurance companies and collecting 
friendly societies, with the valuations of 13 of them. It is doing a public 
service to teach these to recognize themselves as responsible insurance 
institutions. A few errors have crept into so extensive a compilation of 
figures : for instance, the Sun Life Office (page 48) was not founded in 189r. 
The editor has used great diligence in obtaining all the accounts of life, fire, 
accident, and even plate-glass companies, and there is good ground for the 
suggestion that, where repeated applications for the accounts have proved 


unavailing, the companies have their own very good reasons for refusing 
them. 


Periodicals.—Different persons have different notions of the fitness of 
things, as appears by the contrasts between three publications received for 
notice. Each of them is the private magazine of an insurance company. 
Caledonian Jottings, for October, is a quarterly, for circulation among the 
agents and officers of the Caledonian Insurance Company, apparently free of 
charge. It contains a large variety of cheerful, readable literature on all sorts 
of subjects, chiefly contributed by connections of the company in all parts of 
the world: scarcely anything about insurance, and very little about the 
Caledonian, except an important explanation as to the reorganization of the 
whole of the company’s American business. The Worwich Union Magazine, 
price 2d@.,is a half-quarterly magazine connected with the Norwich Union 
Fire Office, and solely contributed to by the officials, agents and staff of the 
society at home and abroad. It bears date ‘‘ Michaelmas, 1894,” contains the 
twenty-sixth of a series of fire insurance papers, a copy of the earliest Norwich 
Union policy extant, a current list of big fires, and descriptive accounts of 
some of the more important by special correspondents at the branches. The 
humorous column is an American cutting on assessors of fire losses, and the 
account of the editor’s holiday is the nearest approach to outside literature. — 
The fire insurance business is first and last in the thoughts of all the readers, 
and from that point of view the contents are well-written and very interesting. 
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The Jnsurance News, for September, 1894, issued by the Southern Life 
Association of Cape Town, is a monthly of a very different sort. It is full of 
insurance, but rather of the advantages of being assured than of the scientific 
management of the business. It is on the Z%#-Bits style, and consists largely 
of smart cuttings from English and American insurance papers. There is a 
list of accident claims paid, and some chatty chief office jottings, among other 
things pointing out to the local medical referees the distinction between an 
examination for a sickness policy and one for a life policy. Its whole object 
‘is to stimulate the agents, and no doubt it succeeds, as do the other two 
periodicals in their special objects. 





> 
> 


PERSONAL, ETC. 


PHC@NIX ASSURANCE CoMPANy.—The Phoenix Assurance Company has 
re-entered Georgia. 





NorTH BRITISH AND MERCANTILE INSURANCE COMPANY.—The North 
British and Mercantile Insurance Company has entered Delaware. 





Sun Fire AND Lire Orrice.—The Sun Fire and Life Offices in 
Glasgow have been removed from Hope Street to 42 Renfield Street. 





KENT INSURANCE INSTITUTIONS.—The death is announced of the Right 
Honourable the Earl Sondes, governor of the Kent Insurance Institutions. 





LANCASHIRE INSURANCE CoMPANY (LEEDS OFFICE).—The Leeds branch of 
the Lancashire Insurance Company has been removed from 15 to 36 Park 
Row. 





Roya, INsuRANCE Company.—The Royal Insurance Company has taken 
a well-situated position at the corner of North Street, Brighton, for its new 
business. 





MANCHESTER FIRE INSURANCE CoMPANy.—Mr. William Lewis has been 
appointed assistant secretary at the head office of the Manchester Fire 
Assurance Company. 





Norwich AND LONDON AcCIDENT INSURANCE AsSsOCIATION.—The 
directors of the Norwich and London Accident Insurance Association have 
appointed as manager of their London office Mr. S. L. Anderson, formerly. 
of the Manchester Fire Assurance Company and the Ocean Accident and 
Guarantee Corporation. 
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Star Lirz Assurance Company.—It is notified that the Star Life 
Assurance Company has commenced to do business in Canada under the 
management of J. Frith Jeffers. 





LonpoN ASSURANCE CORPORATION.— It is notified that under the manage- 
ment of Messrs, Gibbs, Bright & Co., the London Assurance Corporation 
intends to open an agency in Australia. 





RatLway PASSENGERS’ ASSURANCE Company. — The retirement is 
announced with regret of Mr. Wm. Dillon Massy, senior secretary of the 
Railway Passengers’ Assurance Company. 





MuTuAL RESERVE FuND LIFE ASSOCIATION. — The resignation is 
announced of Mr. Henry F. Reinmund, second vice-president and director 
of the Mutual Reserve Fund Life Association. 





PRUDENTIAL ASSURANCE ComPpAaNny.—The Prudential Assurance Company 
is erecting a magnificent building for offices at the corner of King and Queen 
Street, Nottingham, at a cost of about £40,000. 





GRESHAM LIFE ASSURANCE SociETy, LIMITED.—Mr. James H. Scott, 
who for the past five years has filled the post of secretary to the Gresham 
Life Office, has been appointed general manager and secretary. 





NorwicH UNION Fire INsurRANCE Society.—Mr. H. Lethaby has been 
appointed by the directors of the Norwich Union Fire Insurance Society as 
branch superintendent at their Piccadilly office, 195 Piccadilly, W. 





CALEDONIAN INSURANCE CoMPANy.—Mr. Harold C. Stuart, late local 
secretary to the Straits Fire Insurance Company, has been appointed assistant 
secretary at the Liverpool branch of the Caledonian Insurance Company. 





GUARDIAN ASSURANCE CoMPANYy.—The directors of the Guardian Assur- 
ance Company have appointed Mr. William Allen, chief clerk at the 
Manchester branch, to be manager of the company’s Australian branch. 





STATE Fire INsuRANCE Company.—The directors of the State Fire 
Insurance Company have made the following appointments to their Yorkshire 
branches :—Mr. Frederick Sugden to be district manager of the Hull branch, 
with the whole of Lancashire and the East Riding of Yorkshire under his 
supervision: and Mr. W. A. Bingham (lately assistant resident secretary for 
the Scottish Union and National at Leeds) to be district manager at Leeds, 
with a district comprising the North and West Riding of Yorkshire. 
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City or GLascow Lire ASSURANCE ComPpANy.—The directors of the City 
of Glasgow Life Assurance Company have appointed Mr. A. H. Edenborough 
inspector of agents for the country district, under the control of the London 
Office. 





ATLAS ASSURANCE COMPANY.—In room of Mr. J. M. Barr, who 
recently resigned his appointment, the directors of the Atlas Assurance 


Company have appointed Mr. John Campbell manager of their branch in 
Glasgow. 





Denmark OLD Mains’ INsuRANCE Company.—A Denmark old maids’ 
insurance company pays regular weekly “ benefits ” to spinsters of forty years 
and upwards. This should bring some solace to the sisterhood for the single 
life they lead. 

Arcus InsuRANCE Company.—The Argus Insurance Company has been 
registered at Somerset House, with a capital of £500,000 in £5 shares. 
The company intends to transact all kinds of business, with the exception of 
granting insurance on human lives. 





EASTERN COUNTIES FIRE INSURANCE CompaNny.—Mr. F. D. Sugden, 
formerly branch manager of the Straits Insurance Company, has been 
appointed manager of the Manchester district by the directors of the Eastern 
Counties Fire Insurance Company. 





EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES.—Mr. 
H. S. Lyall, formerly of the Southern Life Association of Cape Town, has 
been appointed secretary of the South African branch of the Equitable Life 
Assurance Society of the United States. 





GENERAL Lire ASSURANCE ComMPpaNny.—Mr. Ernest A. Birch, who was 
long superintendent of agents in the South of England for the General Life 
Assurance Company, has been appointed joint manager of the Bristol branch, 
and will act in conjunction with Mr. Pocklington. 





BRITISH AND COLONIAL FIRE AND MARINE INSURANCE COMPANY OF 
SypNEy, NEw SoutH WALES.—The British and Colonial Fire and Marine 
Insurance Company of Sydney, New South Wales, has been taken over by 
the London and Lancashire Fire Insurance Company. 





Sun Lire AssuRANCE SociETy.—Owing to continued indisposition, 
Lord Basing has resigned the chairmanship of the Sun Life Assurance Society, | 
and Mr. M. R. Pryor, lately deputy-chairman, has been appointed in his stead. 
Mr. C. A. Scott-Murray has been appointed to the deputy-chairmanship. 
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LONDON AND LANCASHIRE FIRE INSURANCE ComMPANy.—Mr. W. H. 
Gibbs has resigned the appointment of superintendent for the London and 
Lancashire Fire Insurance Company in the Australasian Colonies, Mr. Henry 
Walkley, inspector for the company, being appointed superintendent fro fem. 





RoyaL EXCHANGE ASSURANCE CORPORATION.—The Right Hon. Charles 
Thomson Ritchie has been elected a director of the Royal Exchange 
Assurance Corporation, in room of the Right Hon. the Earl of Leven and 
Melville, who has resigned that office. Mr. Ritchie is at present governor of 
the Union Bank of London. 

LANCASHIRE INSURANCE ComPpANy.—The directors of the Lancashire 
Insurance Company have appointed Mr. J. M. Barr to succeed the late Mr. 
Chas. Stewart as resident secretary at the Glasgow branch of the company. 
They have also promoted Mr Charles C. Ballingall to the position of resident 
secretary at the Edinburgh branch. 

DURHAM AND YORKSHIRE FIRE INSURANCE COMPANY.—A new company 
has been registered called the Durham and Yorkshire Fire Insurance 
Company, with a capital of £25,000 in £10 shares, to assure against loss or 
damage by fire to house property, effects, etc., and to reinsure in any way 
provided for or against liability of the company upon any assurance or 
contract granted or entered into by the company. 








PALATINE INSURANCE COMPANY, LIMITED.—The death is announced, at 
the age of forty-nine, of Mr. A. H. Mugford, district superintendent at Plymouth 
of the Palatine Insurance Company, and chief representative in that town for 
the Mutual Life Insurance Company of New York. He was very popular, 
and was much esteemed both in public and private life. Herr Foster, of the 
firm of Mund and Foster, Hamburg, has been appointed the company’s 
general agent. 





THE Mutuat Lire INSURANCE CoMPaANny OF New YorK, having arranged 
to make London the centre for the control of all the company’s European 
financial matters, has appointed as financial representative of the company in 
England, Mr. D. C. Haldeman, the general manager for the United King- 
dom. Mr. Haldeman will continue to act as general manager for the 
United Kingdom while assuming the important additional duties of financial 
representative. 





SCOTTISH UNION AND NATIONAL INSURANCE COMPANY.—The Scottish 
Union and National Insurance Company appears to be pushing business in 
the Southern States of America, and it intends soon to open for fire business in 
Argentina. The directors of the company have appointed as their secretary 
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in Dublin Mr. Frank John Wakeman, who has been in the service of the 
Guardian Assurance Company, at their Birmingham branch, for the past 
thirteen years, during the last four of which he has acted as inspector of 
agents. 

EMPLoYERS’ INSURANCE CoMPANY OF GREAT ‘BRITAIN, LIMITED.—-The 
Employers’ Insurance Company of Great Britain, Limited, has notified that 
an agreement has been entered into under which the Law, Accident and 
Contingency Insurance Society, Limited, has assumed the liabilities of the 
company in regard to its personal accident, employers’ liability, third-party 
and vehicle insurance business, as from the 25th ultimo; and the fidelity 
guarantee business has been assumed by the Law Guarantee and Trust 
Society, Limited. 





COMMERCIAL UNION ASSURANCE ComMPpaNy.—Mr. William W. Woodhill, 
formerly chief surveyor of the West of England Insurance Company, has been 
appointed manager of the reorganised branch of the Commercial Union 
Assurance Company at Bristol. The Commercial Union has established a 
board of directors in connection with the Bristol branch, the members being 
Mr. Charles Thomas, deputy-chairman, Midland Railway Company; Mr. 
Walter J. Ruegg, of Stroud, Gloucestershire; and Mr. Henry L. Riseley, of 
33 Corn Street, Bristol. Mr. Riseley acted as representative of the West of 
England Assurance Company for over a quarter of a century. 





NEw ZEALAND GOVERNMENT LiFE INSURANCE.—The New Zealand 
Government Life Insurance Department issued during the year 1893, 3,237 
new policies for £740,428, producing single premiums of £2,736, and 
renewable premiums of £22,601. The death claims amounted to £64,030, 
being £20,000 less than the death claims of 1891 or 1892, and endowments 
paid were £31,843. The funds at the 31st December last were 42,128,590, 
and the investments were not restricted to Government securities, more than 
one-half_of them being in debentures, mortgages and policy loans. The all- 
round rate of interest is returned at £5. 5s. 3d. per cent., but this must be 
considered to be subject to some abatement for possible depreciation of 
landed securities. The triennial valuation of the liabilities results in the 
carrying forward of £50,000 undivided profits, and distributing £140,000 
among the policyholders in the shape of £277,268 of reversionary bonuses. 





GRESHAM LIFE ASSURANCE SociETy, LIMITED.—We regret to have to 
announce that Mr. Thomas Gans Ackland, F.I.A., F.S.S., has, owing to ill- 
health, been compelled to retire from the position of actuary and manager of 
the Gresham Life Assurance Society, Limited. Mr. Ackland was born on 
27th June, 1851, and entered the service of the Gresham in his seventeenth 
year (1868). The following year he joined the Institute of Actuaries, passing 
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the three examinations qualifying him for fellowship in 1871, 1872 and 1875. 
He acted as examiner for the preliminary examination of the Institute in 
1881, for the intermediate in 1882, and again in 1887. In May, 1883, he 
was appointed assistant actuary to the Gresham, and on the retirement of Mr. 
F. A. Curtis, in July of that year, he succeeded that gentleman as actuary. 
Five years after, in 1888, he became actuary and manager of the society. 
For some years the state of his health has been so unsatisfactory as to make 
it imperative for him to seek an entire change of scene and complete rest 
abroad. He carries with him the best wishes of a large circle of friends.— 
Policyholder. 





CLERICAL, MEDICAL AND GENERAL LIFE ASSURANCE SociETY.—The 
Clerical, Medical and General Life Assurance Society draw attention to a 
special clause which will: be put into policies taken out to meet estate duty, 
by which the society undertakes, before grant of probate, to pay the proceeds, 
in whole or part, to the Commissioners of Inland Revenue on account of 
such duty. 


Petican Lire Insurance ComPany.—With reference to the estate and 
other death duties, the Pelican Life Insurance Company draw attention to the 
“comparatively easy means of meeting these duties offered by the special 
estate duty policy granted by the company, under which the amount of duty 
payable will be paid to the proper authorities, and any balance handed to the 
representatives of the assured.” 


CANTON INSURANCE. OFFICE.—Messrs. Matheson & Co., the London 
agents of the Canton Insurance Office, have received a telegram from the head 
office at Hongkong stating that the accounts of the year 1893 had been 
closed with a profit of $485,273, out of which the usual dividend of 10 per 
cent., or $5 per share, was paid in January last. A further dividend of 
to per cent., or $5 per share, is now to be paid, making 20 per cent. for the 
year ; $175,000 have been added to the reserve fund, which now stands at 
$1,025,000, leaving $25,000 to be carried to 1894 account. 


s 


Sun Lire AssuRANCE Society.—The secretary of this society calls 
attention to the following clause, which the company is now prepared to 
insert in its policies :— 

‘*For the purpose of providing a fund for the payment of the estate duties under the 
Finance Act, 1894, the society, if so requested by the legal personal representative of the 
assured entitled to receive the policy moneys upon grant of probate or letters of administration, 
will (after proof of the death of the assured and of title as above provided, and upon the 
deposit with and charge to them of the above policy in accordance with their regulations) 
either pay so much of the sum assured, not exceeding nine-tenths thereof, as shall be 
sufficient for the payment of such duties to such legal personal representative; or, at his 
option, pay the whole, or so much of the policy moneys as shall be required for the duties 
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aforesaid, to the Commissioners of Inland Revenue, or other the persons entitled to receive 
the same under the said Act or any other Statute.” 

This represents an undertaking to pay estate duty before the grant of probate, 
either direct to the legal personal representative or to the Commissioners of 
Inland Revenue. Executors, it is pointed out, are very frequently compelled 
to place themselves under an obligation to bankers and others to provide the 
estate duty required to be paid before the grant of probate. 


AN ExTRAORDINARY ACCIDENT CasE.—Probably the most extraordinary 
case ever known involving the question : What is an accident ? will shortly be 
heard before a Court in America. Suit is being brought against the United 
States Mutual Accident Association to recover amount of a policy on the life 
ofa man who died under the following circumstances :—A person in a Western 
State took out an accident policy in that company for $10,000, made payable 
to his wife. Having borrowed money from his partner in business, he was 
induced to transfer this policy to his creditor as security. This man then 
employed a negro, who, for a fee of $300, murdered the person who was 
insured. The negro confessed his guilt; the real murderer, the one who 
inspired the crime, was put in gaol, where in a fit of remorse he committed 
suicide, and the negro was sentenced to life imprisonment. The widow now 
claims the insurance, which the Mutual Accident Company objects to pay. 
We venture the prediction that the Court will hold that the transfer of this 
policy was not legal; it has been decided that a wife’s rights in a policy 
cannot be set aside at the will of the insured person. As to whether a murder 
under such exceptional circumstances is to be regarded an “ accident,” under 
the terms of the policy, we shall have to await the result of this trial, but we 
doubt the liability of the company.—Jnsurance and Finance Chronicle. 


A SEVERE Loss has been sustained by the insurance world by the death, 
which took place on the 18th October, at South Hampstead, of Colonel 
Charles Harding, the much-respected and able general manager of the Accident 
Insurance Company, with whose interests he was associated for nearly a 
quarter of a century. Colonel Harding, who was the son of the late William 
Harding, Esq., of Ottery St. Mary, in the County of Devon, was born in 
London on January 27, 1834. At one time he acted as dramatic critic for 
several well-known journals, and he was the author of several comedies and 
dramas produced at the Strand, Marylebone, Surrey, and other theatres 
between 1853 and 1864. He was elected a Fellow of the Royal Statistical 
Society in 1856, a F.R.G.S. in 1864, a Fellow of the Anthropological Society 
in 1865, and subsequently a member of its council, a member of the Royal 
Society of Literature in 1867, and a member of the Society of Arts in 1872. 
He was also a grand officer of the Ancient Order of Free and Accepted 
Masons. In 1864 he joined the Honourable Artillery Company, and in 1885 
he was gazetted as Hon. Colonel of the 4th V.B., the Queen’s, Royal West 
Surrey Regiment ; became a freeman and liveryman of the City of London 
in the Worshipful Company of Needlemakers in 1873, and served the office 
of master in 1881. His son, Sidney Charles Harding, was killed at the 
Shangani River with Major Wilson’s party on December sth last. 
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SETTLEMENT ASSURANCES. 


= NO TRUSTEES ReEauIRED. 


AVOIDING RISK, TRUST EXPENSES AND SMALL INCOME. 
EXAMPLE.—A Husband, aged 30 (whose Wife is aged 25), paying £24 78s. 4d. 
per ann. can secure £50 per ann. guaranteed to his Widow, and £1,000 
to his Children on the death of Parents. a 


If desired, the Income can also be secured to the Husband during his old age. 
FOR RATES AND PROSPECTUS APPLY TO THE SECRETARY. 











FIRE Insurances are granted against Loss or Damage by Fire on property of 
OF DEPARTM ENT{ alieest every description, at cneleowe rates. — 


ROYAL EXCHANGE ASSURANCE, 
ROYAL EXCHANGE, LONDON, E.C. West End Branch—29 PALL MALL, S.W. 


THE DUTIES OF EXECUTORS. 


By F. W. DENDY, Solicitor and Notary. 











SIxTH BHDITION. 
Rendered necessary by the passing of the FINANCE ACT, 1894. 


It is intended as a guide to be put into the hands of inexperienced Executors at the commencement of their term 
of office. It does not deal with forms or doubtful points, which are more properly left to the Legal Advisers of the 
Estate, but it gives directions as to the particulars which will be required by the Solicitor to prepare the papers for 
Probate and the accounts which should be kept by the Executors to show the position of the Estate. 








POST FREE, ONE SHILLING AND SEVENPENCE. 


WATERLOW & SONS LIMITED, LONDON WALL, LONDON. 








HEALTH WITHOUT MEDICINE. 


PULVERMACHER 


Electric Dry Belts, Bands and Batteries 


Have stood the test of Medical and Scientific authority for the past Fifty Years. They are to-day the 

recognised curative in cases of Pains in the Back, Gout, Rheumatism, Indigestion, Liver Complaints, 

Sleeplessness, General Weakness, Nervous Debility, Epilepsy, Partial Paralysis, General Depression, 
Neuralgia and kindred troubles. For children in delicate health the results are marvellous, 


ELECTRICITY CURES WHEN ALL OTHER REMEDIES FAIL. 


High Medical authorities, including Sir Charles Locock, Sir Henry Holland and Sir William 

Fergusson, Physicians to H.M. the Queen; also Sir E. H. Sieveking and,Sir Morell Mackenzie, 

Physicians to H.R.H. the Prince of Wales, and Dr. J. Russell Reynolds, F.R.C.P., have testified 

to the genuine character of PULVERMACHER’S APPLIANCES. Thousands of Testimonials. Every 
Appliance warranted to send a current through the body. 


INDIGESTION. RHEUMATISM. 


** 10 Vincent Street, Birkenhead, “a3 Fellows Road, Hampstead, N.W. 
“* March 28, 1804. * Me 





** DEAR SIR,—Prior to wearing your Galvanic Belt I suffered with **GENTLEMEN,—I have much pleasure in informing you that I 
indigestion for twelve years, and for a considerable time all food re- have at various times derived great benefit, in fact complete immu- 
turned and I was simply a skeleton. 1 was advised to try one of nity, from Rheumatic Pains, on using your Galvanic Belt . . . I 
your Belts, and in three days after wearing it I was able to digest consider it a genuine article. and that it possesses the qualities you 
my food and have improved daily since,—Yours truly, claim for it.—I am, Gentlemen, yours faithfully, 

i Mrs. JONES, ** Messrs, J. L. Pulvermacher & Co. “L, STRAUSS. 
“J, L. Pulvermacher, Esq.” “194 Regent Street, W.” 


PAMPHLET FREE BY POST. 


J. L. PULVERMACHER & CO. 


194 REGENT STREET, LONDON. 


























BANKERS, 

DIAMOND MERCHANTS, 
. BROKERS, 

SOLICITORS, MERCHANTS, 
Insurance Companies 


AND ALL WHO REQUIRE 


ABSOLUTE SECURITY. 


AGAINST 


Burglary and Fire, 


EITHER FOR 


Specie, Negotiable Securities or Parchment Deeds, 


SHOULD SEE 


HOBBS, HART &Go-s 


New Frice List 


(SENT FREE ON APPLICATION). 


HOBBS, HART & CO. LTD. 


Safe and Lock Makers to the Oueen, 
The Bank of England and the principal Banks throughout the World. 


Show Rooms—76 CHEAPSIDE, LONDON, E.C. 
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| All Goods are manufactured in London, at the Works, Arlington Street, Islington, N. | 
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